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GEOCOSMIC PERSPECTIVES
By Mark Shtayerman, Poway, CA, USA

Red Dragon Trade Agreements
There are a lot of articles and books on the demise of China and, similarly, there is a concurrent deluge of
literature that China will eat America for lunch. China is a nation of more than 4,000 years of recorded history,
during which time, it has been both a global power player and a nation that has succumbed to internal conflicts and
financial failures. The question to ask is: Which road will China now follow? The path of a global power, or that
of a nation succumbing to global issues?? We will examine China’s current and future state of affairs by evaluating
the natal horoscope of the People’s Republic of China set for October 1, 1949, in Beijing at 3:15 p.m. (D. C. Duane,
Accurate World Horoscopes).
When we look at China’s natal horoscope, we immediately notice that the 7th and the 8th houses each have
three planets, making those houses the strongest. When dealing with a country’s astrology, the 8th house deals with
taxes, tariffs, other nations’ money and the debt owed by foreign nations, national debt, mortality rates, and the
office of the president, that is to say, not the president him/herself but all the various ministers of a country, such
as, in the case of the United States, the president’s cabinet & appointees. In the 8th house in Libra, we have a tight
conjunction between the Sun, retrograde Mercury, and Neptune. In mundane astrology, the Sun represents the ruler
of the nation, and since for China, it is in the 8th house that rules over the nation’s ministers, this means that the
ruler or president will take on the role of his ministers, making them into figureheads. We need to point out that
China’s 8th-house Libra Sun does not have a cusp and thus, is an intercepted sign; it is fully enclosed inside the 8th
house. The actual cusp ruler of the 8th house is Virgo. Since the 8th house is intercepted, the opposite house (the
second house for China) is as well. Because of these interceptions, the rulership of those houses will have doubleedged meanings. The first sign (the one that actually has a cusp on the said house) is the primary sign, and is also
the one that the nation wants to showcase. The sign that does not have a cusp, is the hidden one — and the one that
shows the actual desires and aspirations. Eventually, those ambitions are made public, but only after significant
numbers of people or partners are duped. With regard to China, this duplicity also incorporates shades of the
retrograde natal Mercury (communication) and deceptive Neptune. There are numerous reports about how opaque
China’s financial institutions are. On the one side, they want to appear to be open and reformed, eager to bring in
foreign capital (8th house), but on the other side there are restrictions as to what the foreigners can do with their
monies.
With regard to China’s 7th house, we mentioned earlier that there are three planets: Mars conjunct Pluto, and
Saturn. The 7th house rules over foreign nations, their attitude and relations, as well as over war and peace,
international agreements and disputes, and open enemies. The Mars-Pluto conjunction gives unyielding willpower,
unbounded bravery, and complete mercilessness toward the enemy. Saturn in the 7th house also gives endurance
and the ability to apply force in the right direction to deflect attacks from the enemies.
The trade war between the United States and China started on July 6, 2018, after a long time of posturing from
President Trump. His attacks on China were part of his campaign promise to the American people that he kept
(https://www.china-briefing.com/news/the-us-china-trade-war-a-timeline). The tariffs on imports went into effect,
and, with each tit-for-tat from China, the number of goods and the tariffs themselves had been going up until
December 2, 2018, when Trump postponed proposed big tariffs on the auto industry and on agricultural products
for 90 days in order to de-escalate what was happening, and also to get in place a trade agreement that is more
favorable for the United States. He also wanted to implement protections on intellectual property. The postponed
deal is set to expire on March 1, 2019; if unsuccessful, then the original plan will go into effect, and prices for
imported goods will either increase or the profitability for Chinese goods will greatly decrease — possibly both.
Since March 1 is only about a month away, both sides have been working hard at getting this deal done. The time
chosen by Trump to start the trade war was not the best, however, as in the Chinese horoscope progressed Mars
(war) in the 7th house (partners) will be making a trine (luck) to natal Jupiter (grand benefic).
Also, China’s progressed Sun (president) is in the 10th house, applying a trine to China’s natal Mars-Pluto
conjunction in the 7th house (international partners). The progressed Sun has been in the 10 th house since July
2018, and the Sun/Pluto/Mars trine will continue to be in effect until December 2020. This is a very powerful
aspect, which can bring positive (Sun) and radical (Pluto) changes to the nation. Specifically, the aspect can bring
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about scientific discoveries and inventions in the fields of space exploration and nuclear power. We have already
seen the headlines that the Chinese space program has sent lunar rovers to the dark side of the Moon. This aspect
should also bring new 'improvements' to everyday Chinese life as new technologies become ubiquitous just like the
cell phone or the internet — or their much-publicized national personal social reward scheme; which we can only
hope is the pre-shadow of less socially binding technologies to come.
For China, it is important to do so while luck and harmonious aspects are on its side. Thus, the sooner China
gets out of any conflicts and cleans up its finances, the better. If they continue kicking the proverbial can down the
road, their luck changes: After December 2020, China will be under difficult aspects from malefic planets that will
make resolution harder and the possibility of a hard landing more probable. Considering that China is a land of
historical significance in the development of astrology, one can only presume that they are likely well aware of
what is going on and will act accordingly. As of February 2019, the clouds are on China’s horizon, when transiting
Pluto will conjunct its natal Jupiter, ruler of the second house, the house of finances. During this conjunction, it is
highly likely that international partners will ask China to pay up its debts and to pay in full. This situation will get
worse starting December 5, 2019, when China’s progressed Sun will make a square to its natal Saturn. This square
will last two years and will likely have a similar outcome to the Chinese financial scare of 2014-2016 where the
Yuan was devalued by almost 15 percent.
The issues of national taxes and debt, whether nationally to itself, or the international Central Banks, or
internationally to its trading partners, will be addressed again as transiting Saturn moves closer to make a
conjunction to transiting Pluto, which will impact China’s natal Jupiter at the end of December 2019.
During the period of 2019 to 2021, China may experience a recession, financial difficulties, and disagreements with
international partners. It also has a large possibility of national bankruptcy from an inability to service its debt. After
January 3, 2020, transiting Saturn will also make a square to China’s natal Jupiter, aggravating the situation. All of
this is pointing to a larger version of Yuan devaluation at some point after 2019.

Note: The geocosmic event time zone currently used for this report is Eastern Standard Time in
coordination with New York markets and established MMA/MMTA methodologies.
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GOLD AND SILVER MINING STOCKS (XAU)
By Mark Shtayerman, Poway, CA, USA

Review
Since the last report (Vol. 5.1), XAU had a whiplash day on December 19, 2018, which was the day before our
December 20, 2018 Critical Reversal Date (CRD). After that, the XAU continued to rally until January 9, 2019
when XAU reached what seems to be a second major top at 72.85, just two trading days before the CRD of January
11-14. Then XAU declined to a possible second major bottom on January 22, 2019 at 67.91 just three trading days
before the January 25, 2019 CRD. XAU then popped on January 25, 2019 to close the month at 71.17.
Trend Indicators
The low on January 19, 2016, at 38.36, was the beginning of both the long-term 7-year cycle and the first 36month cycle (of the 7-year cycle). Thus, the week of January 28, 2019 continues the third year of the 7-year cycle
and is either the 37th month of the first 36-month cycle or the fourth month of the second 36-month cycle. What we
stated in last issue is still true: “It is quite possible that the September 11, 2018, low to 60.59 may have been the
end of the first 36-month cycle during its 32nd month as that is within range. However, we need to keep in mind
that the decline may not be over for the next 10 or more months. Thus, we are waiting for confirmation either way.”
We stated in Vol 4.12: “A decline below 60.59 will indicate that the decline and, hence, the old cycle is not over,
but a rally above 85 would cement the idea of the newer 36-month cycle taking hold.” XAU made a higher high on
the primary cycle, however it has not even beaten the primary top of the previous cycle making this suspect. That
is, it is behaving like a newer 36-month cycle but it has not had a strong push to confirm, and it is getting late in the
primary cycle.
The 36-month cycle divides into three 14-month intermediate cycles with an orb of 3 months. The week of
January 28, 2019, starts the 14th month of the third and final 14-month intermediate cycle from the low of 75.65 on
December 7, 2017, a low occurring within the first 36-month cycle, or the start of the fourth month of a newer first
14-month intermediate cycle in the second 36-month cycle from the September 11, 2018, low of 60.59. We have
not had a true confirmation yet either way. We prefer the outlook that this is both the new 36-month and newer
intermediate cycles, but we still need to be aware that it is quite possible that we are at the end of the older 14month intermediate and 36-month cycles.

Chart A: XAU Daily Chart as of January 25, 2018. Black is the 20-day MA, Red is the 60-day MA.

The 14-month cycle breaks down into two or three 26-week primary cycles. The week of January 28, 2019,
starts the 20th week of a either the third 26-week primary cycle that started from the September 11, 2018 low of
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60.59 (if this is an older 36-month cycle) or the first 26-week primary of the newer 36-month cycle. This would
mean that the low of November 13, 2018, at 61.35 was the 9-week major cycle bottom. The second major cycle
concluded with the decline on January 22, 2019 at 67.91. Thus, XAU is on the first week of the third 9-week major
cycle with an orb of two weeks. Thus, expect the XAU to top out over the next few weeks and then have a quick
decline to the primary bottom.
Technical
On the daily chart (Chart A), the price (71.17) is above the 20-day moving average (MA; 70.51) and is above
that of the 60-day MA (67.74), with the faster MA just above the slower, with the price above the two, which is
very bullish.
On the weekly chart (Chart B), the price (71.17) is a above the 13-week MA (67.81) and above the 30-week
(69.32) MA, with the faster MA below the slower and the price between both, which is mostly bullish.
On the monthly chart, XAU is below the 18-month MA (77.25), and closed below the 42-month MA (76.46),
with the faster MA above the slower and XAU below both, which is also mostly bearish.

Chart B: XAU Weekly Chart as of January 25, 2018. Black is the 13-week MA, Red is the 30-week MA. The Orange/Yellow lines
are former support and resistance zones from 2013/2014.

Geocosmics
Previously (Vol. 4.8) we said: “Saturn turns direct on September 6, thus signifying that the time of suppressed
prices may be over. The next day, September 7, the Sun opposes Neptune and we will witness rumors and
inconsistent talks, and any attempts to understand the contradictory news will likely not lead to anything. On
September 8 Venus squares Mars. We are entering a reversal zone that continues until the end of next week as
there will be other reversal signatures such as the Sun trine Pluto on September 11 followed by Venus's opposition
to Uranus on September 12. The market will be extremely volatile during that time frame. . . Most likely [a] halfprimary cycle low occurred September 11 but we cannot confirm it now.” It is clear now that a low of some
importance occurred September 11, 2018, but it is not clear if that low was also a 36-month intermediate bottom.
It will take some time to confirm that.
It was added: “Our bias, though, is that [the] market may try to go higher into Venus retrograde [October 5]
and after that start [to] decline [,] which [,] in that case [,] will be substantial and may last till the end of October.”
“The Market continued rallying until October 15, 2018, when it made a possible major top or a half-primary cycle
top. Still we cannot confirm if the high of October 15 was a major top or a half-primary cycle top”. Now it is clear
that the high of October 15 was a major top.
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We also stated previously: “Venus continues her retrograde motion and will turn direct on November 16. The
very same day, Mercury turns retrograde. When fast-moving planets turn retrograde a lot of things in everyday
life seems to go wrong or not according to plan. That means the market will be volatile and unstable, likely
changing directions every 2-4 days. Also, fake outs are possible.” The market bottomed at 61.35 on November 13,
three trading days before Venus turned direct and Mercury turned retrograde. It was a double bottom to the low
of September 11, 2018. Still it is not clear if the low of November 13 was a 9-week major cycle bottom or a 13week half-primary bottom”. Now we can confirm that the low of November 13 was a major cycle bottom.
It was mentioned: “However, the market may try to make another breakthrough into December 20 as the Sun
trines Uranus followed by Venus trine Neptune the very next day, December 21”. Though the market did not do
any cycle culmination on December 19, 2018, we witnessed extreme volatility in XAU, as it rallied and then
declined, with a 9.2% range within one day between the high and the low of the day. It was wild to see the SunUranus in action dissolved by Venus-Neptune passivity
We also stated: “It is possible that the high of December 13 was a top of some importance and the market
already in a declining mode and may bottom in the coming week but most likely into Jupiter square Neptune on
January 13, 2019”. The high of the second major cycle occurred January 9, three trading days before the aspect.
In Vol. 5.1 we said: “January 18 brings Venus trine Mars and the Sun square Uranus. Both aspects are very
strong, especially the latter, and often result in a trend reversal; an unexpected breakout of well-defined support or
resistance along with volatility can occur. January 20 Venus makes a square with Neptune and two days later,
January 22, it conjuncts Jupiter… At the same time, Mars is wedged into this peaceful idyll by a square to Saturn
January 21 and trines Jupiter January 25. The first aspect corresponds to anger and frustration while the second
reveals large price swings, and both aspects may signify a reversal”. It looks like a possible second major bottom
occurred January 22, 2019, but it is too close to call.
In February we have just five geocosmics. Mars square Pluto February 1, 2019, may bring explosive times for
prices. Next day, February 2, has Venus trine Uranus, which supports that view. Quite often that aspect corresponds
with crests. The Market will be volatile which is usual with Uranus involvement with possibilities of breakouts of
support and resistance. Reversal is also possible.
Another Uranus aspect occurs February 13, 2019 when Mars conjoins the planet. It is a speculative, aggressive,
erratic time, which results in an extreme volatility with sharp movements in prices. After that we have two aspects
involving Venus: in the first case it conjoins with Saturn on February 18 and in the second one with Pluto on
February 22, 2019. During Venus-Saturn aspects, investors are concerned with safety and tend to be more cautious.
Venus conjunct Pluto is another aspect of fearfulness. It is possible that during that time frame, a cycle of some
importance may culminate, but most likely it may simply be a trading cycle.
It is important to notice here several aspects that will take place in March. Venus squares Uranus on March 1,
2019 and it is necessary to remind oneself that quite often volatility attributed to Uranus signatures starts before the
actual aspect. Also, Mercury starts its retrograde turn on March 5 and at least one week before, the Trickster starts
slowing down, adding confusion to the market. The Sun conjoins Neptune March 6, 2019, just adding more
confusion as that aspect indicates false hopes, illusions and rumors.
Critical reversal dates: January 25, February 1-4, February 13, February 22, March 1-4, 2019 +/- 3 trading
days for each
Price Objectives
In the event that we do have the older 36 month and intermediate cycles, we will keep the following
recommendations from Vol 4.9: “[E]xpect a decline to 65.09+/-15.27 based on the stronger decline of the halfcycles (45-85% of the move up). Based on the double-bottom [expect] 64.24+/-0.96[,] and[,] based on the more
bearish outlook, the decline can be as low as 53.97+/-2.43 based on the half-primary cycle decline projection.” In
Vol 4.10 we added: “Let’s add. . . two more price objectives: 58.90+/-1.26 as a Fibonacci projection from [the]
August 16 low of 64.24 and 49.03+/-2.42 based on the move down from the high of August 28, 2018.” Let’s also
add another price objective at 60.59+/-0.91 a double bottom formation to the September 11, 2018, low.
And from Vol 4.11, with consideration of a newer primary cycle, the price objectives are: “For the bullish price
objective, the recent new head and shoulders formation has a price point at 74.45+/-0.98 and 82.72+/-1.96 and
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even higher. But for that we will need to cross over 75-76[, which is a] heavy resistance zone caused from [the]
30-week MA, 42-month MA, and the extension of previous support zones of multiple major and primary bottoms
that occurred in 2017 through early 2018, (see chart B). After that, XAU would need to break through the 80-85
zone as that is the old resistance that XAU had difficulty rallying above.”
The second major cycle crest did not yet obtain the price objective of the 73.5 to 76 range we discussed in Vol
4.11, but with the recent rally I would not be surprised if we hit that point or even higher. Now we are approaching
the end of the primary cycle and thus we should discuss the expected primary bottom for the newer 36-month cycle
low. We should expect a corrective decline that is above the start of the primary cycle. Thus, the price objective
for the primary cycle low is as follows: 67.80+/-1.70 based on the Fibonacci retracement and 67.91+/-1.02 based
on the double bottom to second major bottom.
Bias
We are expecting the Market to turn fully bearish in a week or two as we are expecting the primary top and
then a decline to the primary bottom over the next two months.
Strategies
Position and Aggressive Traders were advised in vol 5.1 “it may be beneficial now to go short for the next two
or three weeks as XAU may be dropping for that 36-month low with the stop loss on the rally above 72. Exit all
short positions once dropped below 60.59 and look to get long as this would be the most opportune time to get long
for the next three years.” We did get stopped out so let’s look to short again at any price above 72.0 with the stop
loss on close above to 78. Look to exit for one half at 67.80+/-1.70 and second half at 60.59+/-0.91. Once the first
price objective is met move the stop loss to 70.

RUSSELL 2000 (RUT)
By Mark Shtayerman, Poway, CA

Review
The Russell 2000 (RUT) finished the decline to a half-primary cycle bottom on December 24, 2018, at 1266.92.
This was a decline of over 27 percent from the all-time high of 1742.09 from August 31, 2018. This decline occurred
just two trading days after our Critical Reversal Date (CRD) of December 20, 2018. Since then, RUT has rallied
strongly to a high of 1487.21 on January 18, 2019. This was a 17 percent rally in just over three weeks and was
four trading days after our January 11-14 CRD. Since then RUT has declined just a tad and then followed up with
the rally into the current CRD of January 25, 2018 to close the month at 1482.85.
Trend Indicators
The week of January 28, 2018, will continue the 9th year of the 11-year cycle from the March 9, 2009, low of
342.59. We stated in Vol 4.9: “Currently the cycle orb is unknown as we had two other instances that both ended
at around the 11-year mark. So, for now, we will assume that the orb is 2 years and, with it, that we are approaching
the time frame for the 11-year cycle low between now and end of 2021.” It is still holding true. We are with the 11year high with the all-time high rally on August 31, 2018, to 1742.09, which makes it a rally of 409% from the
March 9, 2009 low. We have started the bearish part of the cycle where each low will be lower than the preceding
one until the end of the 11-year cycle. This may last for the next two years.
The 11- year cycle subdivides into three 40-month cycles. The week of January 28, 2019, starts the 36th month
of the third and final 40-month cycle within the greater 11-year cycle (with an orb of 8 months) that started from
the 943.1 low of February 26, 2016. It is quite possible that the December 24 decline to 1266.92 may be the end of
both the 40-month and the 11-year cycles, a bit shallow for the 11-year decline since we only saw a 27 percent
decline from an all-time high of August 31, 2018 at 1742.09. Historically, the RUT has declined between 38 and
60 percent (very close to a Fibonacci retracement), which puts a price point of 853.6+/-209.
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Each 40-month cycle then divides into two or three 65-83-week intermediate cycles. We are starting this week
either as the 14th week of a newer third intermediate cycle from the low of 1459.16 on October 26, 2018, or the
76th week of an older, second intermediate cycle from the August 18, 2017 low of 1395.88. Both cases are possible,
and a probably more bearish outlook if this is a newer intermediate cycle as we already dropped below the start of
the primary and intermediate cycles, and we are expecting the low of the 11-year cycle over the next year or two.

Chart A: The RUT Daily Chart as of January 25, 2018. Note: Black is the 25-day MA and red is the 70-day MA.

Each intermediate cycle subdivides into two or three 31-week primary cycles. Thus, the week of December 17,
2018, also starts the 14th week of the newer 31-week primary cycle off the low of October 26, 2018, at 1429.16.
The RUT rallied to a primary top on November 8, 2018, at 1586.17 and then declined to a half-primary or a major
bottom of 1266.92 on December 24, 2018 on the ninth week. The normal range for the half-primary cycle is 11 to
20 weeks with the shortest being 8 weeks long. Thus. it is more probable from the cycle stand point that we have
a major bottom. But based on the magnitude of the decline this could be a half-primary bottom so we will take this
approach until proven otherwise.
The week of the January 28, 2018 cycle will start the 5th week of the second 15-week half-primary or second
11-week major cycle. If this is a half-primary cycle, then expect the primary bottom to occur in March to May
2019. If this primary cycle will break down into major cycles, then the bottom is expected anytime between May
and July 2019. Currently we are at the CRD and the RUT is rallying and we are close to the 1487.21 high of January
18, 2019 and thus we are expecting a decline for the next three to fifteen weeks
Technical
On the daily chart (Chart A), the price (1482.85) is above the 25-day moving average (MA; 1398.19) and above
the 70-day MA (1468.46). The faster MA is well below the slower and the price is above both, thus making it
mostly bullish.
The RUT is also neutral on the weekly chart (Chart B) because the price (1482.85) is above the 15-week MA
(1462.45) and below the 41-week MA (1487.79). If the RUT drops the below the faster MA, and it remains to be
below the slower MA, then it will be very bearish.
From the moving average studies on the monthly chart, the Russell 2000 is bearish, as the price is below the
10-month MA (1578.43) and is below the 20-month MA (1536.01) and the faster is above the slower MA.
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Chart B: The RUT Weekly Chart as of January 25, 2018. Note: Black is the 15-week MA and red is the 41-week MA. The short red
lines depict stochastic oscillator divergence

Geocosmics
In Vol. 4.11 we stated: “The next two signatures involve Uranus, which is an unpredictable and unreliable
planet. The first aspect was the Sun opposite Uranus on October 23, and the second aspect is its opposition with
Venus yet to come on October 31. Both aspects are extremely volatile and during that unstable time frame from
October 23 till October 31 support or resistance levels can be violated. If the market declines into these signatures,
it most likely is readying to reverse.” Still we cannot confirm if the primary bottom of October 26, 2018 was also
a 65-83-week intermediate cycle bottom, or if we are in the 76th week of an older second intermediate cycle from
the August 18, 2017 low of 1395.88.
In Vol. 4.12 we stated: “Last, on December 20 the Sun trines Uranus, which is a very consistent reversal
signature, followed by Venus trine Neptune the very next day, December 21. The latter aspect is also a very
significant correlate to major cycle reversals but requires a wider orb. If the market is declining into a major cycle
bottom the low may form around December 21, 2018. It is also possible that the market reverses instead and the
market starts its Santa’s rally. In that case we will be expecting half-primary cycle to culminate either January 1114, 2019 into Jupiter square Neptune or January 25, 2019.” The market bottomed December 24, 2018, which was
most likely a half-primary cycle bottom just two trading days after the Sun trined Uranus and one trading day after
Venus trined Neptune. It is also possible that the low of December 24 was a major cycle low but we cannot confirm
that now.
The Santa’s rally started immediately after Christmas and a high of some importance was achieved on January
18, 2019. We also said: “January 18 reveals Venus trine Mars and the Sun square Uranus. Both aspects are very
strong, especially the latter, and often result in a trend reversal. Also, an unexpected breakout of well-defined
support or resistance along with volatility is possible. On January 20 Venus makes a square with Neptune and two
days later, January 22, it conjuncts Jupiter. All three planets share much in common and sometimes signify getrich-quick schemes, but usually they have a calming effect on the market. It is important to use caution, especially
if a market is rising. At the same time Mars is wedged into this peaceful idyll by a square to Saturn on January 21
and a trine with Jupiter on January 25”. It is possible that the high of January 18, 2019 was the half-primary cycle
top or simply a trading top but it is too early to call as the market may continue to rally into Mars trine Jupiter on
January 25, or even into February's critical reversal dates.
In February there will be just a few geocosmics. Mars squares Pluto on February 1, 2019, highlighting the
principle of aggression, power play, assertion and possible political crises. There will be two signatures involving
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Uranus, then Venus trines Uranus February 2, and Mars conjuncts Uranus February 13, 2019. Both aspects are
highly charged, with volatile signatures corresponding to major reversals though the latter is stronger.
Soon after that, Venus comes into play, connecting first with Saturn on February 18, and then with Pluto
February 22, 2019. Both signatures are not very significant and strong but they may have a suppressing effect based
on worries and concerns regarding safety and security. During that time frame we may witness trading cycle
culminations.
The first week of March contains much stronger and reliable geocosmics. Among others, Mercury turns
retrograde on March 5, and one week before the Trickster starts slowing down bringing chaos and unpredictability.
Critical reversal dates: January 25, February 1-4, February 13, February 22, March 1-4, 2019 +/- 3 trading
days for each.
Price Objectives
We stated: “We expect that the major cycle bottom to occur as the double bottom to the intermediate of August
18, 2017 at 1395.88+/-20.94. After that we expect a corrective rally to 1491.1+/-22.44 based on Fibonacci
retracement of the move down. And then a decline to second major cycle bottom at 1298.90+/-22.44 based on the
previous decline range.” We are in the range of the corrective decline. The expected price objective for the second
major bottom is 1167.96+/-37.67 based on the move down and as low as 1046.63+/-51.99 based on the Fibonacci
retracement. If we are expecting a primary bottom then expect the decline to be to 1148.63+/-67.72.
Bias
We are now fully bearish as the current primary cycle dropped below the start of the former primary cycle.
Strategies
Position and Aggressive Traders: Last issue we stated: “So, we all should be short and should have shorted
as Mercury went direct. We should exit half the shorts over the next week as we enter the CRD of December 20,
2018, with the expectation for the major cycle bottom. Then re-enter short positions at 1491.1+/-22.44 with the
stop loss on the rally above 1586.” BINGO. We got in on time. We should now be short, or in the process of
shorting the RUT. Let’s exit half at 1167.96+/-37.67, lower the stop loss to 1300 and then exit the second half at
1046.63+/-51.99. Note, Mercury will go retrograde on March 5, 2019, and thus we should be looking to exit by
then — especially the position traders.

AUSTRALIAN ALL ORDINARIES (ASX)
USA

Review
The ASX has exhibited a powerful rally since the last issue. This past week, it closed out at 5971, its highest
level since early November. While we have been bearish over the past few months on the ASX, it is now
approaching a level of resistance that if exceeded, would cause us to modify our analysis towards this market.
Longer-term Cycles
February begins the 35th month in the 4-year and 6-year cycles as measured from the February 2016 low.
However, given the strength of the rally off the December 24 low, we have to consider that the 4-year cycle may
have distorted and bottomed early. If this is indeed the case, then the 4-year cycle would have bottomed in 34
months, which is notably shorter than usual, given that the orb for the 4-year cycle is typically +/- 8 months. If
December 24 was the 4-year cycle low, then February would mark the 2nd month in a new 4-year cycle, which
would be very bullish. Another other possibility is that December 24 was the half-cycle within the 6-year cycle,
since it occurred 34 months after the February 2016 low. If this is the case, then February would still be the 35 th
month in both the 4-year and 6-year cycles. This would also mean that the high from August 30th may not have
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been the 4-year cycle crest, and that the ASX will have another go at new highs before the 4-year cycle expires.
6150 +/- 50 would need to be exceeded for this theory to be considered further.

Chart A: ASX Weekly Chart as of January 25, 2019

The 23-month cycle is also worth examining more closely given the recent behavior of the ASX. There tends
to be two 23-month cycles that occur within a 4-year cycle. The first 23-month cycle within this 4-year cycle was
19 months in length as measured from the February 2016 low to September 2017. We are now in that second 23month cycle, and February would be the 17th month. This cycle usually carries a +/- 4-month orb, which means we
technically aren’t in the orb for the bottom just yet. However, we may have a case of cycle distortion, and the 23month cycle could have bottomed early in conjunction with the 4-year cycle on December 24. If so, February would
be the 2nd month in a new 23-month cycle, which could be very bullish.
The 53.5-week intermediate cycle is another reason why we are leaning towards cyclical distortions being the
current theme in the ASX. The last issue stated, “The only hope for bulls is that the 53.5-week cycle that began
from the lows in September 2017 isn’t over yet, and that it is distorting beyond its orb into the 65th week, and due
for an imminent bottom.” The bottom on December 24 would have occurred in the 66th week. If this is the case,
then the ASX is very bullish, as we would be in the beginning of new 4-year, 23-month, and 53.5-week cycles.
However, if December 24 was not a distorted 53.5-week cycle bottom, then it means that the picture is still bearish.
The two other candidates for 53.5-week cycle bottoms are September 7 and October 26. In both cases, it would
mean that the ASX is merely undergoing a short covering rally that won’t last much longer. Whether or not 6150
+/- 50 is exceeded is likely to be the telltale sign as to which date is the true 53.5-week cycle bottom. Our bias now
is that the 53.5-week cycle distorted and bottomed on December 24 at 5478.
Primary Cycles
The behavior of the primary cycle also suggests there has been significant cyclical distortions in the ASX. The
primary cycle of the ASX traditionally lasts 22 weeks and carries an orb of +/- 4 weeks. However, if those longerterm cycles came due as discussed above, it is totally plausible that the primary cycle also distorted and bottomed
ahead of schedule. Given the rally of the December 24 low at 5478, this is not unreasonable to consider. The last
primary cycle seemingly unfolded in two half-primary cycles, which each cycle lasting 7 weeks and 9 weeks,
respectively.
If the primary cycle did not bottom on December 24, then we would be entering the 21st week, and would be
due for a very serious selloff at any time now. However, our bias rests with the idea that the primary cycle distorted
and bottomed on December 24, especially if the ASX can close above 6050. This means that the week of January
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28 marks the 5th week in this new primary cycle. Additionally, it means that we should now be on the lookout for
a major cycle top to occur within the next 2-3 weeks. Major cycles are 5-8 weeks in length.

Chart B: ASX Daily Chart as of January 25, 2019

Technicals
The last issue stated, “…it appears that selling momentum is beginning to wane, as evidenced by the divergence
in RSI from price in both the weekly and daily charts.” On the daily chart, it appears that the ASX is trying to break
out of a broadening bottom price pattern. Moreover, the December 24 low came with even more RSI divergence
from price, which is generally bullish. All that’s needed is a close above 6050 for this to confirm itself as a bottom.
On the weekly chart, note how the ASX has rallied and closed above the downward sloping trendline that began
with the high from August. Both of these developments are bullish in nature.
Geocosmics
In February, there are only 2 CRDs — February 1 and February 18. February 1 is a one-star CRD, and February
18 is a two-star CRD. The February 1 CRD includes aspects such as Saturn sextile Neptune (Jan 31), Mars square
Pluto (Feb 1), Venus trine Uranus (Feb 2), and a New Moon (Feb 4). The February 18 CRD includes aspects such
as Venus sextile Neptune (Feb 17), Sun sextile Uranus (Feb 18), Venus conjunct Saturn (Feb 18), and a Full Moon
(Feb 19).
Bias
Over the last few issues, we have been bearish on the ASX. This position has been rewarding as we have been
probing the short side of the ASX since September. However, the weight of the evidence now suggests that a better
risk-reward ratio may exist on the long side of this market.
That being said, we are currently neutral on the ASX and will remain so until we can manage a close above
6050. If and when that occurs, we will become bullish again, and would not be surprised to see the highs from
August tested. But if this rally stalls out before closing above 6050, then we could very well see the ASX move
sideways for the next month or two. Even so, this rally currently looks like it still has more room to run. The worst
case for this bullish thesis would be if the ASX fell back below 5670. If it does that, it could mean this new primary
cycle is bearish and that new lows below 5478 could be made going into mid-March. However, that is the least
likely scenario in our view.
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Strategy & Price Objectives
Position traders: Covered remaining shorts in December and have been flat over the last month. Now, look
to go long on a close above 6050. Keep stop losses no lower than 5790. The price target on this trade is 6250 +/50. This marks an important level of resistance that was formerly support on the ASX. Be sure to capture initial
gains if that price target is reached.
Aggressive traders: The last issue stated, “Look to go long at 5630 +/- 10. Keep stop losses no lower than
5450. The price target for this trade is 5950, which marks an important level of resistance that was formerly
support. Look to cover potential longs near any of the upcoming CRDs in January.” This trade has unfolded nicely
and longs should have been reduced this past week. The weekly high was 5979 and was also close to the CRD of
January 21. At this point, raise stop losses up to 5760. Long positions may be added to on a close above 6050.
The new price target is 6250 +/- 50, and would be an ideal area to capture initial gains.

FINANCIAL TIMES STOCK EXCHANGE 100 (FTSE)
By Ulric Aspegrén, Switzerland

Review
The FTSE-100 closed last week at 6809.22. We could be in the 20th week of an old 24-week primary cycle, off
the September 11 2018 low at 7220.50. Here, we got a primary cycle crest on September 24 at 7552.02, which was
shadowed by the first 8-week major cycle low in week 6 on October 26 at 6851.59. A second major cycle crest was
established on November 2 at 7196.39. From here it gets a bit delicate, as the second 8-week major cycle low could
have taken place on two different dates.
In this old primary cycle, the second 8-week major cycle low was made 9 weeks into the sub-cycle on December
27 at 6536.53. If this is correct, then we are in the 5th week of the third and final major cycle, where the last major
cycle crest could have been made on January 11 at 7001.94 and we are on our way towards the primary cycle low.
On the other hand, we could also be in the 5th week of a new primary cycle that started on December 27 at
6536.53. If this is true, then the old primary cycle went on for 15 weeks, which is a distorted case, as the normal
cycles are contained within a 6-week orb (18-30 weeks). Nevertheless, the distorted scenario is plausible, as a 36month cycle trough is due. In this scenario, the second major cycle low was instead made on December 6 at 6676.57
and took place six weeks into the sub-cycle. The third and final major cycle crest was established on December 13
at 6848.98 and followed by the primary cycle low on December 27.
The long-term and intermediate-term cycles
February 2016 was the first 6-year cycle low after the great 34-year low, made in March 2009. We are now in
the second 6-year cycle and in the second of three 24-month cycles, which started in March 2018.
Last reports have stated: "As the prices have fallen heavily from the all-time high made on May 22 at 7903.5, it
is possible that this second 6-year cycle is deploying in a combination pattern, which includes not just three 24month cycles, but also two 36-month cycles. If this is correct, then we are in the 36th (updated) month of this first
36-month cycle from the February 2016 low... The 36-month cycle low is estimated to bottom out sometime
September 13, 2018-July 4 2019."
Further: "The 36-month cycle will be made up of three 56-week cycles, where the third one started when the
first 24-month cycle ended, on March 26. If this is true, then this third 56-week cycle is in its 44th week (updated)
and will bottom out sometime January 21-July 22 2019. The overlap of the 36-month and the 56-week cycle lows
creates a narrower time range of January 21-July 4 2019 for the coming 36-month cycle low."
Last month highlighted: "But, if the prices now make a lower low compared to the March 26 low, it could also
mean that the 24-month cycle, which was believed to have bottomed out in March, is now making its low. In this
case, the next primary cycle will normally act bullishly and should take out the May 22 crest. This looks to be a
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much less viable alternative as the 24-month cycle would then have been active for 35 months (updated), which is
four months longer than normal behavior. There have been two 24-month cycle distorted cases of 34 and 40 months,
respectively. But as distortions usually takes place when a larger cycle is due, we will disregard the possibility that
first 24-month cycle is bottoming now."

Chart A: FTSE 100 Daily Chart as of January 25, 2018.

Further: "On the other hand, as the March 26 low at 6866.94 was taken out on October 26 at 6851.59 (Chart
B), we could be in a second 24-month cycle, which has turned bearish. If this is right, it would mean that the rest
of this ongoing 6-year cycle is bearish. This is a very bearish scenario and I am not biased towards this idea, but it
is possible, especially since the Fed is cranking up the rates.

Chart B: FTSE 100 Weekly Chart as of January 25, 2018.
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In conclusion, I think the 36-month cycle is active and that this cycle will bottom out at the end of the primary
cycle that started on September 11."
Trend Indicator Studies
The monthly moving average trend indicator, tracking the 6-year cycle is in a neutral turning bearish trend. The
faster 11-month MA (7292) is above the slower 34-month MA (7166), with the price (6809) below both.
The monthly moving average trend indicator, tracking the 36-month cycle is in a bearish trend. The faster 6.5month MA (7098) is below the slower 18-month MA (7349), with the price (6809) below both. The bearish trend
confirms that May 22 was the 36-month cycle crest, made in the 27th week of the cycle.
The weekly moving average trend indicator, tracking the 24-month cycle is in a bearish trend. The faster 19week MA (7003) is below the slower 56-week MA (7322), with the price (6809) below both.
The weekly moving average trend indicator, tracking the 56-week cycle is in a bearish trend, as the faster 9week MA (6843) is below the slower 28-week MA (7175), with the price (6809) below both (Chart B).
The daily moving average trend study tracking the 24-week primary cycle is in a bearish trend, as the faster
20-day MA (6846) is below the slower the 62-day MA (6912), with the price (6809) below both (Chart A). The
basic primary cycle trend indicator in the old primary cycle is bearish, as the prices are below 7220.50, the start of
the cycle. In the new one, the trend is bullish as it is above 6536.53.
What the last report highlighted is still valid: "Hence, all cycles up to the 36-month cycle are in a bearish trend.
However, it would not be a good sign, if the 11-month MA were to descend below the 34-month MA with the price
below both, as the 6-year cycle trend indicator would then turn bearish. This would confirm that the 6-year cycle
crest was made, which goes against our expectation that the 6-year cycle crest should unfold bullishly, at the end
of the ongoing 6-year cycle, sometime May 2020-November 2023."
Leading Indicators for the 24-week Primary Cycle
January 28 starts the 20th week of the 24-week primary cycle, off the September 11 low at 7220.50. The bearish
primary cycle low was expected, as has been previously stated: "to bottom out sometime January 15-April 9 2019."
Bearish case: an old primary cycle
If this is correct, then the December 27 low was not the primary cycle low we are looking for, as it came in too
early. Instead, the second 8-week major cycle low was made 9 weeks into the sub-cycle on December 27.
Consequently, we are in the 5th week of the bearish third and final major cycle, which is projected to peak out
sometime January 3-January 20. The January 11 high is a good candidate. If this is true, then we are already on our
way towards the primary cycle low.
The primary cycle low is expected to happen sometime January 21- April 9. We can narrow down the time span
for this low via the coming third major cycle low, anticipated February 1-March 14.
Once the primary cycle low is established, the expectation is that we return to a bullish trend, as the 36-month
cycle is also expected to bottom out. Thus, the next primary cycle is projected to occur at 19 weeks +/-7w from the
low. More short-term, a bullish 8-week would then come in at 7 weeks +/- 2w and a bullish 11-week half-primary
cycle crest at nine 9 weeks +/-4w.
Bullish case: a new primary cycle
As we can get distortions when a larger cycle is due, we need to be attentive to the possibility that the primary
cycle could already have ended on December 27. In this situation, the old primary cycle went on for 15 weeks,
which is a distorted case, since the 24-week primary cycle has a 6-week orb. But, if it is correct, then we are in the
5th week of a new primary cycle. Here, the second major cycle low was instead made on December 6. The third and
final major cycle crest was established on December 13, followed by the primary cycle low on December 27.
As the expectation is that the 36-month cycle pans out with the primary cycle low, we should now have switched
to a bullish trend. Here, a bullish 8-week major cycle crest is projected to occur sometime January 26-March 1,
while in the case the primary cycle deploys in a two-phase manner, a bullish 11-week half-primary cycle is expected
January 31-March 21. A bullish primary cycle crest would be due to unfold March 21-July 4.
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Geocosmics
The nearest critical reversal dates (+/- 3 trading days): January 21-22**, February 1*, February 17-18**,
March 4**, and March 15-18***
Price Objectives
Bearish case: an old primary cycle
Here, we are in the 5th week of the bearish third and final major cycle, which is projected to peak out via
historical data at 6770-7185 (a rise of 3.58%-9.93%). We got a high at 7001.94 on January 11, which could have
been the crest we are looking for. In fact, the daily prices made a double top on January 21 at 6987.93 and have
since closed twice below the 20-day MA. If the prices keep closing on a daily basis below the 20-day MA would
be a bearish indication.
Once the major cycle crest is made, the prices should move down to the last major cycle low, which will also
be the primary cycle low and most likely the 36-month cycle trough. The historical data of the bullish 36-month
and the bearish 56-week cycles provide price target ranges of 5802-7359 and 5748-6965, respectively. While, the
historical data of the bearish primary cycle delivers a price target range of 5859-6655. The overlap generates a span
of 5859-6655.
Assuming that January 11 at 7001.94 was the major cycle crest, we can also project the primary cycle via
historical data to 5928-6621. We can also forecast the low to 6241-6443 via the MCP method. The overlap of all
targets creates 6241-6443, the most likely price target span where the primary cycle low will bottom out.
Once the primary cycle low is in place, the prices should rise in a bullish manner towards either an 8-week
major cycle crest, expected at +6.41%-16.00%, or an 11-week half-primary cycle crest, anticipated at +6.58%19.96%. The bullish primary cycle crest is estimated to rise 10.63%-32.10%.
If we use 6342, the average target price for primary cycle low, then the major cycle and the half-primary cycle
crests come to 6748-7357 and 6759-7608, respectively. The primary cycle crest is projected to peak out in the price
range 7016-8378.
Bullish case: a new primary cycle
In this scenario, the primary cycle low took place on December 27 at 6536.53. Here, we should already be in a
bullish primary cycle and rise according to the bullish percentages from previous paragraphs. Therefore, the major
and half-primary cycle crests are estimated to 6955-7582 and 6966-7841, respectively. While, the primary cycle
crest would be expected at 7231-8635.
We have an oscillator bullish divergence between price and the 15-week stochastics (Chart B), which gives
more credence that the longer-term cycle has bottomed out.
Bias
The bullish scenario looks plausible, mainly because of the oscillator divergence between price and weekly
stochastics. We did also get a distorted primary cycle, which happens often when longer cycles are due.
On the other hand, the FTSE-100 has not yet taken a very bullish path after the December 27 low, which could
indicate the 36-month cycle trough is still in front of us. Furthermore, the time target span of January 21- April 9
was not achieved. Additionally, the prices have closed a couple of days below the 20-day MA, which is also not
normal for a bullish trend. If the prices keep closing on a daily basis below the 20-day MA, it would increase the
potential bearish outlook. The bearish confirmation takes place if the prices fall below 6536.53, the December 27
low.
Still, I am biased that the long-term low is in. It is a close call. If the prices surpass sustainably the 62-day
moving average would be a first sign that we have a bullish trend. The bullish trend confirmation comes when the
September 27 previous primary cycle crest at 7552.02 is overtaken.
Strategy
Position Traders - Previous recommendation: "You should be short towards the primary cycle low, anticipated
sometime January 21-April 9 2019 at 5859-6655." My bias is that December 27 at 6536.53 was the low we are
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looking for. Hence, exit your profitable shorts and look for opportunities to go long towards the bullish primary
cycle crest, expected to unfold sometime March 21-July 4 at 7231-8635. Place your stop-loss below 6536, the
December 27 low.
If you get stopped out, then look to re-enter long sometime January 21-April 9, but at the narrowed down price
target span of 6241-6443.
Aggressive Traders - Previously: "Once the December 6 second major cycle low has unfolded, exit your shorts
and go long in a bearish rally towards the third and final major cycle crest, anticipated in this case within 1-3
weeks at an increase of 3.58%-9.93%. We are now waiting for this final crest to manifest sometime December 13December 30 at 6912-6997." The crest came in on December 13 at 6908.48, which was on target for the timing,
but 4 pips below the price target range.
Further: "When the crest is in, exit your long and go short toward the primary cycle low. You can find the time
and price target spans with the position trader. Your stop-loss should be positioned above the newly formed crest."
Here, we reached the price target, but not the time target, due to distortions.
You should now look for opportunities to go long towards either the first bullish 8-week major cycle crest which
is projected to occur sometime January 26-March 1 at 6955-7582, or a bullish 11-week half-primary cycle,
anticipated to unfold during January 31-March 21 at 6966-7841. Place your stop-loss below 6536, the December
27 low. If you get stopped out, follow the position traders' recommendation.
Once the sub-cycle crest is in, exit and go short towards the first sub-cycle low. Here, the major cycle low is
due in 1-3 weeks after the crest at a 38.2%-61.8% retracement, while the half-primary cycle low is due after 1-5
weeks, at a 45%-85% retracement.

CORN (C),
By Izabella Suleymanova, San Diego, CA

Review
Since the last report, (Vol 5.1), Corn may have reached the primary top of December 18, 2018, at 386.50, which
was just two trading days before the December 20, 2018 Critical Reversal Date (CRD). Then Corn slightly declined,
then rallied, and then dropped down to 371 on January 15, 2019 to a possible primary cycle bottom just one trading
day after the CRD. Afterwards, Corn rallied slightly and was stuck in a narrow range to close the month at 380.25.
Trend Indicators
The longer-term view has not changed since Vol 4.6: “We have officially rallied above 394.5, thus we can say
that the multi-year bullish market is on. An additional consideration for the bullish grain markets is that we are
entering a multi-year solar minimum, which can lower yields and thus drive the prices higher.”
We also stated in Vol 4.8: “The decline was to 329.75 on July 12, 2018, which is a just a hair above the Aug
31, 2017 low of 328.50 and thus this could be a 30-month cycle low that came in on the 23rd month. This cycle has
a wide orb of 8 months so we are barely within that cycle range. We would like to point out that the newer 17-year
cycle (we are re-evaluating the duration of the 19-year cycle to 17 years) is still valid as we are getting higher highs
and higher lows. To further cement this outlook we would need to rally above 412 high of May 24, 2018 and then
above June 2016 high of 439.” If we did indeed get a primary bottom on January 15, 2019, then the outlook
improves just a tad and we now need a rally above 412 or even 439 to cement the bullish outlook. If this is still an
older primary cycle, then we are still waiting for the 30-month cycle low.
The week of January 28, 2018 is one of two things: Either the 29th week of the 18- to 32-week primary cycle
that started from the 329.75 low of July 12, 2018, where the first major cycle had a rally to the July 31, 2018 major
top at 374.25, and then fell to a major bottom at 336 on September 13, 2018. In that scenario, the second major
cycle high occurred on November 8, 2018 at 379.0. Then the decline to the second major cycle bottom occurred
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on November 26, 2018 at 355.25 which followed with a rally to the third major cycle, which peaked out at 386.50
on December 18, 2018, and since then, dropped down to as low as 371.0 on January 15, 2019. If Corn slides into a
decline below 371 over the next three weeks, then that would be the primary bottom we are expecting.

Chart A: Corn Daily Chart as of January 25, 2018. Black is the 25-day moving average, red is the 56-day moving average

Alternatively, the week of January 28, 2018, starts the second week of the new primary cycle which started
from the 371.0 low of January 15, 2019. The reason for this outlook is that the Corn has declined just a tad below
the 56-day moving average which is sufficient for this criterion, especially if this is the CRD period. The next three
weeks will show which outlook is more correct with a rally above 387 or a decline below 371.
Technical
On the daily chart (Chart A), Corn prices (380.25) are above the 25-day moving average (MA; 377.97) and
above the 56-day (373.32) MA, which is very bullish as the price is above two moving averages where the faster
MA is above the slower one.
On the weekly chart, Corn prices (380.25) are above the 30-week MA (364.27) and above the 66-week MA
(365.70), which is mostly bullish, as the price is above both the faster MA and the slower MA and the faster MA is
below the slower.
From the monthly moving average studies, Corn prices are above the 18-month (364.31) and above the 45month (362.48) MAs, which is very bullish, as the faster MA is above the slower one and the price is above both.
Geocosmics
Previously we said: “It is necessary to mention the fourth contact of a series of five passages of Uranus
semisquare Neptune December 15. On December 20, the Sun trines Uranus, followed by Venus trine Neptune the
very next day, December 21”. And: “Also this coming week [November 19] aggressive Mars squares optimistic
Jupiter November 19 which is a very active combination of the two fiery planets… watch carefully December 17 as
Venus will be in its Shadow Point… It looks like the high of December 14 was a triple top formation which is bearish
in nature but we cannot confirm that now. Also, December 17 was noted in Merriman’s Forecast 2018 book. Corn
may continue its rally for another couple of days, but it is a subject to a serious decline which may start any moment.
Indeed, Corn made a primary top on December 18, 2018.
In the previous issue we also stated: “The Sun conjunct Pluto January 11 and Jupiter squares Neptune January
13. Both signatures are related to grain markets. Jupiter square Neptune January 13, 2019 starts a series of three
passages between the planets. The second square is June 16 and the third square hits September 21, 2019. That
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signature is often occurring at the time of major cycle reversals”. It looks like the primary bottom occurred January
15, 2019 as that aspect corresponds to major cycle reversals, but we cannot confirm that now.
Though it is our bias that a primary bottom occurred on January 15, we cannot discard the possibility that the
bottom is still to come as that Mars trine Jupiter aspect that took place January 25, 2019 is still in force. There will
also be two more important signatures in the beginning of February, such as Mars square Pluto February 1 followed
by Venus trine Uranus February 2, 2019. The latter aspect often coincides with sudden changes in the market that
may bring unpredictable volatility.
The timeframe from February 13 till February 22, 2019 will be intense as it may bring sudden wild temperature
changes. First aspect in force is Mars conjunct Uranus and that aspect is known for its violation of support and
resistance and extreme volatility. It is an accident-prone aspect that affects grain markets one way or another.
After that, we have two aspects of Venus: It conjoins with Saturn on February 18, followed by another
conjunction- this time with Pluto, on February 22, 2019. Fear and worries may be connected with noncooperating weather which can be colder than usual.
The first week of March contains very strong aspects such as Venus square Uranus March 1, Mercury retrograde
on March 5, immediately followed by the Sun conjunct Neptune the very next day. It is important to mention that
for one week before the actual retrograde period, Mercury will appear to slow down, bringing lack of clearness,
eventually resulting in technical drawbacks and absences of meaningful direction to the market.
Critical reversal dates: January 25, February 1-4, February 13, February 22, March 1-4, 2019 +/- 3 trading
days for each
Price Objectives
If this is an older primary cycle, then the price objectives for the primary bottom have not changed from Vol
5.1: “The expected decline to the primary cycle bottom is 340.5+/-4.50 based on the retracement to the first major
cycle. If that does not hold, then expect a double bottom at 329.75+/-5.00 and an even more bearish outlook based
on the Fibonacci projection at 300.5+/-9.25. The last price point would be the bottom of the 19-year cycle.”
If this is a new primary cycle then we can use historical guidelines for the rally which has a price objective for
the primary top of 463.75+/-26.0. Also, projecting from the previous primary cycle the primary top is expected at
427.75+/-6.75.
Bias
I am turning more bullish now as we did have a drop below the 56-day MA. But we need to be cautious for the
next 3 weeks.
Strategies
Position and Aggressive Traders: We did not get our price objective for the decline, so let’s get out of the
shorts in the next week or so at any corrective decline. We may still catch that primary cycle bottom but I would
just try to exit all short positions now. Then go long on that corrective decline. Avoid going into a trade between
March 5 and 28 as Mercury is retrograde.

WHEAT (W)
By Izabella Suleymanova, San Diego, CA

Review
Since the last report (Vol 5.1), Wheat declined to a second major bottom on January 2, 2019, at 501.25 on a
Critical Reversal Date (CRD). After that, Wheat was somewhat rallying, and we reached a trading cycle crest on
January 24, 2019 at 529.0 just a day before our CRD of January 25, 2019, and it then closed the month at 520.0.
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Trend Indicators
We stated in Vol 4.10: “It has been two years since the multi-year low of August 31, 2016 at 359.5. We can
say that that low was the 9-year cycle low and we have had two years of a bull market as Wheat rallied by 65
percent in two years. We now are starting the 25th month of the 42.5-month cycle, and thus a strong decline is not
yet due. We are to expect another bullish year or maybe more.” We are starting the 29th month of the 42.5-month
cycle.
The week of January 28, 2018 will start either the 57th week of the older 54-week intermediate cycle or the 20th
week of the newer. As said in Vol 4.12: “We need to see how the current primary cycle will evolve. If we drop
below the start of the primary cycle, then we would be inclined to believe that the we have an older cycle. However,
if we rally above 593, then that would favor the idea of the newer intermediate cycle. So far, we have neither seen
Wheat rallying, nor have we seen Wheat tanking, this indecision is also possible during the Mercury Retrograde
period.” Still no strong rally nor a decline, which leads us to believe that this may be an older cycle.
The week of January 28, 2019, starts the 20th week of the 23-week primary cycle that started from the low of
September 13, 2018 at 471.75. This could be a third primary cycle within the older intermediate 54-week cycle, or
the first primary cycle of the newer intermediate cycle. The previous cycle that started from the March 29, 2018,
low of 441.5 lasted 24-weeks. The current primary cycle is expected to end sometime between January and March
2019. First major cycle rallied to 531.25 on September 24, 2018 and declined to a major bottom on October 25,
2018 at 485.50. The second one rallied to a major top at 537.50 on December 17, 2018 which then declined to
second major bottom on January 2, 2019 at 501.25 on the 10th week. Since then, Wheat has rallied to a trading top
or possibly to a third major crest on January 24, 2019 at 529 on the 3rd week of the third major cycle crest. Thus,
the week January 28, 2019 starts a fourth week of the third and final 9-week major cycle with an orb of three weeks.
This means that the primary bottom is due any time in the next three to eight weeks.

Chart A: Wheat Daily Chart as of January 25, 2018. Black is the 25-day moving average, red is the 52-day moving average

Technical
On the daily chart, Wheat (520.0) closed above the 25-day MA (515.969) and above the 52-day MA (513.35),
which is very bullish, as the faster MA is above the slower and the price is above both.
On the weekly chart, Wheat (520.0) closed above the 27-week MA (517.19) and above the 59-week MA
(493.87). This very bullish as the faster MA is above the slower MA and the price is above both.
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Examining the monthly studies for the moving averages (MAs), the Wheat market is above the faster 20-month
MA (482.23) and above the slower 36-month MA (456.44) and the faster MA is above the slower, which is very
bullish.
Geocosmics.
In the four previous issues we stated: “…September starts with a sequence of aspects following one after
another: Saturn is turning direct September 6, the Sun opposes Neptune September 7, Venus squares Mars
September 8, and finally the Sun trines Pluto on September 11, followed by Venus's opposition to Uranus on
September 12, 2018”. “Market continued its decline before it bottomed September 13 one trading day after Venus
opposition Uranus. Now we can confirm that the low of September 13 was a primary cycle bottom but we cannot
confirm if it was also a 54-week intermediate cycle bottom”. Still we cannot confirm that the low of September 13
was also a 54-week intermediate cycle bottom as the difference is huge.
In Vol. 4.12 we stated: “It is necessary to mention the fourth contact of a series of five passages of Uranus
semisquare Neptune December 15. It is important to watch carefully December 17 as Venus will be in its Shadow
Point when it passes exact degree corresponding to the degree at the time it turned retrograde. It is our observation
that either the day a planet turned retrograde, or the day it turned direct or its Shadow Point usually coincides with
major high or low. On December 20, the Sun trines Uranus, followed by Venus trine Neptune, the very next day,
on December 21”. Certainly we cannot confirm that the market topped out, but considering that the high of
December 14 was a double top to a major top of September 24 we can expect that Wheat is turning bearish even if
it will rally for another couple of days. Coming week will clear the picture. Now we can confirm that Wheat made
a major top the next trading day i.e. December 17, 2018.
In previous issue we also said: “The Sun squares Saturn January 2, 2019 producing worry on a political level
or it may be a worry regarding uncooperative weather”. The market made a major bottom exactly January 2, 2019.
Also, it was extremely cold almost in most parts of the country during that time around New Year.
We also stated: “The time frame from January 18 till January 25 will be extremely intense as there will be six
very strong signatures during such a short period of time. Venus trines Mars and the Sun squares Uranus on
January 18. Venus also participates in a square with Neptune January 20 and in makes a conjunction to Jupiter
January on 22. Mars is also very active as it also squares Saturn January 21 and trines Jupiter January 25. This
cluster combines completely opposite energies which do not blend properly as there are the two benefic planets
such as Venus and Jupiter trying to resist the two malefic forces - Mars and Saturn, and Neptune in the middle
inclines to passivity. This cluster is very strong and can mark a reversal as it may correspond to a large price
swings”. The last aspect of that cluster, Mars trine Jupiter, which occurred January 25, is still in orb, so it is not
clear now if the high of January 24 was a major cycle top. Also, there will be two more important signatures in the
beginning of February such as Mars square Pluto on February 1, followed by Venus trine Uranus February 2, 2019.
The latter aspect often coincides with sudden changes in the market that may bring unpredictable volatility.
The timeframe from February 13 to February 22, 2019 will be intense as it may bring sudden wild
temperature changes. The first aspect in force is Mars conjunct Uranus and that aspect is known for its violation
of support and resistance and extreme volatility. It is an accident-prone aspect that affects grain markets one way
or another. After that, we have two aspects of Venus: It conjuncts with Saturn February 18 followed by another
conjunction this time with Pluto on February 22, 2019. Fear and worries may be connected with non-cooperating
weather which can be colder than usual.
The first week of March contains very strong aspects such as Venus square Uranus March 1, Mercury retrograde
March 5, immediately followed by the Sun conjunct Neptune the very next day. It is important to mention that for
one week before the actual retrograde period, Mercury appears to slow down, bringing lack of clearness eventually
resulting in technical drawbacks and absences of meaningful direction to the market.
Critical reversal dates: January 25, February 1-4, February 13, February 22, March 1-4, 2019 +/- 3 trading
days for each
Price Objectives
We stated last volume 5.1: “It is still correct but we need to be cognizant of the bearish head and shoulder
formation. The price objective to the decline of the head and shoulders could be as low as 350+/-14.75 and could
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be lower.” And, “Wheat has broken down into major cycles and we are reaching the crest of the second major
cycle. The price objective for that crest is a double top to the first major cycle crest at 531.25+/-8.00. We are there
already. The second price objective is bullish price projection from the first major at 545.0+/-7.0. After that expect
a decline to a second major bottom as a bullish decline to 511.50+/-5.50, to a double bottom of the start of the cycle
of 471.75+/-7.25 and more bearishly from a Fibonacci projection from the double top of 457.25+/-8.75.” So, we
nailed the crest of the second major cycle, but the trough was a bit lower. The crest of the third major cycle is also
expected to make a triple top of 537.50+/-8.25. The current high of January 24, 2019, of 529.0 is one tick away
and it could be it.
So now we are expecting a decline to the primary and quite possibly 54-week low. An expected decline to the
54-week low of 489.75+/-24.50 is anticipated. And a double bottom to the previous primary top to cycle bottom
gives us a price objective of 471.75+/-7.25. Also, Fibonacci projections from a triple top is 457.25+/-8.75. The
updated head and shoulders price objective, based on the upward sloping trendline is 357+/-14.74.
Bias
Wheat may be turning bearish as this could be decline to the 54-week cycle low.
Strategies
Position and Aggressive Traders: We stated: “aggressive traders are short, position traders are out. Now the
position traders should go short as well. Let’s exit first half at 471.75+/-7.25 and second half at 457.25+/-8.75. If
there is an opportunity to catch the crest of the third major cycle go short again on that rally.” We are short and
let’s set the stop loss on the rally above 560 and lower that stop-loss to 490 once first objective is met. After that,
look for an opportunity to go long unless we reach the March 5-28 period of Mercury retrograde.

U.S. DOLLAR INDEX (DXY)
By Ulric Aspegrén, Switzerland
Review
The DXY closed last week at 95.7940. Its 22-week primary cycle is in its 19th week, off the September 21 2018
low at 93.8140.
The chart labeling has been slightly challenging, as the DXY has been in a consolidation mode with smaller
variations. As it stands now, the first 7-week major cycle crest took place on October 31 at 97.2000 and was trailed
by its low in week 7, on November 7, at 95.6780. From here, the price rose to a 10-week half-primary cycle crest
established on November 12 at 97.6930, which was shadowed by the half-primary cycle low in week 9, on
November 20 at 96.0420.
The U.S. Dollar Index then climbed to a double top at 97.7110 on December 14. This was the second major
cycle crest, but looks now to also be the primary cycle crest, as prices then fell to the second major cycle low on
January 10 at 95.0290, in week 9 of the sub-cycle and week 16 of the primary cycle, which was lower than the
November 7 second major cycle start (95.6780).
We are now in the 3rd week of the third and final 7-week major cycle low, on our way towards the major cycle
crest, which could already have taken place on the January 24 high at 96.6760, as it was established on the January
21-22 CRD. If this is correct, then the prices should now descend towards the primary cycle low.
There is another possible scenario, where the primary cycle could have bottomed out on January 10 at 95.0290.
Longer Term Cycles
Last month highlighted: "The 15-year cycle that started in March 2008 should bottom out sometime March
2022-November 2023. We do not yet have any confirmation if the second 5-year cycle did bottom out or not at the
February 16 2018 low at 88.2530. The 5-year cycle subdivides into two 30-month cycles and/or three 20-month
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cycles. Since 2004, the 5-year cycle has deployed with two 30-month cycles. However, it is now possible that this
second 5-year cycle is instead composed of three 20-month cycles. If this is true, then the first two 20-month cycles
went on for 24 and 22 months, respectively. For now, we are using the 20-month cycle labeling going forward. If
this is correct, then we are in the final 20-month cycle, which should turn bearish at some point and head south to
the second 5-year cycle low."

Chart A: US Dollar Index Daily Chart as of January 25, 2019.

We are right now in the 11th month of the 20-month cycle. We got a crest on December 14 right in the middle
of the cycle, which might have been the 20-month cycle crest, as it was the primary cycle crest.

Chart C: US Dollar Index Weekly Chart as of January 25, 2018.
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The third and final 20-month cycle low is projected to take place sometime April 2019-May 2020, while the second
5-year cycle trough is expected in the time interval January 2019-July 2020. The overlap produces April 2019-May
2020, as the most probable time frame for the coming second 5-year cycle low.
Trend Indicator Studies
The 15-year cycle monthly moving average trend indicator is in a bullish trend. The price (95.794) is above the
30-month moving average (95.528), which is above the 90-month MA (89.163). However, the prices are getting
close to dropping below the 30-month MA. If this decline takes place, the indicator would change to a bullish
turning neutral trend.
The 5-year cycle monthly moving average trend indicator is in a neutral turning bullish trend, as the 10-month
MA (95.159) is below the 30-month MA (95.528), with the price (95.794) above both. If the prices descend below
the both the 30-month and the 10-month MA, the 5-year cycle would change to a bearish trend. However, if the 10month MA moves above the 30-month MA, with the price above both, it would change the trend to bullish. This
would also then confirm that the February 16 low was indeed the second 5-year cycle low and that the 20-month
cycle chart labeling is not correct, as we would then be in a new 5-year cycle.
The 20-month cycle moving average trend is in a bullish turning neutral trend, as the 14-week MA (96.533) is
above the slower 43-week MA (94.886), with the price (95.794) above both. To confirm that the 20-month cycle
crest was made, we need the 14-week MA to descend below the 43-week MA, while the price is below both.
The daily moving average trend for the 22-week primary cycle is in bearish trend, as the faster 17-day MA
(95.985) is below the 55-day MA (96.593), while the price (95.794) is below both. This confirms that the primary
cycle crest was made on December 14. The basic primary cycle trend indicator is still bullish, as prices are still
above 93.8140, the start of the primary cycle.
The bullish outlook from the trend analysis in the previous report is definitely less robust at this time. We are
seeing some cracks in the DXY. The indicator of the 5-year cycle can easily tilt to a bearish trend. The 20-month
cycle is the one to monitor because if its indicator turns bearish, we know that the intermediate-term crest is behind
us and the second 5-year cycle low in front of us.
Leading Indicators for the 22-week Primary Cycle
January 28 starts the 19th week of the 22-week U.S. Dollar Index primary cycle, off the September 21 low. Last
report stated: "The DXY made a higher high on December 14 at 97.7110. The second major cycle crest is expected
to form in the time frame December 18-January 15, making it less likely that December14 was the high we are
looking for." The December 14 high was not overtaken and was the second major cycle crest, which came in
somewhat earlier than what was historically expected in a bullish scenario, already showing that the U.S. Dollar
Index is weakening.
Further: "Once the second major cycle crest is established, the prices should recede to the second major cycle
low, estimated to take place sometime December 24-January 27." We got the second major cycle low on January
10 at 95.0290, which was lower than the start of this major cycle (95.6780). Hence, December 14 was not just the
second major cycle crest, but the primary cycle crest as well. As previously mentioned, the daily moving averages
trend study supports this idea. Going forward, we see two possible scenarios:
Alternative 1. We are now experiencing a bearish rally to the third major cycle crest.
Here, the potential bearish major cycle crest should be established in the time frame January 15-February 1.
Once the major cycle crest is in place, we will descend to the primary cycle low, projected to happen sometime
January 11-April 7. The third major cycle low and the second half-primary cycle low are anticipated to occur at the
interval February 13-March 19 and February 28-April 16, respectively. We can therefore narrow down the primary
cycle low forecast via overlapping all three intervals, which generates the time span February 28-March 19.
Once the primary cycle low is established, then the new primary cycle should move up to a bearish primary
cycle crest, anticipated to take place in weeks 2-8. As, the first sub-cycle is usually the primary cycle crest in a
bearish trend, we can consolidate this time frame via the major cycle crest and the half-primary cycle crest, which
are expected to occur in weeks 1-3 and 1-5 after the low, respectively.
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Alternative 2. The primary cycle low could already have been made on January 10.
It would have occurred in the 16th week, which is acceptable as it is just within the 6 weeks orb of the 22-week
primary cycle. The January 10 low occurred on a strong three-star CRD, so it has a good likelihood to be true. If
this is correct, then our expectation would also be a bearish rally, but to the primary cycle crest, anticipated to take
place at the latest by March 6.
Finally, the bullish primary cycle option is not in our cards, but if the December 14 crest is overtaken, then
clearly the primary cycle is back on a bullish trend. In this scenario, the first major cycle crest is forecasted to
happen sometime February 7-March 7. If the primary cycle is deploying in a two-phase pattern, then the bullish
half-primary cycle crest is projected to be established in the time frame February 21-March 28. A primary cycle
crest would in this bullish situation be expected to take place March 29-July 4.
Geocosmics
The nearest critical reversal dates (+/- 3 trading days): January 21-22**, February 1*, February 17-18**,
March 4**, and March 15-18***
Price Objectives
Previous reports stated: "The future primary cycle crest is forecasted historically to climb 3.17%-10.88% or
96.785-104.02. The First assumption is that the prices should not overtake the January 2017 crest at 103.820... The
second assumption is that we are still in the old second 5-year cycle, which should cause this ongoing 20-month
cycle to roll over at some point... We are sticking to these assumptions for now and we should therefore be prepared
for the possibility of this market turning south anytime."
Further: "Looking at the chart we can see that the DXY was in a consolidating mode since the previous high on
November 12 was made, which is not the normal behavior of a strong bullish primary cycle. The upswing on
December 14, which was at a double top level with the November 12 high, was made with a lower 15-day and 15week stochastics. So it looks technically that the DXY is starting to lose steam." As the daily moving average trend
indicator turned bearish, we got the confirmation that the December 14 high was the primary cycle crest.
Consequently, this high was most likely also the 20-month cycle crest we have been expecting.
Let's now look at the two different labeling alternatives.
Alternative 1. We are now experiencing a bearish rally to the third major cycle crest.
The prices should now establish the last major cycle crest at 96.625-98.039. The high point so far was made at
96.6760 on January 24, so we are in the price target window. This high could actually have been the crest we are
looking for, as it was established around the January 22-23 CRD.
Once the major cycle crest is in, the prices should descend towards the primary cycle low, which is forecasted
via historical data to 87.216-94.622, when using December 14 as the primary cycle crest.
If we assume that the final major cycle crest is in, then we can also forecast the coming primary cycle low by
taking the difference from the December 14 crest to the January 10 low and extending it from the January 24 crest.
This MCP method generates a price target span of 93.555-94.433.
We can further estimate the primary cycle low also via the third major cycle low and the second half-primary
cycle low, which should manifest via historical data at a fall of 4.64%-2.60% and 2.53%-8.24%, respectively. When
using the January 24 high at 96.6760, the corresponding price target ranges are 92.193-94.158 and 88.714-94.226,
respectively.
Overlapping all these calculations produces the highest probability price target range for the primary cycle low,
which comes to 93.555-94.158. Hence, we could get a double bottom with the primary cycle start. This would be
of course different if the January 24 high is surpassed.
Once the primary cycle low is in, the prices should move up to a bearish primary cycle crest, expected at a rise
of 2.61%-7.31%. If we take 93.856, the average forecasted price for primary cycle low, then the next primary cycle
crest is calculated to 96.307-100.721. If we use the 38.2%-61.8% retracement method, we obtain 95.329-96.238.
There is no overlap, so we have to stick, with both targets. However, the first bearish major cycle crest and a bearish
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half-primary cycle crest come to 95.432-96.828 and 95.004-97.584, corresponding to a rise of 1.68%-3.17% and
1.22%-3.97%, respectively. So, our first choice is to focus on the retracement target 95.329-96.238, as it
incorporates the potential first sub-cycle crests, which is usually where a bearish primary cycle crest takes place.
Alternative 2. The primary cycle low could already have been made on January 10.
This scenario is plausible, as the prices came up on January 24 to the slower 55-day MA, which is one indication
that a primary cycle crest was made in a bearish trend. If this is correct, then the next stop is a bearish major cycle
low, expected at 92.193-94.158 or a bearish half-primary cycle low at 88.714-93.091. Once the first sub-cycle low
is in, we should experience another bearish retracement, which is normally 36.2%-61.8% to the second major cycle
crest or 45%-85% to the half-primary cycle crest.
However, the bearish historical price target span for the primary cycle crest is a rise of 2.61%-7.31%, which
comes to 97.510-101.980. Here, the January 24 high does not qualify. Another point: the January 10 low at 95.0290
did not penetrate the 87.216-94.622 estimated price target span for the primary cycle low (see previous alternative).
Having said that, if we use only bullish data, the primary cycle low target comes to 91.351-95.086, where the
January 10 is within range. Hence, if the primary cycle was actually made on January 10, it could indicate that this
new primary cycle will be in a bullish trend. As this is not my bias, I am more inclined to go with alternative 1,
where we are still in the old primary cycle.
Bias
Previous report stated: "The DXY has been in a consolidation mode and has lost a little of its bullish luster. My
bias has been that we are still in the "old" second 5-year cycle since the 20-month cycle scenario fits the chart
labeling much better than the 30-month cycle setup. Hence, it is possible that the 20-month cycle crest will be made
together with the coming primary cycle crest." As the primary cycle crest is in, my bias is that December 14 was
also the 20-month cycle top. If this is correct, we need to switch to bearish strategies for this primary cycle and the
next one as well.
Keep in mind that we do not have the bearish trend confirmation for the primary cycle. As long as the start of
the primary cycle, 93.8140, has not been broken, the basic trend is technically still bullish. I am hopefully
forerunning this event based on the 20-month cycle labeling scenario. If the December 14 high at 97.7110 is
overtaken, this labeling could be erroneous, as we could already be in the third and final 5-year cycle that started in
February.
Strategies
Position traders - The strategy had been bullish from the September 21 primary cycle low, where this ongoing
primary cycle expected to top out. As the primary cycle crest is in, exit your long position, still in profits, and stay
on the sidelines. The next move for the position trader is to look for opportunities to go long at the primary cycle
low, expected February 28-March 19 (April 7 at the latest) at 93.555-94.158 (using January 24 high at 96.6760, as
the third and final major cycle crest).
Your target is a bearish primary cycle crest, anticipated for now in 1-5 weeks (can go to 8 weeks) after the low
at a 38.2%-61.8% retracement price level. When using 93.856, the average forecasted price for primary cycle low,
we obtain 95.329-96.238.
Aggressive Traders - The target of our long position (all the way from the primary cycle low due to the chart
relabeling) was "the second major cycle crest, expected December 18-January 15 at 98.445-98.641. The price target
is a bit tricky, we have a second price target range at 98.686-99.684. Your stop loss can be set below the November
20 low at 96.042." As the primary cycle rolled over already in the second major cycle crest, we could not reach the
targets, and we were profitably stopped out.
Further: "Once the second major cycle crest is in, exit your long and go short toward the second major cycle
low, projected to take place sometime December 24-January 27 at 96.772-96.986 (using 98.445 as the crest). Place
your stop-loss above the newly formed crest." We got the second major cycle low within the target time frame on
January 10. The price reversed at 95.0290. Hence, we did not reach our price target span, as the second major cycle
crest was established at a lower than expected level. Please note that the reversal took place one day away from the
strong January 11-14 CRD, which really helps you navigate the markets.
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The strategy now is to go short at the third and final major cycle crest, projected to occur sometime January 15February 1 at 96.625-98.039. January 24 at 96.6760 could have been the crest we are looking for, as it was
established around the January 22-23 CRD and it bounced off the slower 55-day MA. However, the 15-day
stochastics are not oversold, so we could get a last push up, before heading south.
Your target is the primary cycle low, which is explained in the position traders' strategy. Once the primary cycle
low is in, follow as well here the position traders' recommendation.

BRITISH POUND/U.S. DOLLAR (GBP/USD)
By Ulric Aspegrén, Switzerland

Review
The British Pound closed last week at 1.3201 and is most likely in the 4th week a new 31-week primary cycle,
off the January 3 2019 low at 1.2436, which could also have been the intermediate-term 24-month cycle trough. If
this is correct, then the previous primary cycle was active for 21 weeks.
It is still possible that we are still in the 24th week of an old primary cycle that started on August 15, 2018, at
1.2660. But this scenario looks very weak, as the prices have closed several days above the slower 109-day moving
average.

Chart A: GBPUSD Daily Chart as of January 25, 2019.

Longer and Intermediate-Term Cycles
Previous reports have stated: "We are assuming that the great 16-year cycle trough took place in October 2016.
We are now in the time frame for the 24-month intermediate-term cycle low. With its 5-month orb, the 24-month
cycle could still unfold until March 2019... Additionally, as the August 15 low has been broken, we now know that
the 24-month cycle low will take place at the end of the ongoing primary cycle, expected October 24-April 6 2019."
Technically, we could still get one more distorted and short bearish primary cycle, but if the January 3 low
holds, which is my bias, then this first 24-month cycle in this new 16-year cycle, has ended after a 27-month run.
The expectation is therefore a bullish trend for this new primary cycle, as a new 24-month cycle has been launched
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and we should thus be on our way towards the long-term 4-year cycle crest, projected to take place sometime
November 2019-September 2020. The second 24-month cycle crest is anticipated to occur January 2020-March
2021. The highest likelihood for the 4-year cycle crest is thus at the overlap, which comes to January 2020September 2020.
There is a 25% probability that the 16-year cycle trough is still in front of us and could occur at the latest by
mid-2020. This is not my bias, as was explained in detail in the last report, but we are not completely out of the
woods just yet, especially if a hard Brexit is not priced in.

Chart B: GBPUSD Weekly Chart as of January 25, 2019.

Trend Indicator Studies
The 16-year cycle monthly moving average trend indicator has just moved from a bearish to a bearish turning
neutral trend. Here, the price (1.320) has surpassed the 32-month MA (1.312), while the 96-month MA (1.489) is
above both.
The 8-year cycle monthly moving average trend indicator is still in a bearish trend, as the price (1.320) is still
below the 16-month MA (1.332), while the 48-month MA (1.371) is above both.
The 4-year cycle monthly moving average trend indicator has just tilted to a neutral turning bullish trend, as the
8-month MA (1.297) is below the 24-month MA (1.318), while the price (1.320) is above both.
The 24-month cycle weekly moving average trend indicator has moved from a bearish to a bearish turning
neutral trend, as the faster 17-week MA (1.287) is below the slower 52-week MA (1.327) with the price (1.320) in
between both.
The daily moving average trend study for the 31-week primary cycle has moved from a bearish trend to a neutral
turning bullish, as the faster 36-day MA (1.275) is still below the slower 109-day MA (1.289), but with the price
(1.320) now above both (Chart A). The primary cycle basic trend indicator is in a bullish trend, as prices are above
1.2436, the start of the primary cycle.
Previous reports mentioned: "The worrisome part is that the 4-year cycle monthly moving average indicator
has also turned bearish, as it brings unwanted uncertainty concerning the October 2016 low remaining the 16-year
cycle trough. However, it could be that the 24-month cycle is bottoming out, dragging down its above cycle. It is
still too early to tell." Well, the uncertainty has disappeared due to sharp rising prices and we can see the "going
toward bullish" changes in the different indicators.
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Leading Indicators for the Primary Cycle
If January 3 was indeed the primary cycle low, then we got a pretty choppy ending, as the last major cycle was
only active for three weeks. There has only been one other three-week major cycle case back in 1976. So, the
probability was low and I expected a longer major cycle. But the positive side is that the 24-month cycle did most
likely also bottom out to have this type of distortion. The reversal took place within three trading days of the January
4 two-star CRD. A three-star CRD would have been a stronger confirmation, but at least there was a CRD. As things
stand now, my preferred outlook is that a new primary cycle and a new 24-month intermediate-term cycle have
begun on January 3. If this is correct, this new primary cycle should lock into a bullish trend, as we usually get a
bullish behavior in a primary cycle crest after an intermediate-term or longer-term cycle bottoms out.
We will switch to a 31-week primary cycle with a 10-week orb from now on, as this longer primary cycle is
better aligned with the 24-month intermediate-term cycle, which is usually made up by three 31-week cycles.
January 28 starts therefore most likely the 4th week of a new 31-week primary cycle, off the January 3 2019
low at 1.2436. If this is correct, then we are heading towards the first sub-cycle crest, which is either a bullish 12.5week major cycle top, anticipated within 9 weeks +/- 3 weeks corresponding to February 14-April 4, or a bullish
16-week half-primary cycle crest, expected within 14 weeks +/- 3 weeks equivalent to March 21-May 9. The bullish
primary cycle crest is projected for now to happen at 26 weeks +/- 10 weeks or April 29-September 12. We will be
able to narrow down the primary cycle crest forecast, as we get closer.
Let's not forget that there are two more possible scenarios.
1. There is time left for a short distorted primary cycle to make a lower low before end of March, the latest
forecast for the 24-month cycle low. The historical probabilities are not strong, as there are only 13 weeks left. This
time span is equal to the shortest recorded 31-week primary cycle, which only happened in one previous instance.
Then again, this does not mean that it cannot happen, as we noted with the above 3-weeks distorted major cycle.
Clearly, a hard Brexit could generate this bearish situation.
2. We can still be in the 24th week of an old primary cycle that started on August 15. In this case, we would be
in the 4th week of the third and final major cycle, off the January 3 low, where the bearish rally should be over at
latest by February 7. The primary cycle low would then be established before the end of March. However, my bias
is that we are in a new primary cycle.
Geocosmics
The nearest critical reversal dates (+/- 3 trading days): January 21-22**, February 1*, February 17-18**,
March 4**, and March 15-18***
Price Objectives
The bullish case new primary cycle
Assuming a bullish Sterling, the prices should move up to a 12.5-week half-primary cycle crest via historical
data at 5.29%-14.81% or 1.3094-1.4278. In the case, the primary cycle deploys in a two-phase manner, the bullish
half-primary cycle crest is projected at a rise of 8.74%-14.29% or 1.3523-1.4214. The price target span for the
primary cycle crest is anticipated to happen from historical data at an upswing of 8.35%-24.74% or 1.3474-1.5513.
We will be able to improve this price target window, as we move forward in the primary cycle.
The bearish case old primary cycle
Although the British Pound looks bullish at this time, we cannot omit, as previously mentioned the possibility
that we are just experiencing a bearish rally to the third and final major cycle crest. This is not the bias, as the prices
have closed more than three consecutive days above the slower 109-day MA. The price target for a bearish third
major cycle crest is 1.2688-1.3061 via historical data. As the highest price so far is 1.3216, established on January
25, it looks like the bulls are winning. In fact, an important resistance line that goes through the June 7 and the
September 20 crests, right now at 1.3081, has been surpassed. If the prices can now close three days above this
resistance line would be most likely very bullish for the Sterling.
The bearish case new primary cycle
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Although the probabilities are low, as seen from the cycles' studies, we could be in a new bearish primary cycle.
The 24-month cycle low would instead be due at the future primary cycle low. The price target span for the
intermediate-term cycle is 1.150-1.246, so there is at least technically more downside possible.
Bias
I am biased that we are in a new primary cycle, off the January 3 low. The confirmation will take place if the
faster 36-day MA surpasses the slower 109-day MA, while the price is above both. Although, we could still get a
truncated primary cycle to end the intermediate-term cycle before end of March, I am biased that the 24-month
cycle trough took place on January 3. If this is correct, then this new primary cycle should behave bullishly. The
basic bullish trend confirmation comes if the September 20 crest at 1.3297 is overtaken. If, on the other hand, prices
break below 1.2436, the January 3 low, then this new primary cycle is confirmed bearish and will stay so until it
bottoms out.
Strategies
Position Traders: Last month's recommendation: "Look for opportunities to go long at the coming primary
cycle low, expected January 16-March 13 at 1.150-1.246." It looks like January 3 at 1.2436 was the primary cycle
low. This date was within the overall primary cycle low time target and the price target span was reached. However,
due to distortions, we did not reach the final major cycle low time band (January 16-March 13) that we used to
narrow down the primary cycle low time target span.
If you are not long, then look for opportunities to go long at pullbacks. The target is a bullish primary cycle,
expected for now to occur sometime April 29-September 12 at 1.3474-1.5513. Place your stop-loss below 1.2436.
Aggressive Traders: It was a challenging to navigate the end of the primary cycle due to the distorted major
cycle. Follow the recommendation as for the position traders, except that your target is the first 12.5-week major
cycle crest, expected to take place sometime February 14-April 4 at 1.3094-1.4278, or a 16-week half-primary cycle
crest, projected to occur May 17-July 5 at 1.3523-1.4214. Place your stop-loss below 1.2436.

AUSTRALIAN/U.S. DOLLAR (AUD/USD)
USA

Review
Since the last issue, the Australian Dollar suffered what appeared to be a capitulation bottom that occurred on
January 3. This capitulation occurred just one day after the January 2 CRD. This past week, however, the Aussie
finished on a strong note, closing out at .7182. All that’s needed now for bulls to take control is to exceed the high
from December 3 at .7393.
Longer-term Cycles
Given that the low of January 3 at .6743 took out the January 2016 bottom, we have to revisit the labeling
of the 15-year cycle. The previous 15-year cycle low occurred in April 2001, when the AUD bottomed at .4773.
The 15-year cycle carries an orb of roughly 2.5 years, and the January 2019 low was just beyond that orb. Therefore,
we have to consider whether that was in fact the 15-year cycle low, and if so, it could potentially be very bullish.
If January 2019 was not the 15-year cycle low, then it means the 15-year cycle that started in January 2016 is now
bearish, because we took out the cycle’s previous lows.
For the time being, we will continue to regard the January 2016 low as the 7.5-year and 5-year cycle
bottoms. However, the same logic that was used with respect to the 15-year cycle is applied to these cycles. That
is, since new lows were made, it is possible that the 7.5-year and 5-year cycles are now bearish in nature. Ultimately,
this notion would be negated if the AUD can exceed the current 7.5-year and 5-year cycle highs at .8135 from
January 2018. Fortunately for bulls, the strength of the rally off the January 3 low gives some hope. The December
3 high at .7393 just needs to be cleared first.
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The last issue stated, “…there is a slight chance that the October 26 low was not actually the 30-month
cycle low, but that would mean that we are now outside the normal 5-month orb of the 30-month cycle, because
January would mark the 36th month. The only other instance where the 30-month cycle distorted past 35 months
in the past 40 years was March 1983-July 1986 (40-months).” It appears that we now have our second instance of
the 30-month cycle distorting past 35 months. It is common for cycles to distort beyond their normal orb when
larger cycles come due. This lends credence to the notion that the 15-year cycle bottom really did occur on January
3. Therefore, the month of February would mark the second month in a new 30-month cycle, which is bullish. On
the other hand, if October 26 was the 30-month cycle low, then we would be entering the 4th month in what would
be a bearish 30-month cycle. Similar to the longer-term cycles, the telltale sign will be whether or not the December
3 high at .7393 is exceeded.
A similar story applies to the 46-week intermediate cycle. If October 26 was indeed the 46-week cycle
low, then it is plausible that this current cycle is bearish. With that labelling, we would be entering the 14 th week.
However, our bias is that the 46-week cycle distorted beyond the normal 8-week orb, and bottomed in the 56th week.
If this is the case, then we are entering the 4th week of a new 46-week cycle, which would also be very bullish.

Chart A: AUD/USD Weekly Chart as of January 25, 2019

Primary Cycles
When considering the possibility that larger-term cycles just occurred, it comes as no surprise that primary
cycle distortion has come into play. In the last report, October 26 was used as the previous primary cycle’s low.
However, given the nature of the capitulation bottom that occurred on January 3, we have to reconsider that
labelling. It is now more probable that the prior primary cycle low occurred on September 11 at .7083 instead of
October 26. September 11 was one day after our CRD of September 10. Moreover, that would bring that particular
primary cycle’s length to 18 weeks, which is within the 4-week orb of the traditional 22-week primary cycle.
This new labelling is more appropriate for this latest primary cycle, which presumably began on January 3. The
primary cycle low from September 11 to January 3 measures 16-weeks in length. This is shorter than the traditional
22-week primary cycle with a 4-week orb, but still makes sense, especially when factoring in distortion due to
longer term cycle bottoms (15-year, 30-month, 46-week) that potentially just occurred. Therefore, the week of
January 28 would mark the 4th week in this new primary cycle, which is still in its bullish phase. It also means that
we need to be on the lookout for a major cycle top within the next 2-3 weeks, because major cycles typically last 58 weeks.
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Chart B: AUD/USD Daily Chart as of January 25, 2019

Technicals
The last issue stated, “The intraday high on December 3 reached .7393, but it only closed at .7355. That was
close, but not still not good enough to fulfill the requirement of a close above .7365 to constitute a new bull trend.
We will continue to regard that level as an important level of resistance that must be broken for a new bull trend to
begin.” The .7365 level continues to be the important line of resistance that is preventing a bull trend from taking
hold. We still need a close above there. The December 3 low has all the marks of a capitulation bottom, in addition
to bullish RSI divergence on both weekly and daily charts. All that’s needed now is confirmation from price.
Geocosmics
For the month of February, there are only 2 notable CRDs, and neither of them are rated as three-star. This
could be construed as a positive for AUD bulls, as there may lack sufficient geocosmic energy to reverse and push
the Australian Dollar back lower. Even so, the dates are February 1 and February 18.
The February 1 CRD includes aspects such as Saturn sextile Neptune (Jan 31), Mars square Pluto (Feb 1),
Venus trine Uranus (Feb 2), and a New Moon (Feb 4). Venus will also ingress into Capricorn on February 3. The
February 18 CRD includes aspects such as Venus sextile Neptune (Feb 17), Sun sextile Uranus (Feb 18), Venus
conjunct Saturn (Feb 18), and a Full Moon (Feb 19).
Bias
Our bias is ultimately contingent on whether or not the Australian Dollar is able to close above .7365. Evidently,
that has been an important level of resistance because it has struggled to get back above it after breaking beneath it
in August 2018. The last issue stated, “We failed to close above .7365, so we can’t officially say the bear trend is
over. Given the price action of the past two weeks, it may not be.” It was also stated, “…if the bulls lose the battle,
then the bears could very well take the Australian Dollar back to the October 26 lows at .7018, and possibly even
the January 2016 lows at .6800-.6900.” This unfolded, but even worse than was anticipated as the Australian Dollar
crashed to new lows at .6743 on January 3.
Our cycle studies indicate that the January 3 low was very significant. The most bullish phases of cycles are in
their early stages. Therefore, we lean bullish on the Australian Dollar, but ultimately want to see it close above
.7365 to become fully bullish. This thesis would be negated if the Australian Dollar falls back beneath .7050.
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Strategy & Price Objectives
Position traders: Shorts were initiated December 21 after we closed beneath .7050. This means that position
traders participated in the waterfall selloff. If shorts weren’t covered at all, then stops were triggered at .7140.
Position traders should now look to go long on a close above .7220. Keep stops no lower than a close below .7070
if that trade triggers. The target to capture initial gains is .7500 +/- .0050.
Aggressive traders: Shorts were initiated December 19 after we closed beneath 7170. Initial shorts were
covered near .7090. If the entire position wasn’t covered, then aggressive traders also participated in the waterfall
selloff. If any shorts still exist, cover them. Look to go long on a close above .7200. Keep stops no lower than a
close beneath .7060 if that trade triggers. Similar to position traders, look to cover initial longs near .7500 +/- .0050.

The next MMTA International Cycles Report will be issued on March 5, 2019
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