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Review: The Nikkei closed at 21,602, up 177 points for the week. The low of the week was 21,364 

on Thursday, February 28, and the high was 21,641 on Friday, March 1. The close was above 

weekly resistance, which is bullish. And the close was also above the weekly trend indicator point 

(TIP) for the 7th time in 8 weeks, which means it remains in a trend run up. 

 

Cycles: March 4 starts the 10th week of the 12-20-week primary cycle off the low of 18,948 on 

December 26. It also starts the 4th week of the second 4-7-week major cycle phase following the 

low of February 8 at 20,315. The Nikkei continues to move to the crest of its second major cycle 

phase, which is due at any time, to be followed by a 3-8 day decline to the major cycle low. If that 

low occurs this week or next, it will coincide with a 7-11-week half-primary cycle low, making this 

a “combination” primary cycle pattern (three major cycle phases, and two half-primary cycle 

phases). As stated last week, “If there is a half-primary cycle low in the next two weeks, the decline 

would be sharp, back to the 39-day moving average of lower (currently 20,587 and rising). If the 

next decline is only to a major cycle low, then the decline would be more modest, probably between 

the 13- and 39-day moving average).” The 13-day MA is currently at 21,354 and rising. 

 

 The Nikkei has now given one of our bullish confirmation signals, known as the “bullish 8-

week rule.” As stated before, “If the Nikkei can make a new cycle high after Tuesday of the 9th week 

(February 26), it will set into play our “bullish 8-week rule,” which says any new highs after 

February 26 means the primary cycle is very likely to be bullish.” The new cycle high of 21,641 

on Friday, March 1, confirms that signal. Still, a pull back to either a half-primary or major cycle 

trough is due at any time, but the probability of that decline just being a corrective type is greater 

than a decline to a new low for the primary cycle. 

 

 The question still remains, however, as to whether the longer-term 16.5- and 33-month cycle 

lows occurred on December 26. My bias is that it did, but it has not been confirmed yet. As stated 

before, “January was the 16th month of the 16.5-month cycle that started with the low of 19,239 on 

September 8, 2017. With a range of 13-20 months, it is due October 2018-May 2019. The 33-month 

cycle is due March 2019 +/- 6 months. The Nikkei is now in the time band for each, and could very 

well happen by the end of this (newer) primary cycle...” The fact that the “bullish 8-week rule” is 

now in effect supports the idea that the 16.5- and 33-month cycle lows occurred in December 2018. 

  

 The one thing holding back an even stronger confirmation of this labeling — and the 

possibility still ahead of potential sharp decline — is the status of the 48-week cycle. As stated 

before, “With a range of 41-55 weeks, it is due within 7 weeks of the week ending March 1, 2019 

(January 7-April 19, 2019), as measured from its last occurrence, which was March 26, 2018. This 

would imply there is a steep decline still ahead. But the 48-week cycle can get off course and skip 

a beat when longer-term cycles occur, as may have been the case on December 26.” My bias is 



 

that the 48-week cycle contracted and bottomed December 26 as well. However, we won’t be able 

to verify this until we get past April 19. 

 

Geocosmics: The new cycle high at 21,641 happened on Friday, March 1, which is exactly on our 

March 1-4 two-star critical reversal date (CRD). It is possible that is a major or half-primary cycle 

crest. As stated last week, “It (March 1-4, +/- 3 trading days) will involve Venus square Uranus on 

March 1, which is very often a correlate to a reversal in the Nikkei within 4 trading days. It also 

coincides with Mercury retrograde, March 5 through March 28, a time when indecision and 

misunderstandings tend to occur, leading the market to flip-flop often with fake outs below support 

or above resistance…. There is even more geocosmic activity going on then. March 6 will be a new 

moon, and also the day that Uranus moves back into Taurus for the next six years. If the Nikkei 

rallies into there, then I think it will be the major or half-primary cycle crest.”  

 

 Last week’s report also stated, “We also want to pay close attention to March 4, +/- 4 trading 

days because there is a possibility it could time a very large price swing (maybe more than one). It 

could be one of those periods where the market falls 4% or more, with much of it occurring on one 

day.” That volatility signature occurs this week, which is another reason to think that the major or 

half-primary cycle crest is happening right now. If so, a sharp decline could commence into the 

next CRD zone of March 15-18, +/- 3 trading days. For now, that is our view. With Mercury turning 

retrograde on March 5, it may be a tricky period for trading, as this signature oftentimes corresponds 

to false buy and sell signals.  

 

 Longer term, the transit of Jupiter in Sagittarius (November 8, 2018-December 2, 2019) can 

still correlate with a strong rally to a longer-term cycle crest. As stated before, “That rally is due 

to begin as soon as the we know the 16.5- and 33-month cycle lows have been completed, which I 

think will happen by May. Until then, the Nikkei looks vulnerable to lower prices…. Of course, 

there is also the possibility that these longer-term cycles bottomed with a distorted primary cycle 

on December 26, and Jupiter-in-Sagittarius is already working its magic.” 

 

Price Objectives and Patterns: If December 26 is the start of a new primary and longer-term 16.5- 

and 33-month cycle, then this market is bullish and will be up for at least 4 months. If very bullish, 

the Nikkei could test and even surpass its 27-year high of 24,448 attained in early October 2018. If 

the longer-term 16.5-month cycle is going to bearish, then the upside price target of a 2-5-month 

rally would be 21,698 +/- 649. We are in the middle of that price range with last week’s high at 

21,641. The Nikkei needs to get above that range to support the idea that the 16.5-month cycle will 

be bullish. 

 

 Shorter-term, the price target for the crest of the Nikkei’s second major cycle phase is 22,348 

+/- 401. If last week’s high of 21,641 was major cycle crest, then a corrective decline is due to the 

major cycle low due in the next 3 weeks, with a downside price target of 20,294 +/- 318. If last 

week’s high was a half-primary cycle crest, then a sharper decline over the next 3-13 days could 

take prices down to 19,352-20,429. 

 

The Nikkei closed above its 13-day moving average (21,354), and its 39-day MA (20,813), 

which means this study remains “bullish.” If prices close below each, it will be downgraded back 

to “neutral.” If the 13-day MA curls back down below the 39-day MA, and the prices fall below 

each, it will be downgraded to “bearish.”  

 

The Nikkei has now moved above the 24-week moving average of 21,583 but still remains 

below the 39-week MA at 21,948, and the 24-week remains below the 39-week MA, which means 

it is upgraded from “bearish” to “bearish turning neutral.” If it closes above 21,950, it will be 



 

upgraded to “neutral.” If the 24-week MA moves above the 39-week MA, with prices above each, 

it will be upgraded to “bullish.” If it closes below 21,583, it will be downgraded back “bearish.” 

 

 The 15-day slow stochastic are overbought. They start this week with K at 91.85%, and barely 

above D at 91.10%. It is still overbought, which means a major or half-primary cycle crest is 

forming and due at any time. If major, then stochastics might fall back to the 42-58% level. If a 

half-primary crest, then the stochastics could fall back to under 20%. The weekly stochastics show 

K = 62.95% and above D at 53.35%. It’s still bullish. 

 

Technical Support and Resistance: Weekly support is 21,514-21,526, 21,431-21,644, and 

21,175.  A weekly close below 21,431 will be bearish. A trade below 21,431 and a weekly close 

back above 21,644 would be a bullish trigger. Weekly resistance is now 21,666-21,678, 21,708-

21,741 and 21,918-22,093. A weekly close above 21,741 will be bullish. However, a trade above 

there followed by a close back below 21,708 would be a bearish trigger. The weekly trend indicator 

point (TIP) is now at 21,260. The TIP will be downgraded back to neutral if the Nikkei closes 

below there this week. We expect that to happen within the next 2 weeks. 

 

Bullish crossover zones remain in effect at 19,751-20,073, 19,469-19,661, 18,771-18,972, 

15,546-15,882, 14,813-14,919, 11,761-11,949, 10,544-10,622, 10,114-10,193, 9164-9247, 8697-

8738, 8280-8441, and 8123-8167. It closed below others previously at 21,918-21,943, and 22,631-

22,669, so these are now resistance too. 

 

A bearish crossover zone remains in effect at 23,327-23,526. The Nikkei closed above another 

one last week at 20,945-21,001, and other bearish crossover zones previously at 16,740-16,816, 

16,069-16,347, and 14,813-15,024, so these act as deep support. 

 

Strategy for this week:  Position traders are flat and may still look to buy at 19,900 +/- 125 with 

a stop-loss on a close below 18,948. 

 

 Aggressive traders were flat and advised to “… sell again at 21,600 +/- 50 with a stop-loss 

on a close above 22,000. Also, look to cover and/or buy at 20,050 +/- 125 with a stop-loss on a 

close below 19,600.” 

 

 
Disclaimer: No guarantee as to the accuracy of this report is being made here. Past performance is no guarantee of 

future results. Any decisions in financial markets are solely the responsibility of the reader, and n 

either the author nor the publishers assume any responsibility at all for those individual decisions. Reader should 

understand that futures and options trading are considered high risk. 


