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GEOCOSMIC PERSPECTIVES    

Written by Mark Shtayerman, USA 

Mars Conjunct Saturn in Capricorn 

In Volume 4.4 (April 2018) we discussed the effects of the conjunction of two malefic planets: Mars and Saturn, which 
occurred exactly on April 2, 2018 (at 12:19 pm, Washington DC).  This event occurs every other year and the next conjunction 
will take place on March 31, 2020.  However, this conjunction occurred in Capricorn, where this conjunction gets an additional 
boost as Saturn is in the sign of his rulership and Mars is exalted; a phenomenon which occurs approximately every 30 years.  

We have discussed how this conjunction has been associated with various disasters such as a stock market crash: “The Panic 
of 1901 started on May 8, with a strong decline of stocks after failed attempted at cornering the market and taking control of the Northern 
Pacific Railway.  The depression that followed lasted 3 years and there was a drought that lasted for a few years.  Many small investors got 
wiped out.” And: “the Wall Street crash of 1929 also preceded this signature and had an accompanying drought.  This was the beginning of 
the 12-year Great Depression.  Many farms and houses were lost because people speculated and leveraged up to buy stocks, thus losing their 
fortunes once the loans got called in.  Great dust bowls formed during this period from a combination of the drought and excessive farming…”  

A strong gold rally: “In 1960, during the third Presidential debate between Kennedy and Nixon, a question of capital flows came up.  
Kennedy answered by stating that gold outflow from the United States was not a result of trade, but rather from building military bases everywhere 
and playing the part of the world’s policeman.  This meant that the Bretton Woods agreement (created at the United Nations Monetary and 
Financial Conference held in Bretton Woods, New Hampshire, from July 1 to July 22, 1944; under the agreement, currencies were pegged to 
the price of gold, and the U.S. dollar was seen as a reserve currency linked to the price of gold) was failing and that capital was flowing out of 
the United States.  This sparked a strong gold rally in London to an, at the time, all-time high of $40.” 

And a regime change: “The last time we had this aspect was March 1, 1990; preceding it, the Berlin wall fell on November 9, 1989, 
and the communist regime of the U.S.S.R. and its fellow satellite states fell soon thereafter.” 

Based on these observations we have made predictions and many of them came true.  We stated: “The fourth house relates to 
weather, agriculture, crops, mining, and the political party out of power.  The two malefic planets in this house may afflict the United States 
government through it’s opposition to the 10th house.  That is we may see paralysis between the ruling party and the party out of power.  Also, 
the U.S. natal Sun, representing the president, is in the 12th degree of Capricorn is in opposition to the Mars-Saturn conjunction.  This would 
indicate that the fight between the Democrats and the president may go into overdrive for the duration of this aspect, is until the next conjunction 
which is in two years.”  In the past year and especially the past six months, Congress has been on the war path to impeach the 
President and undermine his authority.  This year’s weather was radical to the point that the grains like wheat, corn and soybeans 
could not be planted throughout the United States to provide ample harvest, and thus we had rallies in those commodities.  

Also, we have pointed out terrorist attacks and epidemics: “This means that this geocosmic event relates to the army, navy, and 
police personnel.  It also relates to industrial disputes and strikes and conflicts and terrorist attacks, as well as fire services, arson, trade unions, 
health services, and epidemics.”  Another day and another shooting, with this last one occurring in Virginia where over a dozen of 
people died.  And regarding epidemics, we have medieval diseases like hepatitis, typhus, tuberculosis, and even the bubonic 
plague on the rise. (https://www.theatlantic.com/health/archive/2019/03/typhus-tuberculosis-medieval-diseases-spreading-
homeless/584380/).  Lastly, we were also the first ones to predict that the tariffs and trade wars are coming: “So expect tariffs 
and trade wars to escalate over the next two years.” 

https://www.theatlantic.com/health/archive/2019/03/typhus-tuberculosis-medieval-diseases-spreading-homeless/584380/
https://www.theatlantic.com/health/archive/2019/03/typhus-tuberculosis-medieval-diseases-spreading-homeless/584380/
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We approached the midpoint of this geocosmic event as transiting Mars made an opposition to transiting Saturn on June 13, 
2019.   Whenever the energies of Mars and Saturn are combined in an aspect, we can get positive outcomes of enthusiasm and 
energy when Mars is combined with the perseverance and endurance of Saturn.  However, in a disharmonious aspect such as an 
opposition, one can expect crisis, hardships and various unexpected difficulties.  Attempts to fix situations are not usually fruitful. 

 This aspect gets a bit more difficult, as Saturn ingresses into the seventh house of the natal US chart.  This will impact the 
relationships with partners, foreign nations and their attitudes, international disputes which may result in wars, or signings of 
long-term agreements and contracts.  The opposition aspect points out to lack of understanding of foreign nations and the 
bringing of that to conflicts and disputes.  Generally, this is not a good time for making deals as it will not be a win-win for both 
sides.  We also need to point out that Mars is in Cancer where it is in fall.  Thus, the energy of Mars will be misallocated.  Any 
fast decisions or actions will not bring expected results as critical thinking is lacking. We see that in the rash push for the 
impeachment of the President of the United States by the House Democrats, which is based on critical thinking that many 
independent analysts show that it would be detrimental to the Democrats.   

Now the period until June 25, 2019 was very difficult for President Trump as transiting Mars will conjunct his natal Saturn.  
Saturn will make an opposition to Trump’s natal Saturn in January 2020.  This is a very difficult aspect, it can either kill a person 
or make them stronger. The person who is experiencing this aspect may see losses, injustice and betrayal.  However, politicians 
with great power and unlimited inner strength may be able to transmute this aspect.  That loss and that betrayal may well become 
a battle cry for the successful re-election campaign.  The next presidential term may become transformative as enemies both 
internal and external are defeated.  We will examine how successful the re-election campaign will be closer to the election 
period. 

 

 

 

 

 

 

Note: The geocosmic event time zone currently used for this report is Eastern Standard Time in coordination with New 
York markets and established MMA/MMTA methodologies.  
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CHINESE SHANGHAI STOCK COMPOSITE (SSE) 

Written by Raymond Merriman, USA 

Review 

Welcome to our first ICR Financials report on the Chinese Shanghai Stock Composite Index (SSE). 

This index is relatively young compared to the Dow Jones Industrial Average and other markets we track in various MMA 
Cycles Reports. The first trade of this index occurred on December 19, 1990, at 11:02 AM, in Shanghai. Chine, for those who 
use first trade date charts. It seems to work as well as the New York Stock Exchange (NYSE) chart of May 17, 1792, time 
unknown, but probably within 90 minutes of 10:30 AM in New York City. 

  

Chart A: SSE Monthly Chart as of June 30, 2019 

Longer-term Cycles 

Due to the relative “youth” of this index, long-term cycles have not yet been established. Early indications suggest that there 
may be a 16-19 year long term cycle with two 9-year half-cycles. But without many more years of data, that cannot be confirmed. 

As cycles are usually comprised of 2 or 3 phases of approximately equal length, we might expect to see a three-fold division 
of 5-8 years within the greater 16-19 year cycle. Likewise, if there is a cycle of this 5-8 year periodicity, then we might expect 
a longer-term cycle to be present that is 3 times as long. So far, there are early indications of a 5.5-year cycle, with a range of 5-
8 years, occurring in July 1994, May 1999, June 2005, June 2013, and again in January 2019, although this later instance may 
still be in process since it would be due anytime between 2018 and 2021.  

There is also the possibility that this cycle contracted to only 40 months between June 2005 and October 2008. This is 
possible if October 2008 was actually a longer-term 16-19 year cycle, because when longer-term cycles unfold, the shorter-
term cycles will more often distort. For our purposes, for now, we will assume that was the case in October 2008. It would still 
mean June 2013 was an instance of a bullish 5.5-year cycle, whose range so far has been 56-73 months in five of the six cases 
shown here. The exception would be the contraction of the October 2008 instance. 

Measured from the low of June 2013, a range of 56-73 months would mean the next case of the 5.5-year cycle would have 
been due February 2018-July 2019. The low of January 4, 2019 fits well with this timing. 

Now the question becomes whether the new 5.5-year cycle will be bullish or bearish. We note that the last cycle (June 
2013-January 2019) was mixed. That is, the low that ended the cycle in January 2019 at 2440, was higher than the low that 
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began the cycle at 1849 in June 2013. That’s bullish, at least until the trendline connecting those lows is taken out. However, 
that prior cycle itself was a bearish “left translation” chart pattern. The high occurred at 4633 in June 2015, just 24 months into 
the cycle. Prices then declined the next 43 months to the low of January 2019. A market that tops out in the first half of a cycle 
is known as a “left translation” bearish chart pattern.  

So, this new 5.5-year cycle could be bearish or bullish. If bearish, it will not exceed the 4633 high of the prior cycle. A 
normal corrective rally would last 8-22 months, or at least less than 30 months, with prices back to 3536 +/- 260. A bullish 
5.5-year cycle would see the rally last more than 32 months, with prices taking out the 4633 high of the previous primary cycle. 
The upside price projection would be 5224 +/- 398. However, be careful giving too much credence to these price targets, for 
in markets this young, prices will often exceed their calculated price targets. Young markets take time to act “normal” in their 
chart behavior. And, as we noticed in the last two 5.5-year cycles, the Shanghai Composite has been a mix of both bullish and 
bearish trend indicators. It hasn’t been clearly bullish or bearish since the June 2005-October 2008 instance, which was bullish. 

Nevertheless, we know that the early stages of all cycles are usually bullish, and this is the early stage of a newer 5.5-year 
cycle. True to form, the Chinese Shanghai Index has been bullish since its low of January 4, 2019, having rallied to a high, so 
far, of 3288 on April 8, nearby to Jupiter turning retrograde, with a double top at 3279 on April 22, as the Sun conjoined 
Uranus. Then a sharp decline began into early June. That high in April was only three months into the 5.5-year cycle, which is 
too early for a top to this cycle, if our labeling is correct. 

The 5.5-year cycle subdivides into two 33.5-month cycle phases, with a historical range of 27-40 months. July 2019 starts 
the 6th month of this cycle. It is not due to bottom again until April 2021-May 2022. The first half of this cycle is likely to be 
bullish, with a right or center translation pattern. Thus, we expect prices to continue higher into late 2019 or even the middle 
of 2020. The price objective for a high in this cycle is the same 3536 +/- 260 mark given above. But, if the 5.5-year cycle is to 
be bullish, prices could re-test the 4633 high of the former 5.5-year cycle, in this first 33.5-month cycle phase that started in 
January 2019. 

We also have identified a 19-month cycle in the Shanghai Composite, with a range of 16-22 months in 15 of 17 cases. 
Measured from the low of January 4, 2019, this cycle is next due to bottom May-November 2020. We expect this cycle to be 
bullish, which means it will be up more than it is down, that the top will probably not occur before the 8th month (September 
2019). The price target for the crest of this cycle is also 3536 +/- 260, with a possibility of much higher levels if the market 
becomes extremely bullish. 

 

Chart B: The weekly Shanghai Composite as of June 30, 2019 

Finally, we have the 52-week cycle. It is not as reliable as the 19-month cycle, and exhibits a very wide range of 38-66 
weeks (52 week +/- 14 weeks). It too bottomed on January 4, and we expect this first 52-week cycle of the new longer-term 
cycles to be bullish, which means not to top out before the 6th month (July 2019). The current price target for its crest is 3670 
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+/- 145. This falls within the range of the prior price targets for the other cycles, at 3536 +/- 260. The overlap is 3525-3796. 
Therefore, this is our ideal price target for a high this year.  

Of course, with Jupiter in Sagittarius (exaggeration), and this being the early stage of so many longer-term cycles, prices 
could go higher. But, once the crest is in, we look for a steep decline to the next 52-week cycle, due within 14 weeks of the 
week ending January 3, 2020 (September 23, 2019-April 10, 2020). If at any time prices fall below 2440, the low of January 
2019, then the high of the 50-week cycle is in and we may have to recalculate the other long-term cycles just discussed. 

Long-Term Geocosmics  

The most prominent long-term geocosmic signature we are watching is Jupiter in Sagittarius, November 8, 2018-December 
2, 2019. Our research on the U.S. stock market indicates that this correlates with a long-term cycle crest, or secondary crest, 
in U.S. stock markets. That is happening in this cycle as well, and I suspect it would also apply to other world stock indices, 
even the Chinese Shanghai index.  

After Jupiter leaves Sagittarius, U.S. stock indices tend to fall for 2-3 years. Based on the cycle studies described above, that 
may not be the case for Chinese stocks, for the cycles we just analyzed indicate that the 33.5- and 5.5-year cycles may not top 
out in 2019. They may extend into 2020. We do note that the all-time high in the Shanghai Composite occurred in October 
2007, nearby to Jupiter conjoining Pluto. That will happen again, three times, between April 4-November 12, 2020. The 
Shanghai Composite may top out during that time, which would overlap the time band for other longer-term cycles to peak as 
well. 

Primary Cycles 

Our studies indicate the presence of a 17.5-week primary cycle, with the range of 13-22 weeks. This cycle has appeared 
with an 80% rate of frequency since the index started trading in December 1990. 

The first primary cycle of the new longer-term cycles lasted 22 weeks, from January 4, 2019 through June 6, 2019. As 
expected, since it was the first primary cycle of several longer-term cycles, it was bullish. It rallied to the double top of April 8 
and April 22 at 3288 and 3279 respectively, its highest level since March 2018, over a year before April 2019. The gain off the 
low of January 4 at 2440 was an impressive 34.7%. The market then declined 6 weeks into the primary cycle low of June 6 at 
2822, a loss of 14% from its high of April 8. 

 

Chart C: The weekly Shanghai Composite as of June 30, 2019 

July 1, therefore, begins the 4th week of the new 13-22 week primary cycle, the second primary cycle within the longer-
term cycles. Since the longer-term cycles are still young, we expect the Shanghai will test or take out its high of 3288 made in 
April. If so, the upside price target for the crest of this new primary cycle is 3670 +/- 145. We note that this is the same price 
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target given before in regards to a bearish outlook for the longer-term cycles. Thus, if these levels are reached, and the rally 
stalls, traders will need to become very vigilant. This would be a point to lock in some profits on some long positions. You may 
also look to lock in some profits if prices get to within 1.5% of 3288, the previous primary cycle crest, if it begins to stall and if 
there is a geocosmic critical reversal date in effect. 

Shorter-term, the Shanghai Composite is due for a major cycle crest this week or next. Once that is completed, look for a 
decline to the first 5-7 week major cycle trough, due July 8-25. We expect that decline to be corrective in style, and followed 
by another rally to higher levels in August and September  

Geocosmics and Technicals 

The current and forthcoming critical reversal dates are: July 12-15** (also a solar eclipse), July 24-25***, Aug 9** 

These dates affect all markets. They are the midpoints of geocosmic clusters and have a range of three trading days either 
side. Sometimes they expand to as much as six days. The idea is to see a new two-week or greater high or low, and then a 
reversal. It is especially effective when major, half-primary, or primary cycle troughs are due. These are more important than 
the solar-lunar reversal dates. The more stars there are next to the date, the greater the historical correlation with a cycle end 
and reversal. For more information, please read Volume 3 of the Stock Market Timing series.  

The Shanghai Composite is due for a major cycle crest. It could happen this week as we head for a solar eclipse on July 2-3. 
Stock indices often form a temporary high within two days of a solar eclipse. Mercury will turn retrograde on July 7, and this 
has a strong correlation to brief but sharp reversals within 4 trading days. Thus, we expect that crest to happen this week or 
early the next. 

Once it is completed, look for a decline to the 15-day moving average or lower. That moving average starts this week at 
2953, and is rising about 13 points/day. We could see the major cycle low happen nearby to the lunar eclipse of July 16-17 +/- 
2 trading days, which overlaps the critical reversal date (CRD) of July 12-15 +/- 3 trading days. 

July 9-21 holds interest because that is when the Sun and Venus will both form an opposition to Saturn and Pluto. 
Venus/Saturn aspects especially seem to have a correlation with lows, such as major cycle troughs. The middle of this time band 
is once again overlapping our July 12-15 CRD, +/- 3 trading days. 

After that, the cycles and geocosmic picture looks quite bullish into August 11 when Jupiter turns direct and Uranus turns 
retrograde. The combination can coincide with very sharp price movements within a week. My guess is that prices will rise 
sharply into that period, perhaps due into positive news regarding a possible trade deal between China and the U.S. However, 
we have had these types of signatures before, during this 9-month long Jupiter/Neptune waning square signature (January-
September), and these hopes have been dashed in every case so far. Thus, although the news may sound positive, there is no deal 
until an agreement is actually signed, and Jupiter/Neptune is more wishful thinking than reality. Thus, a high around August 11, 
accompanied by positive and hopeful news, may be a sign to cover longs and even consider going short. There is another time 
band for possible good news that comes up during the grand trine of Sun, Venus, and Mars to Saturn and Uranus, August 24-
September 8, so traders may wish to wait until then before becoming more aggressive with shorting strategies. I wouldn’t want 
to be caught short if there is going to be announcement of a trade deal, and I wouldn’t totally give up on that idea before 
September 8. 

Strategy 

Position traders may be long, per our workshop strategy discussed in Beijing last month, indicating one could buy an isolated 
low if one formed with the Moon in Capricorn on June 18-19. That happened on June 18, when the low was lower than the day 
before and day after. After that, the Shanghai Composite suddenly sprung higher, as expected via the Solar/Lunar set up, as well 
as the early stage of a new primary cycle, which sensually a bullish time for markets. You may remain long, with a stop-loss on 
a close below 2822 until at least the first half of August, at which time we would start taking some profits if the Shanghai is back 
around 3250-3300, and especially if it is up to 3525-3796. 

Aggressive traders may look for a high this week, and then a decline into a major cycle low due July 9-21. Traders would be 
advised to buy that low, below the 15-day moving average, with a stop-loss on a break below 2822 or 2870, depending on your 
risk allowance. Again, look to take some profits if prices rally into the first half of August, with the idea of taking profits in the 
range of 3250-3300 and/or 3525-3796. You may even consider going short then. 
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RUSSELL 2000 (RUT)   

Written by Mark Shtayerman, USA 

Review 

Since the last issue (Vol 5.6), the Russell 2000 (RUT) continued a decline to a primary bottom, which occurred on June 
3, 2019, at 1460.49, which was one trading day after the May 31, 2019, Critical Reversal Date (CRD).  After that the RUT 
rallied strongly to a June 20, 2019, high of 1570.75, which was a 7.5 percent rally in just thirteen trading sessions.  This 
trading top also occurred just one trading day before the June 21-24, 2019, CRD.  Since then, the RUT declined a bit to 
1517.78 on June 26, 2019, and closed the month at 1546.55. 

 

Chart A: The RUT Daily Chart as of June 28, 2019. Note: Black is the 25-day MA and red is the 70-day MA. Short red lines denote 
stochastic oscillator divergence 

Trend Indicator 

The week of July 1, 2019, is the 11th year of the 11-year cycle from the March 9, 2009, low of 342.59.  We stated in Vol 
4.9 (September 2018): “Currently the cycle orb is unknown as we had two other instances that both ended at around the 11-year mark.  So, 
for now, we will assume that the orb is 2 years and, with it, that we are approaching the time frame for the 11-year cycle low between now 
and [the] end of 2021.”  And we stated in Vol 5.3 (March 2019): “We hit the all-time high rally on August 31, 2018, at 1742.09, 
which made it a rally of 409% from the March 9, 2009, low—a possible 11-year cycle high.  However, we may have one more rally left that 
may make a double-top or even explode to the blow-off phase over the next year before the decline to the 11-year cycle low begins. Note that 
historically we’ve only had two 11-year cycles, so we don’t know from a historical standpoint how long the orb is; we can assume a standard 
orb of two years.  This means that the 11-year cycle bottom may occur any time between one to two years from now.”  We are still waiting 
on the development of the current 11-year cycle. This may expand by up to two years. 

In Vol 5.3 we stated: “[T]he 11-year cycle subdivides into three 40-month cycles with an orb of 8 months. The week of March 25, 
2019, starts the 38th month of the third and final 40-month cycle within the greater 11-year cycle . . . that started from the 943.1 low of 
February 26, 2016.  It is quite possible that the December 24, 2018, decline to 1266.92 may have been the end of both the 40-month and 
the 11-year cycles, but that is a bit shallow for the 11-year decline since we only saw a 27 percent decline from the all-time high of August 
31, 2018, at 1742.09.  Historically, the RUT has declined between 38 and 60 percent (very close to a Fibonacci retracement), which puts a 
price point of 853.6+/-209.” The week of July 1, 2019, starts the 41st month of the third and final 40-month cycle with an orb 
of 8-months. Note that the 40-month cycle can expand to fit into the longer term (11-year) cycle, therefore, we should expect 
this 40-month cycle to expand; everyone speaks about recession, but we have not seen or felt it yet. 

Each 40-month cycle then divides into two or three 65-83-week intermediate cycles.  We are starting this week as the 
27th week of a newer third and final 65-83-week intermediate cycle from the low of 1266.92 on December 24, 2018. The 
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shortest intermediate cycle has been only 39 weeks, and so we do not expect the end of the 65-83-week intermediate cycle, 
the 40-month cycle, and the 11-year cycle to occur sooner than in the next three months.  We do expect a decline to occur 
toward the end of the 2019 or into the first half of 2020. 

 

Chart B: The RUT Weekly Chart as of June 28, 2019. Note: Black is the 15-week MA and red is the 41-week MA. The short red lines 
depict stochastic oscillator divergence 

Each intermediate cycle subdivides into two or three 31-week primary cycles with an orb of 7 weeks. The week of July 1, 
2019, is the 4th week of the second 31-week primary cycle from the June 3, 2019, low of 1460.49.  Since that decline, the 
RUT rallied above the 25-day and 70-day moving averages to show that the new primary cycle has started.  We had a rally to a 
trading top of 1570.75 on June 20, 2019, during a CRD, and since then it has dropped below the 70-day moving average.   

Failure to rally back above the 70-day moving average would be disastrous for the bulls as it would signal the start of a 
bearish market. We are expecting a primary bottom to occur somewhere between December 2019 through March 2020.  This 
would also be the bottom of the intermediate cycle and could be the end of the 40-month and the 11-year cycles. 

Technical 

On the daily chart (Chart A), the price (1546.55) is above the 25-day moving average (MA; 1518.07) and below the 70-
day MA (1547.20).  The faster MA is below the slower, and the price is between the two, making it neutral.  If prices drop 
below both, then watch out, as the RUT may turn very bearish. 

The RUT is also neutral on the weekly chart (Chart B) because the price (1546.55) is below the 15-week MA (1557.07) 
and above the 41-week MA (1526.381), but the faster MA is above the slower MA and the price is between the two.  

From the moving average studies on the monthly chart, the Russell 2000 (1546.55) is neutral, as the price is above the 
10-month MA (1530.78) and is below the 20-month MA (1561.72) where the faster MA is above the slower and the price is 
between the two. 

Also, the Dow Jones made a yearly high at 26.907 on June 21, 2019, during a CRD, but the RUT has not--a possible 
intermarket divergence. The all-time high in the Dow was 26.951 on October 3, 2018.  If the United States and China don’t 
make a deal this weekend during their G20 meeting, it is quite possible that we may see the start of a decline to a multi-year 
low. 

Geocosmics 

In our previous issue we stated:  “During that short but intense time frame [from May 5 to May 13, 2019], we had a possible 
primary cycle top on May 6, 2019, and a possible primary bottom on May 13, 2019, but we cannot confirm that now.”  Now we can 
confirm that the high of May 6, 2019 was a primary cycle top. From this, the RUT continued its decline and finally bottomed 
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on June 3, 2019, one trading day after Venus trined Saturn and trined Pluto. As was mentioned in Vol 5.6: “Both aspects have 
rather bearish influences on the market and usually result in troughs.”   

We also said: “Neptune turns retrograde on June 21, 2019, forming double or even triple tops or bottoms; it just requires a wider orb.  
Venus opposes Jupiter on June 23 and immediately after that squares Neptune the very next day, June 24, 2019.  This may involve a last 
attempt toward peaceful agreements, which most likely will pass as wishful thinking.”  The top that occurred on June 20, 2019, most 
likely was a trading top, but it is too early to call.  

It is important to keep in mind that Mercury turns retrograde July 7, 2019, till August 1, 2019.  Within the orb of one 
week, markets become volatile, unpredictable, and usually violate the technical picture.  Markets usually change direction 
every 2-4 days.  The Sun’s opposition to Saturn on July 9, immediately followed by the Sun trine Neptune on July 10, starts a 
series of a very strong signatures coinciding with reversals of major cycles.  It is necessary to mention that both signatures 
require wider orbs, but the next aspect, Mars square Uranus on July 11, 2019, is rather fast acting and violent.   It is one of the 
most consistent and powerful signatures, with possible breakouts of support and/or resistance.  This planetary cluster 
completes the Sun’s opposition to Pluto on July 14, 2019, which is another dynamic aspect often coinciding with a major-cycle 
reversal.  

The next cluster is based on aspects of Venus: the first is Venus’ opposition to Saturn on July 17, 2019, followed by Venus 
trine Neptune on July 18, and the last one is Venus’ opposition to Pluto on July 21, 2019.  Quite often the above-mentioned 
aspects correlate with a top of some importance, after which a decline follows.  At the end of the month we have two more 
strong and active signatures: aggressive Mars with optimistic Jupiter on July 25 and the Sun square unpredictable Uranus on 
July 29, 2019.  The first aspect usually coincides with large price swings and the latter with unexpected world events and 
resulting market volatility.  Venus square Uranus on August 2, 2019, adds unpredictability to the market. 

Critical reversal dates:   June 21-24, July 1, July 11, July 26-29, August 2, August 11, 2019, +/- 3 trading days for each. 

Price Objectives 

We are in the new primary cycle and every primary cycle starts out bullish. The price objectives are as follows: 1562.72–
1913.24 based on historical guidelines, noting that we have already hit the lower end of that price objective.  Next is 
1618.37+/-24.28 as a double top to the primary top of May 7, 2019, 1742.09+/-26.14 as a double top to the all-time high of 
August 31, 2018. Based on trading cycle projections, the next price point is 1628.04+/-13.01.  After that, the decline can be 
very fast and quick: 1342.5/-94.28 as a 40-month Fibonacci retracement and 1266.92+/-19.00 as a double bottom to the 
December 28, 2018 low.  There are lower price points, but let’s explore them at a later date. 

Bias 

We are turning neutral bullish as we have some room to go up and this is only the 4th week of the newer cycle.  But later 
we will be turning full bear. 

Strategies 

Position and Aggressive Traders:  In issue Vol 5.4 we stated: “We got short for the aggressive traders.  Position traders should 
still stay aside.  We are still looking to exit our shorts at the price point stated in last issue (1384.23+/-67.04).  After that everyone should 
look to get long for the rally to the primary or second half-primary top.”  And then in Vol 5.5: “The position traders should start looking to 
go short.  Everyone should place a stop loss on a rally above 1630.  If stopped out[,] then look to go short again near the next price point for 
the rally.”   

And in Vol 5.6: “We are still short and we have not been stopped out.  So, let’s start looking to exit . . . over the next month or so[,] 
with the first half at 1434.5+/-39.6 and the second half [at] 1266.92+/-19.00.  Set the stop loss after the first half is covered [in] the 
rally above 1520.”  BINGO, we got out of the first half and got stopped out of the second half with good profits.  

Now let’s try to get long on any corrective decline that is above 1460.  Set your stop-loss on the close below 1460.  Look 
to exit the first half in the 1618-1628 range and exit the second half at 1742+/-26.14.  After getting out of the first half, move 
your stop-loss from 1460 to 1570 to protect your gains.  If the RUT declines below 1460 before we exit the longs, then we 
are stopped out and should be looking to go short on any corrective rallies. 
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AUSTRALIAN ALL ORDINARIES (ASX) 

Written by Gianni Di Poce, USA 

Review 

The ASX paused in its rally this past week, and closed out at 6699.  Overall, it has continued its move higher, blowing past 
2018’s highs, as it attempts to return to former all-time highs from November 2007.  It’s also in the early stages of a new primary 
cycle, but having rallied over 20% from the December 2018 lows, could be due for some rest in the short-term. 

 

Chart A: ASX Weekly Chart as of June 28, 2019 

Longer-term Cycles 

July marks the 40th month in the 6-year cycle as measured from the February 2016 low.  For the 4-year cycle, June will 
mark the 7th month.  This assumes that the previous 4-year cycle distorted and bottomed early in December 2018 in what was 
the 34th month.  Note 6350 was an important level of resistance that we wanted to see exceeded to lend credence to the early 
cyclical bottom.  However, we still have to entertain the idea that this is still an older 4-year cycle, and that the correction that 
ended in December was just that—a correction.  If this is the case, then July will mark the 40th month in the 4-year cycle also.  
Moreover, it would be a signal that a 4-year cycle crest could be on the horizon, since the 4-year cycle carries with it an 8-month 
orb.  In theory, it could happen anytime in the next 16 months. 

July is also the 7th month in the 23-month cycle, assuming that the previous 23-month cycle distorted and bottomed early 
in the 15th month.  Otherwise, July is the 22nd month in a 23-month cycle, and well overdue for a crest to occur.  The 23-
month cycle carries a 4-month orb, and so if it is an older cycle, a low would be due no later than December 2019-January 2020.  
With respect to the 53.5-week cycle, the week of July 1 marks the 27th week from the December 2018 low, which means we 
are approximately half-way through this intermediate cycle.  A short-term pause could be on the horizon, but there does remain 
ample time for new highs to occur for all of these longer-term cycles. 

Primary Cycles 

The last issue stated, “The week of May 20 marks the 20th week in what is traditionally a 22-week primary cycle.  The primary cycle’s 
orb is +/- 4 weeks, so we are in the orb for a low to occur.  In fact, there is a chance that it already occurred on May 14.  If so, then we would 
be starting the 2nd week in a new primary cycle, which would be very bullish.”  The primary cycle low was confirmed as the ASX 
continued its trek higher.   

For major cycles, the last issue stated, “The major cycle analysis also lends credence to the notion that the primary cycle bottom may 
have already happened.  This is because there have been three clear major cycles that have been completed since the December 24 low.  This is a 
textbook example of a three-phase primary cycle composed of three major cycles.  The ASX made a cyclical high this past Friday at 6489, so 
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either that was the third major cycle’s crest, and we decline and bottom this upcoming week, or this is the 2nd week in new primary and major 
cycles.  Our bias leans towards the latter in this situation.”  The week of July 1 therefore marks the 7th week in the newer primary 
cycle and major cycle.  It also means that either this week or next, the ASX is due for a major cycle low to occur.   

 

Chart B: ASX Daily Chart as of June 28, 2019 

Technicals 

Technicals remain solid overall on the ASX.  There is some deterioration in the momentum indicators, as evidenced by the 
RSI indicator’s divergence from price in both the weekly and daily charts.  However, note that this divergence is not that large.  
The last issue stated, “The technical picture on the ASX remains very strong.  Our price target of 6550 +/- 100 has now been achieved.  
Note how some sellers came into the picture near those resistance levels.  We are still hovering near the lower bound of that range, but if we can 
decisively close above it, we could very well see the ASX return to its former all-time highs from 2007.”  We surpassed the upper range of 
6550 +/- 100, and now would like to see that hold as a support level going forward. 

On the daily chart, a price channel is shown.  Since we are due for a major cycle low to occur, we could see the ASX sell 
off and touch the bottom of that channel.  As stated last issue and is still the case, “Only a close below 6180 would cause us to lean 
more neutral towards this market.” 

Geocosmics 

The two major CRDs for July are July 12-15 and July 26.  The first CRD could coincide with a major cycle low for this 
market.  The first CRD carries geocosmic signatures such as: Sun trine Neptune (July 11), Mars square Uranus (July 11), Sun 
opposite Pluto (July 14), and a Lunar eclipse (July 16).  The second CRD carries aspects such as Mars trine Jupiter (July 25) and 
Sun square Uranus (July 29).  Venus also ingresses into Leo on July 27, and Mercury ends its retrograde motion and goes direct 
on July 31.  Note that Mercury will be retrograde throughout most of the month of July, so beware of mixed signals from any 
market. 

Bias 

Our bias on the ASX remains bullish.  The last issue stated, “Whether or not we are in a new primary cycle determines the degree of 
bullishness.  If we are in a new primary cycle, which is our preference, then we are very bullish for these next few weeks.”  It indeed turned out 
to be a new primary cycle.  It was also stated, “… so long as the ASX remains above 6180, we are bullish.  If we fall below that mark, 
then our bias will turn neutral.  It would take a close below 6100 for us to turn bearish on this market.”  This continues to be the case.  
However, it is possible that we see this market consolidate around these levels for a bit.  The biggest reason behind this thought 
is the fact that we are about half-way through the 53.5-week intermediate cycle.  This market may simply need a few weeks to 
digest its recent gains. 
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Strategy & Price Objectives 

Position traders:  Have been pyramiding long positions after the ASX closed above 6050 and 6330.  Stop losses for those 
positions continue to stand at a close below 6180.  In the last issue, however, it was stated, “But now with the prospect of a new 
primary cycle, we can initiate another long position on a close above 6500.  Keep stop losses for any new positions no lower than a close below 
6310.”  Because we are so long already, and Mercury retrograde is coming up for most of the month of July, we will simply hold 
on to these existing positions. 

Aggressive traders:  Have been pyramiding long positions since the ASX closed above 5630, 6050, and 6330.  Stop losses 
for these positions remain at a close below 6250.  Then, the last issue stated, “Let’s look to buy more on a close above 6500.  Keep stop 
losses for new positions no lower than a close below 6300.”  So, we are long 4x over, with profits on all positions thus far.  Let’s try to 
sell a bit into strength sometime this month around 6800-6850, perhaps reduce positions by 1/3 only.  Stop losses remain at 
close below 6250 for old positions and close below 6300 for the newer position. 

 

 

HONG KONG HANG SENG (HSI) 

Written by Massimo Moras, Italy 

Review 

Hang Seng Index (HSI) measures the performance of 50 largest and most liquid companies listed in Hong Kong. It was 
launched in November 1969 but, to better reflect the price movements of the major sectors of the market, 4 sub-indexes were 
introduced in 1985. On a long-term chart, dominant cycle lows can be observed during the following months in the Hans Seng 
(parentheses represent the number of months between each cycle): 

 

Chart A: HSI monthly Chart as of June 28, 2019 

1A.  December, 1987 
1B.  June, 1989 
2.    August, 1998 (98) 
3     October, 2008 (122) 
4.    February, 2016 (88) 
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The average of these three cycles is either 105 months or 8.75 years, with a range of 88-122 months, using an average of 
min and max (122+88)/2.  This range fits into a median length of a 8.75 year cycle, with an orb of 17 months = 105+/-17. 

 

Chart B: HSI weekly Chart as of June 28, 2019 

Longer-Term Cycles:  

Let’s briefly review the longer-term cycles and its phases in the Hong Kong market. We begin with a very consistent and 
reliable historical stock market cycle – the 18-year cycle. We only had one before (between 1B and 3 as shown in the historical 
chart above), thus we are now on year 10 of a new 18 year cycle, with an expected orb of 3 years (1/6). It started from the low 
of October 2008 at 10,676 (marked as 3). Each 18-year cycle breaks down into two 8.75-year cycles. This particular 8.75-
year cycle is unfolding a classical three-phase pattern, consisting of three 35-month sub-cycles, or phases. The first one ended 
– and the second phase began – with the low on October 30, 2018 at 24,540. Now the question becomes: when, and at what 
price, is this second 35-month cycle likely to top out? The geocosmic notion that in stock indices longer-term cycles tend to 
culminate when Jupiter is in Sagittarius (November 8, 2018 through December 2, 2019) indicates that the time band for the 
next expected crest should be around August-December 2019, after which the Jupiter cycle in Capricorn-Pisces may 
project a sharp decline after December 2019 and through December 2022, down to a first 25,881 +/-1,795 normal retracement 
zone, or possibly to test the trendline drawn between the February 12, 2016 at 18,278 and the October 30 low points, now 
around 26,069 (see 1 and 2 in the weekly chart). What is still uncertain is whether prices will exceed their highs of January 
2018. The transit of Jupiter in Sagittarius correlating with a long-term cycle high in stocks can be a simple re-test of the prior 
high, which was 33,484 in the HSI on January 26. Should the prices break above that high, an MCP (Mid-Cycle Pause) price 
target can be calculated for a crest, using the low of February 2016, the high of January 2018, and the low of October 2018. 
The MCP target for a crest would be then 39,746  +/-2,533. 

There are technical and chart indicators that reinforce the idea that Hang Seng Index is still bullish. The faster 25-week 
moving average has curled up above the longer 35-week moving average for the first time since July 2018. This is a bullish trend 
indicator signal and it won’t turn bearish until the faster MA falls back below the 35-week MA, with prices below each. With 
Jupiter in Sagittarius for most of 2019, our bias remains bullish.  

The Primary Cycle: 

July 1 starts the 4th week of a 20-30-week primary cycle, following its low of June 4 at 26,671, right within the 
allowable orb of the June 1 one-star critical reversal date (CRD). This is the second primary cycle within a new 35-
month cycle. Since the last primary cycle was bullish, there’s no technical reason why this primary cycle shouldn’t also be bullish, 
at least until August-October, when the 17.5-month (half 35-month) cycle is ideally due, in full consistency with Jupiter still in 
Sagittarius. If bullish, this primary cycle is not likely to top out before the 12th week, showing a right translation pattern with 
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the crest occurring in the second half of the cycle (around September-October). Should it top out before then, Hang Seng Index 
might still be turning bearish. 

 

Chart B: HSI daily Chart as of June 28, 2019 

A corrective decline here might be healthy and precede a possible final run that would lead to new all-time highs. We 
recommend looking to buy if prices find support on the moving averages shown on the enclosed daily chart (now around 28,132 
and 27,941 and getting closer) in the next three weeks. Should Hang Seng Index succeed in making a new longer-term cycle top 
in the next weeks, breaking above the previous primary top of April 15 at 30,280, then the upside price target for this current 
primary cycle will be 32,411 +/- 928, with September-October as the ideal time frame for that high. Any move below the low 
of June 4 (26,671) will negate our bullish bias. 

Trading Strategies: 

Position traders: may look to go long on any corrective decline once prices have found support on the moving averages 
shown on the enclosed daily chart, with a stop-loss on a close below 26,671.  

Aggressive traders: may follow the same instructions as position traders, except use a higher stop-loss according to your 
risk tolerance. Be aware that technical signals and support zones during a retrograde Mercury (July 7-31) might not be reliable, 
as sentiment can change quickly and unpredictably. 

 

 

U.S. DOLLAR INDEX (DXY) 

Written by Ulric Aspegrén, Switzerland 

Review 

The DXY closed last week at 96.1300. The 22-week primary cycle reached its crest 19 weeks into its cycle on May 23 2019 
at 98.3710. This primary cycle top could also have been the 15-month cycle crest. If this is correct, we should be heading down 
in a new bearish primary cycle towards the 15-month cycle trough, expected at the latest by September 2019. 

However, for now, we are looking for the primary cycle low. We could be in the 4th week of a new 22-week primary cycle 
that started on June 7 at 96.4590. However, as the rally that followed to the June 18 high was too meager to confirm a bearish 
primary cycle crest, we might have to look to June 25 at 95.8430 or further ahead for the primary cycle low.  
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Chart A: US Dollar Index Daily Chart as of June 28, 2019.  

Longer Term Cycles   

The longest DXY cycle is the 15-year cycle, which started in March 2008. This greater cycle divides into three 5-year cycles. 
Recent reports highlighted: "We know that the second 5-year cycle low was established on February 16 2018 at 88.2530, which means 
that once the third 5-year cycle crest is in, the prices will head south towards the 15-year cycle low. The 5-year cycle crest is expected to take 
place sometime January 2019-March 2020." 

Chart B: US Dollar Index Weekly Chart as of June 28, 2019.  

Further: "We have a Saturn-Pluto conjunction in January 2020. As there is only one passage, we use a 4-month orb, which makes this 
planetary pair active from September 2019 to May 2020. Hence, the ongoing last 5-year cycle could peak out during this period (at the latest 
by March 2020 when overlapping)." 

However: "As we are expecting a bearish third 5-year cycle, it is possible that this last 5-year cycle crest will take place with the first 15-
month cycle crest. A bullish 15-month intermediate-term cycle crest is due 12 months +/- 5 months after the low, or October 2018-July 2019." 
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Although technically we could get a final push up in July for the 15-month cycle crest, the May 23 top is a strong candidate for 
the intermediate-term cycle crest, as it took place 15 months into its cycle. If this is correct, then the prices should now decline 
to the 15-month cycle trough, estimated to happen at the latest by September 20 2019. 

Trend Indicator Studies 

The 15-year cycle monthly moving average trend indicator is in a bullish trend. The price (96.130) is above the 30-month 
moving average (95.227), which is above the 90-month MA (90.243). If the prices drop below the 30-month MA, then the 
indicator would change to a bullish turning neutral trend. 

The 5-year cycle monthly moving average trend indicator has just moved from a bullish to a bullish turning neutral trend, 
as the 10-month MA (96.608) is above the 30-month MA (95.227), but with the price (96.1300) now in between both.  

The 30-month cycle moving average trend has also changed to a bullish turning neutral trend, as the 5-month MA (96.960) 
is above the slower 15-month MA (95.745), but with the price (96.130) in between both.  

The 15-month intermediate-term cycle moving average trend has altered to a neutral turning bearish trend, as the faster 
11-week MA (97.278) is above the slower 33-week MA (96.859), but with the price (96.1300) now below both. The 
confirmation that the 15-month cycle crest is in place happens when the faster MA falls below the slower one and with the price 
below both. 

The daily moving average trend for the 22-week primary cycle is in bearish trend, as the faster 18-day MA (96.817) is below 
the 55-day MA (97.367), while the price (96.1300) is below both. This confirms that the primary cycle crest has been 
established.  

The basic primary cycle trend indicator is still bullish if we are in the old primary cycle that started at 95.0290, and bearish 
if we are in a new primary cycle that commenced on June 7 at 96.4590. However, it is bullish if the primary cycle low was made 
on June 25 at 95.8430. 

Hence, most indicators are starting to turn south, which they should as we are expecting the prices to move lower towards 
the 15-month cycle low.  

Leading Indicators for the 22-week Primary Cycle  

The primary cycle that started on the January 10 2019 low, unfolds with two 10-week half-primary cycles. Here, the first 
half-primary cycle crest took place on March 7, which was followed by the half-primary cycle low on March 20, after 10 weeks. 
The prices then rose to the primary cycle crest on May 23 at 98.3710 and thereafter fell to a low on June 7 at 96.4590. From 
here, we got a small rally to a high on June 18 at 97.7660, from where the prices have dropped to a low on June 25 at 95.8439.  

Last month detailed: "The primary cycle low is expected to occur sometime May 2-July 27 via the primary cycle timing and May 8-June 
24 via the half-primary cycle. The overlap generates May 8-June 24, as the most probable time span for the primary cycle low to occur." Here 
the June 7 low fits the timing best. June 25 is close enough to be considered and is still within the overall primary cycle low time 
target. 

June 7 as primary cycle low  

Here, July 1 starts the 4th week of a new 22-week primary cycle, off the June 7 low at 96.4590. Thus, the old primary cycle 
was active for 21 weeks. The June 7 low occurred after two weeks from the crest, which is acceptable since the low usually 
takes place in a bullish situation within 2-5 weeks.  

We then got a new bearish primary cycle crest on June 18 at 97.7660. We are expecting a bearish primary cycle crest, as 
the probabilities favor that the 15-month cycle crest was made as well on May 23. The crest took place with a minimum, but 
acceptable two weeks into the new cycle and was made on the strong three star 14-17 CRD. In this scenario, the primary cycle 
has turned bearish since the prices have since broken below 96.4590, the start of the assumed primary cycle. The next event is 
either a bearish 7-week major or a 10-week half-primary cycle low, expected July 11-August 14 and July 26-September 11, 
respectively. For now, the 22-week primary cycle low with its 6-week orb is projected to occur sometime September 27-
December 22. 

Once the sub-cycle is established, then the DXY is expected to rise 1-3 or 1-5 weeks towards the 12-week major or the 16-
week half-primary cycle crest, respectively. 

June 25 as primary cycle low 
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The June 25 low at 95.8430 took place after 24 weeks and on the two-star June 21-24 CRD. Here, we should now have a 
rally for 2-8 weeks to a bearish primary cycle crest. The time target is July 9-August 19. Although it is not the bias, the DXY 
could here technically make one last push up and establish the 15-month cycle crest in July, before starting the descent towards 
the intermediate-term cycle low. Once the primary cycle crest is in place, the prices should fall to either the first 7-week major 
or the 10-week half-primary cycle low, projected to occur sometime July 29-September 1 and August 13-September 29, 
respectively. Here, the primary cycle low is forecasted for October 15-January 9. 

However, starting June 7 or June 25, this new primary cycle will most likely be a shorter distorted primary cycle, since the 
15-month cycle is anticipated to bottom out, at the latest by September 20.  

There is another scenario possible, which is that the old primary cycle that started on January 10 2019 low at 95.0290 just 
keeps going until the 15-month cycle low is established. We would now be in its 25th week and the longest ever recorded DXY 
primary cycle has been 35 weeks. We have a strong three-star July 24-25 CRD, which could be where this primary cycle ends. 

In conclusion, we have three cases, where the preferred scenario is that the primary cycle low took place on June 25, 
followed by the second choice that primary cycle low is still further ahead and finally in third position comes the June 7 scenario. 

Geocosmics 

The next critical reversal dates (+/- 3 trading days): July 12-15**, July 24-25***,  August 9** 

Mercury is retrograde from July 7 to July 31. We do not recommend position traders to enter into new positions during 
this period, as the price swings could be wide. 

Price Objectives 

Last reports stated: "When using the ordinary primary cycle historical pricing data, then the primary cycle crest is expected to come in 
at 98.0386-105.3685. Overlapping the 15-month and the primary cycle crest estimates, we obtain 98.0386-103.0610, as the price target 
span for the primary cycle top." The primary cycle crest was made at 98.3710 on May 23, which could also, price-wise, have been 
the 15-month cycle crest. 

June 7 as primary cycle low  

Is the 96.4590 low on June 7 acceptable as a primary cycle low from a price point of view? The normal historical decrease 
from the primary cycle crest to the primary cycle low is 3.15%-10.74%. If we take only bullish data, then the historical drop is 
1.48%-6.51% (or 91.9680-96.9151). The decline from 98.3710 to 96.4590 was 1.94%, which is within the bullish target range. 
The prices did fall below the slower 55-day moving average. Additionally, the 15-day stochastics did penetrate into the oversold 
area. So, the June 7 low also clears the technical criteria for a primary cycle low. 

If June 7 was still the primary cycle low, then the June 18 high at 97.7660 must have been the primary cycle crest. The 
main argument supporting this idea is that the prices closed with three consecutive days above the slower 55-day moving average 
after the June 7 low. But did it clear the price target for a bearish primary cycle crest? The prices cleared the retracement target 
span, as they slightly surpassed the 61.8% retracement level. 

Historically, the prices should rise 2.61%-7.31% or to 98.978-103.515. We only rose a meager 1.35% to the June 18 high. 
This would be the lowest rise ever to a bearish primary cycle crest. The lowest one so far was 1.87%. Additionally, the 15-day 
stochastics did not penetrate the 80% overbought area. So, there are clearly some concerns with June 18 as the primary cycle 
crest from a price point of view. Consequently, June 7 might therefore not be the primary cycle low we are looking for. 

But it is possible to make new records. We are in strange financial times. Thus, if the primary cycle low is set with June 7, 
then the future primary cycle low is estimated to 85.4558-91.3193 with the bearish historical decline range of 6.59%-12.59%. 
The 15-month cycle trough is estimated to come in with a 6.27%-17.69% historical descent from the May 23 crest, or 80.9658-
92.2056. If we take only bullish data, we obtain 5.23%-14.48% or 84.1246-93.2232. The overlapping generates 85.4558-
91.3193, as the most likely price area where the future primary cycle low to occur. 

More short-term, the prices will decrease to the first major cycle low with a historical decline of 2.60%-4.64%, or 93.2327-
95.2194. In the case, the primary cycle deploys with a two-phase pattern, then the half-primary cycle low is anticipated to 
happen in the historical range of 3.33%-8.24%, or 89.7143-94.5135. 

Once the sub-cycle low is in, the prices are expected to rise to either second major cycle crest or a half-primary cycle top 
with an increase of 1.68%-3.12% and 1.74%-4.34%, respectively. 
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June 25 as primary cycle low  

Here, the prices fell 2.57% from the May 23 crest. This is again within the bullish historical data. The 15-day stochastics 
have now fallen even lower below the 20% oversold line. Assuming June 25 is the primary cycle low, we can estimate the price 
target span of the coming bearish primary cycle crest via normal retracement to 96.8087-97.4043 and via historical bearish data 
to 98.346-102.854 (2.61%-7.31%). There is a chance that the prices will make a double top with the May 23 crest. 

Once the primary cycle crest is established, the prices will descend to the first major cycle low with a historical decline of 
2.60%-4.64%, or 93.8096-95.8086 (using 98.3710 as the primary cycle crest). In this case, the primary cycle deploys with a 
two-phase pattern, then the half-primary cycle low is anticipated to happen in the historical range of 3.33%-8.24%, or 90.2695-
95.0984. 

When the sub-cycle low is in, the prices are expected to rise to either second major cycle crest or a half-primary cycle top 
with an increase of 1.68%-3.12% and 1.74%-4.34%, respectively. 

Here, the future primary cycle low is estimated the same way as for the June 7 low and the overlapping price target range 
comes to 85.7248-91.6068, which is the most likely price area where the future primary cycle low in this scenario will occur. 

If the primary cycle low is still further ahead, then an ideal setup would be if we can get a lower low with higher 15-day 
stochastics. In the case, this old primary cycle that started on January 10 2019 low at 95.0290 just keeps going, then it would 
keep falling to the 15-month cycle low. The bullish historical data generates a price target of 84.1246-93.2232. 

Bias 

We have the technical confirmation that May 23 was the primary cycle crest. Concerning the primary cycle low, the 
probabilities favor June 25 over June 7. For now, I am biased that June 25 was the primary cycle low.  

In either case, unless we get a final desperate push up for a double top overtaking the May 23 crest, the DXY should now 
be on its way towards its 15-month cycle low.  

Strategies 

Position traders - Previous recommendation: "If you are long from the primary cycle low, then be ready to exit your position at the 
primary cycle crest, expected to peak out sometime May 1-June 5 at 98.0386-103.0610." The primary cycle crest was made on May 23 
at 98.3710, so this forecast worked well. 

Further: "Once you have exited at the crest, then go short towards the primary cycle low, forecasted to occur sometime May 8-June 24 at 
an estimated, for now, decline of 3.15%-10.74% from the crest. Place your stop-loss above the newly formed crest."  

Thus, if you have not exited your shorts and entered long, then look for opportunities to do so. However, keep in mind 
that Mercury will go retrograde on July 7, so the recommendation is not to enter the market with new trades from this date 
until after Mercury goes direct on July 31. 

The target is a bearish primary cycle crest, anticipated July 9-August 19 at 96.8087-97.4043 and 98.346-102.854. Place 
your stop-loss below 95.8430.  

Once the crest is in, exit your long and go short towards the primary cycle low, estimated to happen sometime October 
15-January 9 at 85.7248-91.6068. However, most likely the primary cycle low will be distorted short, since the larger 15-
month cycle trough is due, at the latest by September 20. The shortest primary cycle recorded is 11 weeks, which makes it 
possible for the primary cycle to already bottom out by August 23. 

Aggressive Traders - Previous recommendation: "If you are long, then follow the directives for the position traders." This worked 
well for us. 

Follow the position traders' strategy, except that once you exit the bearish primary cycle crest, then the target of your short 
position is either a bearish 7-week major cycle low, expected to occur sometime July 29-September 1 with a historical decline 
of 2.60%-4.64%, or a bearish 10-week half-primary cycle low, estimated to take place in the time frame August 13-September 
29 with the historical decline of 3.33%-8.24%.  

Keep in mind that we could get truncated sub-cycles as well, as the overall primary cycle might be distorted short. The 
larger 15-month cycle trough is due, at the latest by September 20. The shortest primary cycle recorded is 11 weeks, which 
makes it possible for the primary cycle to already bottom out by August 23.  
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BRITISH POUND/U.S. DOLLAR (GBP/USD) 

By Ulric Aspegrén, Switzerland 

Review   

The British Pound closed last week at 1.2693 and could be in the 26th week of its 31-week primary cycle, off the January 3 
2019 low at 1.2436, which is assumed to also have been the 24-month intermediate-term cycle trough. The Cable has been 
struggling since the March 13 primary cycle crest at 1.3383. Thus, we have had a left translation, which is a bearish sign. 

The low in week 16 on April 26 at 1.2863 is a 16-week half-primary cycle low, which was followed by the half-primary 
cycle crest on May 3 at 1.3176. From here, the Sterling has been heading south. However, the prices finally managed to reverse 
on June 18, within the limits of the three-star June 14-17 CRD and climbed up and have so far stayed above the faster 26-day 
moving average. June 25 was a higher daily high at 1.2783. These are bullish signs and could be the first indication that the 
primary cycle low is in. 

If this is correct, the British Pound is instead in its 2nd week of a new 31-week primary cycle that started on June 18 at 
1.2504, which was a double bottom with the assumed 24-month cycle start. 

 

Chart A: GBPUSD Daily Chart as of June 28, 2019. 

Longer and Intermediate-Term Cycles 

As has been detailed in previous reports: "the probabilities favor that the 16-year cycle trough took place in October 2016... But let's 
keep in mind that there is a 25% probability that the 16-year cycle trough is still in front of us and could occur at the latest by mid-2020. 
This is not my bias, but we are not completely out of the woods just yet, especially if a hard Brexit is not priced in."  

Further: "We have been also assuming that a 24-month cycle low took place on January 3 2019 at 1.2436. Can the 24-month cycle 
trough still be ahead of us? We would now be in the 32nd month (updated) of this intermediate-term cycle. The cycles' studies show that the 
previous longest recorded 24-month cycle went for 29 months, which from the October 2016 low translates to March 2019. Hence, the bias 
remains here as well that the 24-month cycle low has been established. So although a double bottom with the January low is possible, the prices 
are not anticipated to fall below 1.2436." We got our double bottom on June 18 at 1.2504 (the 24-month cycle low at 1.2436 was 
0.5% away!), and if the prices can now hold above the 26-day moving average, then most likely our assumption stays on track. 

If this holds true, then as previous reports have mentioned: "We should be on our way towards the long-term 4-year cycle crest, 
projected to take place sometime November 2019-September 2020. The second 24-month cycle crest is anticipated to occur January 2020-
March 2021. The highest likelihood for the 4-year cycle crest is thus at the overlap, which comes to January 2020-September 2020." 
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Chart B: GBPUSD Weekly Chart as of June 28, 2019.  

Trend Indicator Studies 

The 16-year cycle monthly moving average trend indicator is in a bearish trend. Here, the price (1.269) is below the 32-
month MA (1.307), while the 96-month MA (1.468) is above both. 

The 8-year cycle monthly moving average trend indicator is in a bearish trend, as the price (1.269) is below the 16-month 
MA (1.308), while the 48-month MA (1.346) is above both. 

The 4-year cycle monthly moving average trend indicator is in a bearish trend, as the 8-month MA (1.290) is below the 24-
month MA (1.321), while the price (1.269) is below both. 

The 24-month intermediate-term cycle weekly moving average trend indicator is in a bearish trend, as the faster 17-week 
MA (1.291) has just fallen below the slower 52-week MA (1.293), while the price (1.269) is below both (Chart B). 

We previously highlighted: "We could be heading down for a double bottom with the January 3 low. This sort of retesting of an 
intermediate-term cycle low can take place before the bullishness resumes in a new primary cycle... Interestingly the price action did just manage 
to confirm that the 24-month cycle low was established, as the prices climbed in the beginning of May above the 17-week MA, which had also 
risen at the same time above the 52-week MA." So normally, the prices should stay above the 1.2436 mark. 

The daily moving average trend study for the 31-week primary cycle has turned to a bearish turning neutral trend, as the 
faster 26-day MA (1.266) is below the slower 78-day MA (1.291), while the price (1.269) is in between both (Chart A). The 
confirmation that the primary cycle low has been established on June 18 happens when the faster MA climbs above the slower 
MA, while the price is above both. 

 The old primary cycle basic trend indicator is still in a bullish trend, as the prices are above 1.2436, the start of the primary 
cycle. If the June 18 low is not taken out, then this new primary cycle basic trend indicator is also bullish, as the prices are above 
1.2504. 

Leading Indicators for the Primary Cycle 

July 1 could be starting the 2nd week of a new 31-week primary cycle, off the June 18 low at 1.2504. If this correct, then 
the previous primary cycle ran for only 24 weeks, which is acceptable as the orb is 10-weeks wide. 

Last report stated: "The expectation is that the prices will keep heading lower until the primary cycle low is established sometime May 
31-October 17 via the primary cycle studies and July 26-September 6 via the half-primary cycle studies. The overlap generates a time span of 
July 26-September 6 for the coming primary cycle low." Obviously, if the new primary cycle is confirmed, then we got a distorted 
second 16-week half-primary cycle, as it was only active for 8 weeks. This is a very rare event but has happened before. June 18 
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was within the overall primary cycle low time target range. However, I tend to prefer that the primary cycle low is still in front 
of us, as a 16-week half-primary cycle truncated to 8 weeks should normally only occur when there is a larger cycle due. 

If, on the other hand, the June 18 low holds, then the British Pound could become quite bullish, as it has been pushed down 
all the way back to the 24-month cycle trough. We would now be in the start of the second primary cycle, out of normally three 
to four such cycles, within this second 24-month intermediate-term cycle. We are only two years into the assumed new 16-year 
cycle, so we are still in the overall bullish phase. 

Thus, a bullish primary cycle crest is here expected sometime October 12-February 25. More short-term, the first 12-week 
major cycle or a 16-week half-primary cycle crest is projected to take place in the time frame July 30-September 17 and 
September 3-October 22, respectively. Once the sub-cycle crest is in place, the prices should decline to the major or a half-
primary cycle low. This is estimated to occur, as it has done historically, 1-6 and 1-4 weeks, respectively, after the crest. 

Now, we could still be in the 26th week of an old 31-week primary cycle, off the January 3 2019 low at 1.2436. Here, we 
are still looking for the primary cycle low, which we saw before is anticipated sometime July 26-September 6. We have the 
strong July 24-25 CRD as a potential reversal period. Once the low is in place, the prices should rise in a bullish manner towards 
either the 12-week first major or a 16-week half-primary cycle crest within 6-13 and 11-18 weeks, respectively. The primary 
cycle crest is expected for now sometime after 17-35 weeks. 

Geocosmics 

The next critical reversal dates (+/- 3 trading days):  July 12-15**, July 24-25***, August 9** 

Mercury is retrograde from July 7 to July 31. We do not recommend position traders to enter into new positions during 
this period, as the price swings could be large. 

Price Objectives 

Last report stated: "The primary cycle low is estimated to 1.2184-1.2797, obtained using the bullish primary cycle historical data via 
a forecast from the March 13 primary cycle crest at 1.3383... As the expectation is that the prices should not fall below the January 1.2436 
low, the price target span for the primary cycle low becomes 1.2436-1.2707." So far the forecast holds, as the prices came down to 
1.2504 on June 18, which could have been the primary cycle low. 

If this holds true, then the new primary cycle crest is expected to occur at a bullish ascent of 8.35%-24.28%, or 1.3548-
1.5540. The first major or a half-primary cycle crests are estimated to take place with a 5.34%-14.81% rise or 1.3171-1.4356 
and an 8.74%-14.29% increase or 1.3597-1.4291, respectively. 

Bias 

Last report highlighted: "I have been biased that the 24-month cycle trough took place on January 3. The probabilities favor that this 
is the case, as the 24-month cycle has never gone as far as 31 months. Additionally, we got a technical confirmation that this intermediate-term 
low is in. So the bias is that the prices will stay above 1.2436, the 24-month cycle low and the start of the primary cycle. If this is correct, then 
the primary cycle should remain in a bullish trend." 

The prices came down on June 18 within 0.5% of the 24-month cycle low, so it was a close call. Normally I would not take 
June 18, as the primary cycle low mainly due to the truncation of the half-primary cycle. However, as we did get a double 
bottom with the intermediate-term cycle low, it is very possible that June 18 was the primary cycle low we are hunting for.   

A more ideal setup would be if we get a lower low compared to June 18, but with higher 15-day stochastics. However, 
there is not much room to maneuver, as the prices should normally remain above the 1.2436 level. Thus, the prices might make 
a lower low, but with a retest of the June 18 low. I am more biased right now for this development. 

In any case, the prices need to close above the slower 78-day moving average, right now at 1.2914 and falling, for the next 
bullish indication to be achieved. If the prices take out the 1.3178 high of May 3, it would be a very strong indication that we 
are fully back on a bullish trend. The confirmation comes only once the previous March 13 primary cycle crest at 1.3383 is 
surpassed. 

If the prices fall below 1.2436, the January 3 low, then the primary cycle is confirmed bearish and will stay so until it 
bottoms out. If this assumed 24-month cycle low breaks, then clearly the supposed 16-year cycle trough could also be in 
jeopardy.  
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Strategies 

Position Traders: Look for opportunities to go long from the primary cycle low towards a bullish primary cycle crest. The 
low could be forthcoming, unless it already took place on June 18. If you went long at the June 18 low, then the primary cycle 
crest is expected sometime October 12-February 25 at 1.3548-1.5540. Place your stop-loss below 1.2504. 

Normally, the position trader might want to wait to enter the market until the most probable time frame for the primary 
cycle low to occur: July 26-September 6. However, remember that we do not recommend the position trader to enter into new 
trades during the Mercury retrograde period July 7 to July 31. It might be wiser to stay on the sidelines for now. 

Otherwise, we have the strong July 24-25 CRD, as a potential reversal period. Look for a lower low with possible 
divergence between price and stochastics. Once the low is in place, the primary cycle crest is estimated for now to occur after 
17-35 weeks with a rise of 8.35%-24.28%. 

Aggressive Traders: Last month's recommendation: "Look for opportunities at pullbacks to go short toward the primary cycle low, 
expected to take place sometime July 26-September 6 at 1.2436-1.2707. Depending on your risk tolerance, place your stop loss above 1.3176 
or above the high were you entered." 

If the June 18 at 1.2504 holds then the price target worked, but the timing was off due the distorted half-primary cycle. If 
you exited your shorts and are now long from the June 18 low, then the target is the first 12-week major or a 16-week half-
primary cycle crest, projected to take place in the time frame July 30-September 17 at 1.3171-1.4356 and September 3-October 
22 at 1.3597-1.4291, respectively. Place your stop-loss below 1.2504 or below the price structure where you entered, 
depending on your risk tolerance. 

If you do get stopped-out, then there could be a new reversal possibility during the July 24-25 CRD. Look for a lower low 
with possible divergence between price and stochastics. The target is either the 12-week first major cycle crest within 6-13 
weeks with a rise of 5.34%-14.81% or a 16-week half-primary cycle crest within 11-18 weeks at an ascent of 8.74%-14.29%, 
respectively. 

 

 

AUSTRALIAN/U.S. DOLLAR (AUD/USD) 

Written by Gianni Di Poce, USA 

Review 

With this past week’s close at .7020, the Australian Dollar has finally closed higher in back-to-back weeks.  It’s still trying 
to resolve itself out of the falling wedge pattern, and we are not far from achieving a bullish breakout.  Additionally, another 
case of a higher-low has been confirmed, as the Australian Dollar appears set to begin a new primary cycle.    

Longer-term Cycles 

For the moment, the 15-year cycle low remains at the January 3 capitulation bottom at .6743.  However, it’s worth keeping 
in mind, as ICR Vol 5.5 stated, “If the 15-year cycle low instead occurred in January 2016, then it would cause problems from the bullish 
perspective on this currency.  The reason being is that cyclical low would have already been taken out on January 3.”  Therefore, July either 
marks the 6th month in the 15-year cycle from the January 3 low, or it marks the 42nd month in the 15-year cycle from the 
January 2016 low.  In the former case, the Australian Dollar remains bullish, but in the latter case, the Australian Dollar is 
bearish.  Then the last issue stated, “If the Aussie falls below .6743, we will know that the 15-year cycle actually bottomed in January 
2016.”  This continues to be the case. 

Since the last issue, little has changed in terms of whether the 5.5-year cycle will be bullish or bearish.  July marks the 6th 
month in the 5.5-year cycle as measured from the January 3 low.  The last issue stated, “We still maintain the idea that unless the 
Australian Dollar can close above January 2018’s high at .8135, this 5.5-year cycle could be bearish.”  While the .8135 mark seems far 
away, it does represent the previous 5.5-year cycle high.  Therefore, it is imperative that it is exceeded in order for the current 
cycle to become bullish.  Fortunately, there is still ample time for this to be achieved.   

The 30-month cycle has been sending mixed signals over the past few months.  Either it bottomed on January 3 in 
conjunction with the other, longer term cycles, or it bottomed back in October 2018.  The implications of either scenario is 
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rather large.  ICR Vol 5.5 stated, “The longer it takes for the Aussie to exceed .7393, the more our bias tilts towards the notion that the 30-
month cycle may have in fact occurred in October 2018.”  Therefore, July either marks the 6th month in the 30-month cycle from the 
January 3 low, or the 9th month from the October 2018 low.  A similar situation is present with respect to the 46-week 
intermediate cycle.  The two possible scenarios are similar to the 30-month cycle’s, in that it either bottomed in October or in 
January.  If it bottomed in January, then this week marks the 26th week in the cycle.  If it bottomed in October, then it would 
mark the 36th week.  In the latter case, it would seem time is running out for a new cycle high to be made, but it in the former 
case, a strong rally over the next month or two would really help the bullish case. 

 
Chart A: AUD/USD Weekly Chart as of June 28, 2019 

Primary Cycles 

It appears that a primary cycle bottom was achieved on June 18 (Fibonacci Day) for the Australian Dollar.  The low was 
.6892.  Primary cycles for the Australian Dollar are traditionally 22-weeks, and carry a 4-week orb.  The latest potential primary 
cycle bottom fits the bill in that respect, as it lasted 24 weeks from the January 3 low.  Therefore, the week of July 1 marks the 
2nd week in a potentially new primary cycle.  The last issue stated, “So long as the Aussie can hold above the January 3 low, there is a 
chance that the next primary cycle is what takes this market higher.  Even though this cycle peaked in its 4th week (bearish translation) it still 
needs to fall below the starting point of the cycle to qualify as bearish.”  It held above the previous primary cycle’s low, and now a major 
test is now on the horizon for the Aussie.  If it can exceed and close above .7272, then it will have surpassed the primary cycle 
crest from the prior primary cycle, and therefore would be bullish. 

In terms of the major cycle, the week of July 1 marks the 2nd week in the traditional 5-8 week cycle.  Therefore, a rally for 
the next 2-3 weeks at the least is on the table, as this is the first major cycle within the new primary cycle.  

Technicals 

The momentum indicators from a technical perspective have improved since the last issue.  However, confirmation is still 
needed from price.  New, bullish price patterns have emerged on the daily chart, while the weekly chart still exhibits the bullish 
falling wedge pattern.  Previous issues have maintained that a close above .7365 would be necessary to create a bullish pattern 
of higher-highs and higher-lows.  That remains an important level of resistance, but now, the previous primary cycle’s crest 
from January 31(.7295 intraday, .7272 closing) presents a lower level from which a higher-high could be achieved.  Therefore, 
a close above .7272 would provide bulls with a higher-high and help establish a bull trend in this currency. 

ICR Vol 5.5 stated, “The lack of follow through with respect to the falling wedge pattern on the Australian Dollar’s weekly chart is a 
major concern.  If a meaningful breakout is not achieved shortly, then it is totally plausible that we fall back down to test the lower trendline of 
that pattern.”  Then, the last issue stated, “The proximity of the imminent primary cycle bottom will likely determine whether or not the 
lower trendline on the weekly chart is reached.”  The time factor turned out to be very important, as the Aussie caught a bid at just 
the right point.   
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Chart B: AUD/USD Daily Chart as of June 28, 2019 

On the weekly chart, there is another case of bullish divergence in price from the RSI indicator.  This coincided with the 
primary cycle bottom on June 18, which is encouraging.  The Aussie also closed above the upper trendline of the falling wedge 
pattern.  On the daily chart, there is also bullish divergence in price from the RSI indicator, and this too, coincided with the 
primary cycle low.  Moreover, there a W-shaped bottom, or rounding bottom price pattern has emerged on the daily chart.  A 
close above .7048 will confirm this pattern, and a measured move should take this currency up into the .7267-.7272 area, where 
it would begin to test the previous primary cycle’s crest. 

Geocosmics 

The two significant CRDs for the month of July are July 12-15 and July 26.  The first CRD could very well coincide with a 
major cycle crest for this currency, while the second a major cycle bottom.  Therefore, be extra vigilant around those times.  
The first CRD carries geocosmic signatures such as: Sun trine Neptune (July 11), Mars square Uranus (July 11), Sun opposite 
Pluto (July 14), and a Lunar eclipse (July 16).  The second CRD carries aspects such as Mars trine Jupiter (July 25) and Sun 
square Uranus (July 29).  Note that Venus (currencies) also ingresses into Leo on July 27, and Mercury will end its retrograde 
motion and go direct on July 31.  Mercury will be retrograde throughout most of the month of July, so mixed signals are totally 
on the table.  

Bias 

Our bias has shifted surrounding the Australian Dollar.  The last issue stated, “Since we closed below .6995.7000, we are now 
fully bearish on the Australian Dollar.  However, we are close to a primary cycle bottom.  The key now is whether or not the ensuing rally that 
follows the primary cycle bottom will get us back above .6995.7000 or not.  If it does, we will turn neutral on the Australian Dollar.”  The 
primary cycle low was indeed the catalyst to get this currency back above .6995-.7000.  Therefore, we are again neutral on the 
Australian Dollar.  If it falls back below that level, we will turn bearish again.  As alluded to above, we will want to see a close 
above .7272 in order to turn fully bullish on the Australian Dollar.  This price level represents the previous primary cycle’s 
crest.   

Strategy & Price Objectives 

Position traders: Were stopped out of remaining shorts at .6980 that were initiated when the Australian Dollar close below 
.7050 on April 24 for a small profit.  The last issue stated, “If the stop triggers, look to reverse and go long with a tight stop on a close 
below .6940. Otherwise, if the Aussie continues to fall, look to cover remaining shorts near .6800 and stand aside until the next report.”  
Another test of the lows stopped out the long positions at .6940, so position traders have been flat.  Look to go long on a close 
above .7048 with a stop loss at a close below .6980.  Look to cover initial longs in the .7267-.7272 range.  Only take this trade 
if it presents itself before Mercury retrograde starts on July 7. 
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Aggressive traders: Were stopped out of remaining shorts at .6980 that were initiated when the Aussie closed blow .7058 
on March 6 for a small profit.  Look to go long on a close above .7020 with a stop loss on a close below .6860.  Look to cover 
initial longs in the .7267-.7272 range. 

 

 

 

The next MMTA ICR Financials will be issued on July 30, 2019 

 


