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Review: The Nikkei closed at 23,391, up 541 points from the prior week. The low of the week was 

23,090 on Tuesday, November 5, and the high was 23,591 on Friday, November 8. The close was 

above weekly resistance, which is bullish. The close was above the TIP for the 4th consecutive 

week, which means it remains in a “trend run up.” 

 

Cycles: November 11 will start the 11th week of the 12-20-week primary cycle off the triple bottom 

low of 20,173 on August 26. It also starts the 6th week of its second 4-7-week major cycle phase, 

following the low of 21,276 on Friday, October 4. The crest of this major cycle is forming now, 

and once completed, a 3-8 day corrective decline is due to begin that will end with the major cycle 

low this week or next. On the decline, we anticipate that the Nikkei will test or penetrate below the 

13-day moving average, now at 22,958 and rising. 

 

 Following the major cycle trough, the Nikkei is due for another rally to the crest of the third 

major cycle. That will likely test, or exceed, the high forming now. Thus, it would be the primary 

cycle crest, or a double top to the crest that is forming now. Then we anticipate a sharp 2-5 week 

decline to the primary cycle trough, due within 9 weeks, and ideally 5-8 weeks away, perhaps 

around December 11-12, our next three-star geocosmic critical reversal date, +/- 3 trading days.  

 

 There is a possibility that the 2-5 week decline could start from the high that is forming now, 

in what would be a 2-phase primary cycle pattern instead of a three-phase. I think this pattern would 

be less likely than a classical three-phase type, but it is something we need to keep in mind in case 

a decline starting now is steep and lasts at least two weeks. 

 

 Longer-term, as stated before, “… the Nikkei is still bullish at this point, supporting the idea 

that the 16.5- and 33-month longer-term cycles occurred December 26, 2018. However, it is still 

possible we could see a 4.125-year cycle, at the end of this 16.5-month cycle, if this rally does not 

exceed the multi-year high of 24,448 of October 2, 2018.” We will monitor this longer-term cycle 

in more detail in the monthly MMA Japan Cycles Report, which will be released this week. If you 

don’t subscribe to the monthly MMA Japan Cycles Report, now would be a good time to consider 

doing so. 

 

Geocosmics: The high forming now could be associated with two possible geocosmic periods. 

First, we are now ending a one-star critical reversal date (CRD) on November 5, +/- 3 trading days. 

Second, we are now at the midpoint of Mercury retrograde (October 31-November 20). When a 

market doesn’t reverse at the time Mercury turns retrograde, it will often do so within one trading 

days of its midpoint, which happens this weekend, November 9-10. Thus, we could see a major 

cycle crest completed Monday, if it didn’t just happen on Friday. 

 



 Also, this week will find a full moon on Tuesday, November 12, with Mars sextile Jupiter. 

This could keep prices elevated into Tuesday-Thursday. Thus, geocosmic signatures suggest that a 

major cycle crest will be completed any time by this Thursday, November 14, followed by a decline 

that ends the major cycle trough later this week or the following week. 

 

 Readers are also advised to keep in mind that mercury is retrograde through November 20, a 

period in which markets can act very erratic. Oftentimes, price targets are exceeded or missed 

slightly, and buy and sell signals based on technical or chart pattern studies are violated, and hence 

“fakeouts.” These distortions seem to coincide with mixed signals form political leaders and 

economic reports. 

 

 Our long-term forecast that the high of the stock market would likely be completed during the 

transit of Jupiter in Sagittarius (November 8, 2018-December 2, 2019) is being challenged now. 

The “ideal” time for that crest was August 2019 +/- 2 months, and we are now leaving that period. 

Jupiter remains in Sagittarius until December 2, which is 4 weeks away, so it could still happen 

before then. But this study actually measures “rate of change,” and not necessarily the absolute 

high of the market. There are cases in the past where the actual high occurred in early Capricorn, 

but the strongest advance of the market occurred while Jupiter was in Sagittarius. Thus, we cannot 

rule out the possibility that the crest of this longer-term cycle may happen after December 2, but 

the rate of advance after that date is likely to be considerably less than that experienced throughout 

most of 2019 when Jupiter was in Sagittarius. For now, we wait and see if this rally can exceed the 

high of 24,448 made on January 23, 2018. I still have my doubts that it will. 

 

Price Objectives and Patterns: December 26, 2018, may still be labeled as the start of the longer-

term 16.5- and 33-month cycle trough. If it was a new 33-month cycle, then the Nikkei would likely 

test or surpass the 24,448 high of the last 33-month cycle on October 2, 2018. If so, the upside price 

target becomes 28,532 +/- 1613. 

 

 As a 16.5-month cycle, the upside price target for its crest is 23,525 +/- 540. Last week’s high 

was 23,591, which is this range. Let’s see if it pauses here. 

 

 August 26 was the start of this current primary cycle at 20,173. The price target for its crest is 

also 23,525 +/- 540, and again, we are in this range now, so there could be resistance here.  

 

 The price target for the crest of this current major cycle is 23,371 +/- 385, which overlaps with 

one of the two targets given for the 16.5-month cycle crest at 22,986-23,756. We reached the upper 

part of this range too last week. If the high of 23,591 on Friday was a major cycle crest, then a 

normal corrective decline for the major cycle trough would be 22,423 +/- 271. 

 

 Last week was another “gap up” week, as the low was 23,090, and the prior week’s high was 

23,008. Therefore, 23,008-23,090 is now powerful support. That could either be an “exhaustion 

gap,” which means it will be filled soon as prices fall, or a “measuring gap,” which means prices 

can explode higher, with a target of 24,822 +/- 418. 

 

 Previous reports observed, “Last week (October 15) was an important “gap up” week. The 

“gap” is between the high of the prior week (21,820) and the low of last week (22,049). That “gap 

up” area now represents important support. A close below the gap area would signal a half- or 

full -primary cycle crest is in. Until that happens, there is an upside measuring gap price target of 

23,759 +/- 431.” Last week’s high of 23,591 is in this range too, so once again, we see that 

resistance is being met now. 

 



 The Nikkei closed above both its 13-day moving average (22,958) and 39-day MA (22,228), 

and the 13-day MA is above the 39-day MA, which means this study remains “bullish.” If prices 

close below both moving averages, it will be downgraded back to “neutral.” If the 13-day MA curls 

back below the 39-day MA, with prices below each, it will be downgraded to “bearish.” As the 

major cycle low forms in the next two weeks, we anticipate the Nikkei will at least touch the 13-

day MA, 

 

The Nikkei also closed above both its 24-week moving average of 21,549, and 39-week MA 

at 21,395, and the 24-week MA is above the 39-week MA, which means it remains “bullish.” If it 

closes below 21,395, it will be downgraded to “neutral.” If the 24-week MA moves below the 39-

week MA, with prices below each, it will be downgraded to “bearish.”  

 

 The 15-day slow stochastic remains overbought and is starting to turn down again. It starts 

this week with K at 92.05%, and below D at 94.07%. It is now showing a case of bearish oscillator 

divergence, as prices are making new highs, but the stochastics is not. Therefore, a high forming 

now could be the primary cycle crest, and not just a a major cycle crest. We will know more once 

we get a 3-8 day decline to the major cycle low, and then see the next rally. The weekly stochastics 

start this week with K = 95.85% and D at 94.39%. They are also overbought. 

 

Technical Support and Resistance: Weekly support is 23,253-23,273, 23,125-23,142, and 

23.174-23.270. A weekly close below 22,125 will be bearish. A trade below 23,125 and a weekly 

close back above 23,142 would be a bullish trigger. Weekly resistance is now 23,530-23,551, 

23,625-23,642, 23,929, and 24,437. A weekly close above 23,642 will be bullish. However, a trade 

above 23,642 followed by a close back below 23,625 would be a bearish trigger. The weekly trend 

indicator point (TIP) is now at 22,968. The TIP will be downgraded to “neutral” if the weekly close 

is below there. 

 

A new bullish crossover zone just formed at 23,002-23,142. Others remain in effect at 21,977-

22,192, 21,320-21,570, 19,751-20,073, 19,469-19,661, 18,771-18,972, 15,546-15,882, 14,813-

14,919, 11,761-11,949, 10,544-10,622, 10,114-10,193, 9164-9247, 8697-8738, 8280-8441, and 

8123-8167.  

 

Bearish crossover zones remain in effect at 23,327-23,526 (it closed there). The Nikkei closed 

above others previously at 21,852-22,114, 16,740-16,816, 16,069-16,347, and 14,813-15,024, so 

these act as support. 

 

 Bottom line: The Nikkei is meeting resistance now, which suggests 1) a correction is 

about to begin, or 2) an acceleration (“melt up”) is underway. It the Nikkei can close above 

23,600, it is probably an explosion higher, perhaps to test the 24,448 high of January 23, 2018. 

 

Strategy for this week:  Position traders are long with a stop-loss on a close below 20,110, after 

taking 2/3 for profit so far. With Mercury retrograde through November 20, we will watch for now.  

 

 Aggressive traders are also long with a stop-loss on a close below 23,000 after taking 2/3 for 

profit so far. You may cover all positions at 23,650 +/- 50, and then by back at 23,050 +/- 50 with 

a stop-loss on a close below 23,000. 

  
Disclaimer: No guarantee as to the accuracy of this report is being made here. Past performance is no guarantee of 

future results. Any decisions in financial markets are solely the responsibility of the reader, and neither the author nor 

the publishers assume any responsibility at all for those individual decisions. Reader should understand that futures and 

options trading are considered high risk. 


