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GEOCOSMIC PERSPECTIVES    

Written by Mark Shtayerman, Poway, USA 

Summer Solstice and Eclipse  

Nature ordained that each year is divided into four seasons, each starting with the ingress of the Sun into zero degrees of a 
cardinal sign.  This year’s summer season, which will start on the East coast of the United States on June 21, 2020, at 2:40 a.m. 
at 0 degrees Cancer, will be a bit more special as we also will experience the solar annular eclipse a few hours after the Sun 
enters into Cancer.  This eclipse is the peak of an eclipse tunnel, as it is the fourth eclipse out of a series of seven for this year.  
Eclipse-tunnel effects occur when there are more than the average number of eclipses occurring within a calendar year, with the 
typical number being four or five. This year’s eclipse tunnel is quite a rare event that, unfortunately, brings people trials and 
tribulations.  Around the world during this effect we not only expect protests, pandemics, armed conflicts, coup d’états, and 
general pandemonium caused by the sudden recession, but also expect things we cannot, at this moment, even fathom.  
Fortunately, the eclipse will not be seen anywhere within the United States, but it will be seen in Congo, Sudan, Ethiopia, Saudi 
Arabia, Iran, Pakistan, India, and China.  In those nations, the effect of the solar eclipse will be exacerbated, especially if the 
Sun/Moon/Node combination also touches important points in the horoscope of those nations.  The manifestation of 
pandemonium will occur based on the house where the eclipse occurs.   

To better understand what this eclipse tunnel will bring in on June 21, 2020, we do need to examine the last solar eclipse, 
which was the third in the above-mentioned tunnel of eclipses, and occurred on December 26, 2019, at 0:13 am EST at 5 
degrees of Capricorn. This last eclipse was making an exact opposition to natal Jupiter in the United States’ chart as well as a 
conjunction to transiting Jupiter (all on the fifth degree of the respective signs).  This opposition/conjunction combination also 
influenced the U.S. natal Sun as transiting Jupiter and the U.S. natal Sun were in conjunction.  Hence, the December 2019 
eclipse predicted the disruption of business activities, communications, and education (all three are ruled by Jupiter in the U.S. 
natal chart).  Opposition to the U.S. natal Sun was expressed with an impeachment that was unable to remove the president of 
the United States from office. To make things more exciting, the December eclipse also touched Facies nebula, which provides 
the grounds for collective natural disasters such as epidemics and fires that involve great numbers of people.  Even though the 
corona virus had jumped into the human population earlier, we did not hear about it and its potential for epidemic-like 
capabilities until late December, 2019, near the date of the eclipse.  This resulted in the whole world lockdown and in isolation 
by March 2020, which was just the effect of the solar eclipse.  Now we are six months later and the effects of the December 
eclipse seem like they are waning with easing of the quarantine and the reopening of businesses; but you must remember, we 
are only half-way through this trial. 

Now we are faced with the new solar annular eclipse.  For readers in the United States, the eclipse will occur on June 21, 
2020, at 2:43 a.m. EDT, just 3 minutes after the solstice, with the Sun at 0 degrees and 21 minutes of Cancer; it will impact the 
second house based on the United States’ natal chart.  As we have stated multiple times, in mundane astrology the 2nd house 
deals with wealth and personal property of the people, national treasury, banks, and non-speculative bonds/securities, as well 
as general finances as a whole.  Venus as a ruler of Taurus also rules the second house of finances and the eclipse will make an 
exact conjunction to natal Venus of the United States, which is in the 9th house.  Even though the stock market has rallied strongly 
and everyone is pointing to a “V” shaped recovery, we would caution against these statements.  The economic outlook right now 
and for the next six to nine months are anything but rosy.  Natal Venus is also conjunct to natal Jupiter and the Sun, and, thus, 
the eclipse will impact all three planets, which all reside in the natal 9th house of the United States.  The 9th house rules over 
interstate and international commerce, traffic, the law, the Supreme Court, churches, religion, preachers, lectures, schooling, 
and all the places where opinions are publicly proclaimed.  Furthermore, to make the eclipse more sinister, it is within minutes 
of the fixed star Menkalinan, the Beta Aurigae, which is located at 0 degrees and 20 minutes of Cancer.  This fixed star is a binary 
star that is ruled by Uranus, Mars, and Saturn.  Two planets are malefics, Mars and Saturn, so, with support from chaotic Uranus, 
these three have jurisdiction over sudden changes for the worse, pandemics, and catastrophes of various kinds.  Any aspect with 
this fixed star is quite fatalistic.  

To make things even worse, at the moment of the eclipse we will have five retrograde planets: Mercury, Venus, Jupiter, 
Saturn, and Pluto.  So, between the solar eclipse and these planets every aspect of life is being touched: failure in communications 
(both interpersonal and digital), destruction of business, insufficiency in monies, invoices being paid late, and contracts being 
broken, which will result in poor economic readings such as GDP.  This occurs in all aspects of life, from small business to large 
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corporations, and to municipalities, states, and the nation as a whole.  So, it would be wise to plan for a very rough end of the 
year, protect yourself as best you can, as we are not out of the woods yet. 

In the international arena we have pointed out that the eclipse will be seen over the great number of Asian and African 
nations.  The effect of this eclipse will be amplified significantly as the eclipse is seen there.  For example, in the case of China 
we can see that the eclipse occurs in the 8th house of the Chinese natal chart, implying that the areas that will be affected are 
other nation’s monies or the monies of trading partners.  Considering that China has become world’s largest creditor, this means 
that it may have a hard time collecting the interest and principle from the nations it gave credit to.  We already see that China is 
playing a PR campaign with its inability to collect on interest via suspension of debt collections from the 77 developing nations, 

(https://www.globaltimes.cn/content/1190790.shtml). It is anyone’s guess what China might do to those nations who get 
seriously under financial waters. The more interesting thing is that a quite large number of those developing nations will be 
under the power of the solar eclipse.  An even more interesting observation is that the United States is afflicted with this eclipse 
in the second house.  The other interpretation is that domestic developments in the United States that are finance related (the 
nation’s money) also affect its trading partners, of which China is a significant one.  This means that the economic downturn in 
the United States can affect Chinese bottom line.  For China it could be that a combination of those two events may end up as a 
one-two punch to their investment gains. 

For other nations we may see a slew of various things including but not limited to insurrections, coup-d’états, assassinations, 
famine, annexations, and shifting alliances.  All depends which house the eclipse lands in and which planets are afflicted. As we 
have already said, the eclipse tunnel started December 26, 2019, and we are in the peak of the tunnel effect now as we are 
experiencing the fourth of the seven eclipses this year.  The peak of this tunnel will continue until November 30, 2020, when 
the Lunar eclipse will conjunct with natal Uranus of the United States chart.  Thus, expect anything and even the unthinkable. 
The eclipse tunnel will end with the solar eclipse on December 14, 2020, but the world will be licking its wounds for years to 
come.  

 

 

 

 

 

Note: The geocosmic event time zone currently used for this report is Eastern Standard Time in coordination with New York 
markets and established MMA/MMTA methodologies.   

https://www.globaltimes.cn/content/1190790.shtml
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CHINESE SHANGHAI INDES (SSE) – RALLIES TO NEW CYCLE HIGHS 

Written by Raymond Merriman, USA 

Review 

Since our last report, the Shanghai Composite Index has continued its rally off the primary and 52-week cycle lows of March 
19, 2020 at 2646. The Composite has now been up 14 weeks, so it satisfies our “bullish 8-week” rule, which states that if new 
highs occur after the 8th week of a primary cycle, the market is bullish. It fits with our view that the low of January 4, 2019, was 
the culmination of several long-term cycles and that the index would likely test or surpass its highest price since then, which was 
April 8, 2019, at 3288, before seeing 2440 or lower again. 

But now we are in the June 19-22 three-star geocosmic critical reversal date time band, +/- 1 week. This primary cycle is 
getting mature. Its crest is due, and to be followed by a rather sharp 2-5 week decline to its primary cycle trough. As stated last 
month, “We have another period looming ahead that contain three more stationary planets (changing direction). On June 18, Mercury turns 
retrograde (lasting until July 12). On June 22, Neptune turns retrograde, and on June 25, Venus ends its retrograde motion and turns direct. 
We have commented before on the studies showing that the Shanghai Composite Index is very sensitive to these planetary station periods. 
Important cycle highs and lows tend to form then, from which good-sized reversals commence in many cases. Plus, on June 30, Jupiter will make 
its second of three conjunctions with Pluto. The first was on April 4. Primary cycles frequently culminate within two weeks of Jupiter/Pluto 
conjunctions in many markets, as was the case with the low of March 19 in the Shanghai Composite.” 

Longer-term Cycles 

We will continue with the idea there is a long-term 16-19 year cycle that sub-divides into three 5.5-year cycle phases, 
and/or two 8-10 year half-cycle phases, or both. The enclosed monthly chart shows the 5.5-year cycles since the inception of 
the Composite in December 1990. In this labeling, the last 5.5-year cycle low occurred on January 4, 2019, at 2440. Our view 
is that began the third and final 5.5-year cycle of the greater 16-19 year cycle. As stated last issue, “If (this labeling is) valid, then 
the Shanghai Composite is due to go higher than the 3288 high of April 2019, which was only three months into the cycle. The high should be 
much further into a 5.5-year cycle than only three months. We also note that the trend line connecting the 5.5-year cycle lows of June 2013 
and January 2019 is slanted up, which is bullish – as long as prices do not break below there. That line is currently around 2590, so we don’t 
want to see the Shanghai Composite close below there. And any move below 2440 negates the entire idea that this cycle is bullish. So, until that 
happens, our view is that the 5.5-year cycle will eventually exceed 3288. One price target for the rally remains 3809 +/- 323 if it can close 
above 3288. There are other price targets to be given below.” 

 

Chart A: SSE Monthly Chart as of June 19, 2020. 
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Intermediate Term Cycles 

Within the 5.5-year cycle are usually three 19-month cycle phases with a range of 16-22 months in over 80% of historical 
cases studied. The low of January 4, 2019, started the current 19-month cycle, too. It is next due to bottom May-November 
2020. We are in that range now when the low is due, but it is unclear at the moment if the 3288 high of April 8, 2019, was its 
crest. It could be. But even if it is, it is unlikely that the low due in the next 5 months will fall below 2440 according to longer-
term cycles’ theory. And since the low could stretch out into November 2020, there remains a chance of a strong rally that 
would end 2-5 months before then, which means it would likely end no later than September 2020. 

There is a possibility the low of March 19, 2020, was a contracted 19-month cycle, as reported last issue, but for now, we 
are viewing that as an intermediate term 52-week cycle trough. Our last issue pointed out, “At the present time, the Shanghai 
Composite is trading between the low that started the (19-month) cycle at 2440 on January 4, 2019, and the high of April 8, 2019, at 3288. 
It has spent more time declining since April 2019 than the three months it spent rallying to that high of April 2019. This is known as a “left 
translation pattern,” which is bearish. But the cycle time band is still in effect, and the low hasn’t taken out the start of the cycle yet, so it is 
still possible prices could rally above 3288 in this current cycle, which would make it bullish.” 

But, as one can see, this 19-month is also getting quite mature. June 2020 starts its 17th month. Its bottom is due anytime 
in the next 5 months. Therefore, it is more likely its top is already in (as of April 2019), although there is a slight possibility still 
of one more quick burst to new highs very soon.  

One reason it could quickly break to a new high is because it is still early in the intermediate-term 52-week cycle, which is 
confirmed as of March 19. The early stages of all cycles are usually bullish, as this one has been since it started 14 weeks ago. 
Furthermore, prices are now butting up against a 3- (maybe 5-) point trend line shown on the weekly chart as A-C. Technically, 
a weekly close above this line is considered a breakout. However, with several planets changing directions between June 18-25, 
and with Mercury retrograde June 18-July 12, such “breakouts” often end up as “fake outs.” That is just the history of retrograde 
planets. Markets give more false signals than usual under retrograde Mercury and Venus, and even Mars when it happens. Thus, 
the Shanghai Composite could break to yet another new cycle high, above the downward trendline, and then end abruptly and 
start its 2-5 week descent to its primary cycle trough (to be discussed shortly).  The question then becomes whether the 52-
week cycle can still continue to push prices higher after that 2-5 week decline; or will the 19-month cycle, whose low is due 
anytime in the next five months, exert its dominance, failing to make another new high, and then push prices lower into its cycle 
low due by November? 

 

Chart B: SSE Weekly Chart as of June 19, 2020. 

The low of 2646 on March 19 is confirmed as a 52-week cycle trough. As stated last issue, “As long as the 2646 low of March 
20 holds, we have an upside projection for the crest of the new 52-week cycle as 3494 +/- 125. To get there, it must first cross the two recent 
highs of 3127 on January 17, 2020, and 3288 on April 8, 2019. There could be resistance at each of these levels as the market continues to 
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rally. Any break below 2646 now would be bearish, indicating that the new 52-week cycle has already topped out. This is not our bias, but it 
is a possibility until prices actually exceed 3127.” We can now also point to the downward trendline A-B-C on the weekly chart as 
resistance. That line is now around 3020. Technically, a close above there is an upside breakout. But as stated above, breakouts 
are not always reliable under Mercury retrograde. Nevertheless, the weekly chart shows the 15-week slow stochastic oscillator 
is still pointed up, indicating that the rally is still underway, and prices can go higher. We will need to look closely at the daily 
chart and the primary cycle for guidance now. 

The Primary Cycle 

June 22 starts the 14th week of the 13-22 week primary cycle off the low of 2646 on March 19. The Shanghai Composite is 
now in the time band for its primary cycle, due within the next 8 weeks. Currently, the index is making new cycle highs. Once 
this rally ends and the cycle tops out, we anticipate a sharp 2-5 week decline to the primary cycle trough. Based on geocosmic 
studies, that can happen any time before July 2, as we are in a three-star geocosmic critical reversal date (CRD) time band for a 
reversal right now, or within three trading days of the next CRD, which is July 16 +/- 3 trading days. An idealized pattern 
would find the Shanghai topping out now (this week or next) and then declining into the July 16 three-star CRD, which covers 
weeks 17-18. 

 

Chart C: SSE Daily Chart as of June 19, 2020. 

This primary cycle is unfolding in what is known as a “combination pattern.” That is, it will contain three 5-7 week major 
cycles and two 7-11 week half-primary cycles. The half-primary cycle bottom (1/2-PB) unfolded on May 25, the 10th week, at 
2802. That fits with our forecast last month, which stated, “The high has been 2914 on May 11 (last week), the 8th week of the cycle 
and in the middle of the triple retrogrades of Saturn, Venus, and Jupiter, May 10-14.That could be a half-primary cycle crest... If May 11 was 
the half-primary cycle crest, then a sharp 3-13 day decline to the half-primary cycle low could commence or already be underway.” The decline 
lasted 11 days. 

This now starts the 4th week of its second 7-11 week half-primary cycle interval, which means it is due to bottom in 3-7 
weeks. The crest will happen first and is due at any time. The price target for its crest is 3070 +/- 50. The high as of this writing 
on Monday, June 22, has been 2983. Once the high is in, we anticipate a 2-5 week decline to the primary cycle low, which will 
be another buying opportunity. As pointed out above, geocosmics suggest that high could happen at any time, and ideally this 
week or next. 

The third and final 5-7 week major cycle began with the low of June 12 at 2872. This now starts the 2nd week of its 5-7 
week interval. Its crest will coincide with both the primary and half-primary cycle crest, scheduled for this week or next week 
according to our geocosmic studies. The price target for the crest of this third major cycle phase is 3064 +/- 49 or 3071 +/- 
37. Notice how these, plus the price target for the crest of the half-primary cycle, all overlap, mostly 3020-3110. 
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As the Shanghai Composite rallies to new highs, we note that the 15-day slow stochastic oscillator (bottom of the daily 
chart), is starting to show signs of divergence. The oscillator is struggling to make a new high as prices make a new high. This is 
known as bearish oscillator divergence and is a momentum pattern often noted at primary cycle crests. 

Any close below the 15-day moving average is a trigger that the rally is over. That moving average starts this week at 2933. 
A close below the 45-day moving average is expected once the primary cycle low forms. That moving average is now at 2881. 
Also, a break below the upward trendline shown on the daily chart, connecting the primary and half-primary cycle lows, is 
expected as the primary cycle trough unfolds. It would not be unusual to see the primary cycle low fall close to the low of the 
prior major cycle, which was 2872 on June 12, or the half-primary cycle low which was 2802 on May 25. 

Bottom line: we expect a crest this week or next, ideally above 3000, and then a 2-5 week decline into mid-July, back to 
the 45-day moving average or lower, and perhaps to 2800-2875. 

Geocosmics and Technicals 

The current and forthcoming critical reversal dates are: June 22*** (the entire period of June 11-30 is important, as Venus 
turns direct June 25), July 1* (midpoint of Mercury retrograde and one day after Jupiter/Pluto conjunction), July 16***. 

These dates affect all markets. They are the midpoints of geocosmic clusters and have a “normal” range of three trading days either side. 
Sometimes they expand to as much as six trading days. The idea is to see a new two-week or greater high or low, and then a reversal. It is 
especially effective when major, half-primary, or primary cycle troughs are due. These are more important than the solar-lunar reversal dates. 
The more stars there are next to the date, the greater the historical correlation with a cycle end and reversal. For more information, please read 
Volume 3 of the Stock Market Timing series.  

This week and next week are important. As stated last month and in this issue’s introduction, “We have another period looming 
ahead that contain three more stationary planets (changing direction). On June 18, Mercury turns retrograde (lasting until July 12). On June 
22, Neptune turns retrograde, and on June 25, Venus ends its retrograde motion and turns direct. We have commented before on the studies 
showing that the Shanghai Composite Index is very sensitive to these planetary station periods. Important cycle highs and lows tend to form then, 
from which good-sized reversals commence in many cases. Plus, on June 30, Jupiter will make its second of three conjunctions with Pluto.” We 
are in this time band now, and the market is making new cycle highs. Thus, we anticipate that the primary cycle crest will be 
completed this week or next, and then decline into July 16, +/- 3 trading days. 

The July 16 three-star CRD is important because the Sun will make an opposition to Jupiter (July 14), Pluto (July 15) and 
Saturn (July 20). Each of these is a Level 1 signature, the most powerful of geocosmic correlations to primary cycle lows or highs 
in the U.S. stock market. Our observation is that they also correlate with reversals in all world stock indices, although sometimes 
they can be on different days, within a week of one another. 

Strategy 

Our last report stated, “The high of May 11 applies here, so traders may now be flat (cover longs). Now, look for an opportunity to buy 
again during the week of ending June 5 if prices have declined 3-13 days from the high that formed May 11…. Or you may wait until the next 
three-star CRD (critical reversal date) time band which will be within a week of Venus turning direct, June 25. Right now, my expectation is 
that this period will be a high, so if long, look to take profits then. If it is a low, do the opposite – buy.” The high of May 11 held and the 
market did decline 3-13 days. If you bought that decline, then you are advised to take profits now, anytime this week or next, 
and ideally at 3030-3100. Then, wait for a 2-5 week decline to the primary cycle low and buy again. Ideally that will be within 
a week of July 16 and preferably 2800-2975. But time is more important than price. Once you get into these time bands, start 
looking for the trade, whether they are in a preferred price range or not. 

Aggressive traders were short and advised, “Look to cover and reverse to the long side the week ending June 5, or on a drop below 
2725-2820, with a stop-loss on a close below 2646. Look to take some profits (but not all) if prices test 3000. Cover all longs (and look to sell 
short) if new cycle highs are forming June 19-30.” That has worked out well as the low was 2802 on May 25. You may look to cover 
all longs and sell short this week or next, with a stop-loss on a close above 3150. Look to cover all shorts and return to the long 
side again July 16, +/- 1 week, and preferably at prices below 2875. 
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RUSSELL 2000 (RUT)   

Written by Mark Shtayerman, USA 

Review 

Since the last issue (Vol. 6.6), the Russell 2000 (RUT) rallied from the May 14, 2020, major cycle bottom of 1181.09 to a 
major cycle crest or quite possibly a primary cycle crest of 1537.62 on June 8, 2020, which was four trading days before the 
June 12, 2020, Critical Reversal Date (CRD).  After that RUT has declined to a trading or second major cycle bottom on June 
15, 2020, at 1343.60, just a trading day after the June 12, 2020, CRD.  After that it bounced just a bit to close the month at 
1418.63.  

Trend Indicator 

The week of June 22, 2020, might be part of the 12th year of the 11-year cycle from the March 9, 2009, low of 342.59. 
This possibility exists if we are still in the older and thus bearish market.  Or there is a strong indication that we are in the first 
year of a newer 11-year cycle based on the recent decline to 966.22 on March 18, 2020, due to the panic of the Covid-19 virus—
lows we have not seen since February 2016.  As stated in Vol 6.5: “[T]his [March low] creates a large possibility that the 11-year 
longer-term cycle low we had been expecting for the past year was actually here and was “on-time.”   The question arises whether we will have a 
lower low over the next months.  This would validate the outlook of the older 11-year cycle still continuing and provide the avenue for technical 
signals in the weekly and, possibly, monthly charts. Thus, being either in the older cycle or started on the new one is equally possible, but we 
would like to believe that the carnage is over.” 

 

Chart A: RUT Daily Chart as of June 19, 2020.  Note: Black is the 25-day MA and red is the 70-day MA. The short red lines denote 
stochastic oscillator divergence. 

Each 11-year cycle divides into three 40-month cycles. If this is the older 11-year cycle then we are on the 52nd month of 
the third and final 40-month cycle; the longest cycle to date was 53 months. This points more and more to the possibility that 
we are in the newer 11-year cycle in RUT.  But we have to be a bit careful over the next several months to confirm that we are 
in the new 11-year, and thus bullish market. If we are there, this is the third month of the first 40-month cycle from the start of 
the new 11-year cycle low of 966.22 on March 18, 2020, mentioned above.  In that case, we are extremely bullish longer term.  
But we need to worry now about Mercury retrograde as this geocosmic is known to blow past resistance and support lines like 
they don’t even exist. 

Each 40-month cycle then divides into two or three 65-83-week intermediate cycles. The outlook has not changed since 
Vol 6.4 where we stated: “[I]f this is the older longer-term cycle, then we are starting the week of March 23, 2020, as the 66th week of the 
third and final 65-83-week intermediate cycle from the low of 1266.92 on December 24, 2018.  However, the preferred outlook is that this is 
a newer longer-term cycle and thus we are on the first week of the [first] 65-83-week intermediate cycle from the 966.22 low on March 18, 
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2020.”  The week of June 22, 2020, would be either a 79th week or 14th week, respectively, of the older or newer cycle.  To 
cement the outlook of the newer 11-year and thus 40-month cycles, we need a strong rally from the lows to possibly 1400 and 
even higher as many moving averages are there.  Taken all together, it points more and more to the newer 11-year, 40-month 
and 65-83-week intermediate cycles. 

 

Chart B: RUT Weekly Chart as of June 19, 2020. Note: Black is the 15-week MA and red is the 41-week MA. The short red lines depict 
stochastic oscillator divergence. 

The intermediate cycle divides into two or three primary cycles of 31-weeks’ length with an orb of 7 weeks.  We believe 
that the low of 966.22 on March 18, 2020, was the primary cycle low, which makes the week of June 22, 2020, start the 14th 
week of a primary cycle.  To support this idea RUT has rallied above the 25-day and 70-day moving averages.  If we are in a new 
11-year cycle low, then we will not break the March 966.22 primary cycle low during the decline to a new primary cycle 
bottom. 

 

Chart C: RUT Monthly Chart as of June 19, 2020. 
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After a rally there was a corrective decline to 1181.09 on May 14, 2020, likely to an 11-week major cycle bottom.  The 
second major cycle crest and quite possibly a primary cycle crest occurred June 8, 2020, with a rally to 1537.62, and now we 
are declining to the second major cycle bottom.  We are a bit too early for the second major cycle bottom to occur.  If we 
decline now strongly it could be to a half-primary cycle low which we will find out over the next three weeks. 

If this is an older primary cycle then the week of June 22, 2020, starts the 45th week of the 31-week primary cycle with an 
orb of 7 weeks from the 1450.32 low of August 28, 2019.  The probability of the older cycle unraveling now is very low. 

Technical 

On the daily chart (Chart A), the price (1418.63) is above the 25-day MA (1408.27) and above the 70-day MA (1265.52).  
The faster MA is above the slower and the price is above the two, making it very bullish. 

RUT is neutral on the weekly chart (Chart B) because the price (1418.63) is above the 15-week MA (1268.43) and below 
the 41-week MA (1479.16) with the faster MA below the slower MA. 

From the moving average studies on the monthly chart, the Russell 2000 (1418.63) is very bearish, as the price is below 
the 10-month MA (1474.57) and is also below the 20-month MA (1496.75), with the faster MA below the slower. 

Geocosmics 

In Vol.6.4 we stated: “Now we are in the middle of a big cluster that starts March 20 and extends to April 7, 2020.  This cluster is a 
strong candidate for reversal.  The time frame from March 20-23, 2020, is charged with the aggressive energy of Mars:  First it conjuncts 
Jupiter on March 20, followed by a conjunction with Pluto on March 23, 2020.  The two fiery planets, assertive Mars and passionate Jupiter, 
represent the principle of action and exaggeration; hence, we may expect large volume.  Mars and Pluto share a lot of common features in 
astrology….  Both aspects are accompanied by large price swings and usually require wider orbs.”   It was an unprecedented decline with 
severe price swings during the second part of March.  RUT hit the low March 18, 2020, but it is not clear if it was just a primary cycle 
bottom or a 65-83-week long-term cycle bottom as well.   We know now that the low of March 18, 2020, was a primary cycle low but 
it is not yet clear if it was also a 65-83 intermediate cycle or even the longer-term 40-month low. 

We also stated: “April 10 starts a huge cluster containing seven signatures and lasting till May 22, 2020.  It should be noted that in a 
short period of time from May 10 to 14 three planets will change their directions and turn retrograde.  There will be a lot of conflicting news: 
everything from fear of future events and pessimism as Saturn is turning retrograde on May 10, to optimism and exaggeration as Jupiter becomes 
retrograde on May 14, 2020.”  We can now confirm that the low of May 14, 2020, was a major cycle bottom. 

In our previous issue we said: “June starts with two signatures involving Mars: the first is a square with Venus on June 2, 2020, and 
the second is a square with the Sun on June 6, 2020. It is necessary to note that Venus square Mars is a very reliable signature and, due to 
retrograde motion of both planets, it will happen two more times: September 4, 2020, and February 19, 2021.  The second signature, namely 
the Sun square Mars on June 6, 2020, is very strong and often correlates to troughs.”  At that time the Sun square to Mars revealed itself 
as a major top or, possibly, a primary cycle top. 

We also mentioned: “Another trough signature is presented by the very strong and consistent aspect of the Sun square Neptune on June 
11, 2020. This will be immediately followed by Mars conjunct Neptune on June 13, 2020.  The latter aspect plays a rather supporting role, 
but[,] taken together, both signatures may produce a cycle culmination and reversal.”  The low of June 15, 2020, was either a trading 
bottom or second major bottom; it is too early to call.    

The second part of June is fertile with three planets changing direction, which always makes the market volatile.  First of 
all, Mercury is turning retrograde from June 18, 2020, till July 12, 2020. The market likely will be volatile during that time, 
changing direction every 2-4 days.  Second, Neptune is turning retrograde on June 22, 2020.  That aspect is very strong and 
often correlates with double- and, in some cases, even a triple-top or triple-bottom formation.  Finally, Venus finishes its 
retrograde motion and turns direct on June 25, 2020.  That signature is very strong and usually has a rather tight orb and 
produces sharp swings in prices.  The last aspect of the month is the second conjunction of Jupiter with Pluto on June 30, 2020, 
with a third and final conjunction of the planets on November 12, 2020.  It is a strong correlate with major cycle reversals, often 
coinciding with troughs.  That aspect requires a wider orb. 

As it was noted, Mercury is retrograde till July 12, 2020, leading to likely market fluctuations with a change of direction 
every 2-4 days.  Instability increases even more when, on July 12, 2020, the Sun trines Neptune while Mercury is stationary.  
The Sun trine Neptune is a very reliable signature as it has a strong correlation with double tops/double bottoms.  After that 
there is a very strong cluster conducted by the Sun.  First, it makes an opposition with Jupiter on July 14, followed by an 
opposition with Pluto the very next day, July 15, and, finally, the Sun makes its last opposition with Saturn on July 20, 2020.  
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Sometimes the latter geocosmics requires a wider orb. The last aspect of the month is Venus square Neptune on July 27, 2020.   
That cluster keeps in force as the Sun squares Uranus on August 2, immediately followed by Mars square Jupiter on August 4, 
2020.  All signatures are very strong and correlate with major cycle culminations and reversals.  That time frame is very intense 
and volatile with likely large swings in price. 

Critical reversal dates: June 22, July 2, July 17-20, July 31, August 14, 2020, +/- 3 trading days for each. 

Price Objectives 

In Vol 6.5 we stated: “For the rally we are expecting a crest at 1354.2+/-91.6 as a Fibonacci retracement of the decline and as an 
extension of the support line (Chart C) formed by the March 2009 low and February 2016 low.  Based on the location of the longer-term moving 
averages, we are expecting a strong resistance at the 1450 to 1530 area, so this is another possibility for a top.  Eventually we are expecting a 
double top to the 1742 top of August 2018. We are expecting the first two price objectives to be met (1354.2+/-91.6 and 1450 to 1530) 
and then we will see how the next one will evolve.”  So we got the first and the second price objective and we may eventually get a 
double top to an all-time high, but now we do need a corrective decline 

Hence, we are now expecting a corrective decline to a half-primary or a second major cycle bottom.  The price points are 
as follows: 1359.36+/-42.07 for a major cycle bottom, 1166.21+/-114.28 as a corrective decline for the half-primary cycle, 
and 966.2+/-14.5 as a double bottom to the primary low on March 16, 2020. 

Bias 

We are optimistically bullish medium term but turning more bearish as we need a nice pause before scaling to new highs.  

Strategies 

Position and Aggressive Traders:  In the previous issue (Vol. 6.5) we suggested: “We did get a Lindahl’s Wiggle on March 
23, 2020, and also had a corrective decline on April 3, 2020, for us [to] go long so that we are long now.  Let’s look to exit half our longs at 
1354.2+/-91.6 and another half at the 1450 to 1530 price objective.” And in Vol 6.6: “[W]e got out of the half positions for nice profits.  
Let’s wait the next week or two to rebuy those positions.  However, we do need to set a stop loss for any decline below 1000.”  So we got long 
and then have exited all by now for good profits.  Now Position traders stand aside until Mercury stops being retrograde, unless 
we get a perfect set up like a strong decline to the half-primary cycle.  Position traders can try to short RUT with an expectation 
to exit at 1359.36+/-42.07 for half and 1166.21+/-11428 for the other half and then go long on those declines.  Don’t forget 
to take profits early as this is the Mercury retrograde period. 

 

 

AUSTRALIAN ALL ORDINARIES (ASX) 

Written by Gianni Di Poce, USA 

Review 

The ASX made new cycle highs since the last report, and has continued to digest its gains coming off the corona-crash lows.  
This past week, it closed out at 606.  The question now is whether these gains will continue to hold as the primary cycle matures. 

Longer-term Cycles 

We continue to monitor the possibility of a 30-year cycle low in March.  The previous low would’ve been in January 1991, 
and the recent March low would’ve coincided with a Saturn return from the last cycle low.  In terms of the 6-year cycle, July 
starts the 52nd month from the February 2016 low.  As stated before, “This 6-year cycle has already exhibited a “bullish right translation” 
pattern, which means it has spent more time going up than down.  The last issue stated, “The ASX did, however, make a new low below the 6-
year cycle’s starting point, which isn’t the most positive omen.”  This continues to be a concern.” 

With respect to the 4-year cycle, it was stated, “The 4-year cycle remains a bit tricky.  There is a fair chance the March 23 low at 
4429 was it, but previously, we had entertained the notion that the 4-year cycle bottom occurred in December 2018.  It was stated, “Given the 
magnitude of the selloff, the February 2 high at 7289 may have been the 4-year cycle crest as well.  This would mean we are in the process of 
forming a 4-year cycle low right now.  Keep in mind April 2020 would be the 49th month in said cycle, so it’d be right on time.  We continue 
to anticipate a 4-year cycle low no later than October 2020.”  June either begins the 52nd month in an older 4-year cycle, or the 3rd month in 
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a new 4-year cycle.  The latter scenario is much more bullish than the former.”  It is appearing much more likely now that a 4-year cycle 
low happened on March 23, which would make July the 4th month in a new 4-year cycle. 

 

Chart A: ASX Weekly Chart as of June 19, 2020 

For the 23-month cycle, July starts the 19th month from the December 2018 low.  Given this cycle likely topped out on 
February 20 at 7289, we have to be open to a cyclical distortion that cut this cycle short and had it bottom in March, which 
would’ve been in the 15th month.  Otherwise, the normal orb for a low in the 23-month cycle would start July 2020 and last 
until March 2021.  This remains the main concern with respect to the March 23 low at 4429 being the final bottom of this cycle.  
Finally, for the 53.5-week intermediate cycle, the week of June 22 would start the 13th week in the cycle following the bottom 
on March 23. 

 

Chart B: ASX Daily Chart as of June 19, 2020 
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Primary Cycles 

The week of June 22 marks the 13th week in the primary cycle as measured from the March 23 low at 4429.  The last issue 
stated, “There is, however, a chance that Wednesday, May 13’s low at 5394 was the major cycle bottom.  This would have occurred within the 
orb of the 3-star CRD for May 15.  If so, this would be the start of the 2nd major cycle within the primary cycle, which suggests this market 
could see further upside in the short-term.”  Indeed, it was the major cycle low and we saw further upside not long afterwards.  The 
week of June 22 now starts the 6th week in this 2nd major cycle.  It’s likely that we saw a major cycle crest on June 9 at 6314.  
Even if another high is made, we would still anticipate a major cycle low no later than the week of July 6.   

Technicals 

The last issue stated, “It appears that we have ascending triangle price patterns on both the weekly and daily charts.  This is a concern 
in the short-term unless we can close above the upper horizontal trendline of the price pattern, which is around 5630-5650.  Traditionally, 
these are continuation patterns, and the intermediate-term trend has been down.  Short-term, one could make a case the trend has been up since 
the March lows.  So, we have a battle on our hands.  Even so, a close above 5650 could lead to a rally up to 6150-6200.  If we close below 
5150, a retest of the lows wouldn’t be out of the question.”  The highlighted ascending triangle price patterns resolved to the upside, 
and rallied even slightly beyond our expectations, reaching as high as 6314 on June 9.  While a higher-low was produced on the 
May 13 major cycle low, we still would like to see a higher-low in the form of a primary cycle bottom to fortify the short-term 
uptrend.  In other words, so long as this next primary cycle low is above the March 23 low, it would be a positive development 
technically. 

Geocosmics 

In July, there are two significant CRDs: July 1 (one-star) and July 16 (three-star).  The July 1 CRD includes geocosmics 
like Jupiter conjunct Pluto (June 30), Saturn’s re-ingress into Capricorn due to retrograde motion (July 1), Sun sextile Uranus 
(July 1), and a lunar eclipse (July 5).  For the July 16 CRD, the geocosmics include Mercury direct (July 12), Sun trine Neptune 
(July 12), and finally, Sun opposite Jupiter (July 14), and Sun opposite Pluto (July 15).   

Bias 

The last issue stated, “Caution is still advised with respect to downside risk, but a close above 5800-5900, or even 5650, would be a 
very positive step in the right direction.  Eventually, we need to see a significant higher-low to suggest a new uptrend is established.”  The rally 
continued and the 5800-5900 level was exceeded.  Ideally, we see a higher-low in the form of a primary cycle low, at which 
point we’d have a higher degree of confidence issuing a bullish bias.  In this case, it’s more of a matter of time.  Therefore, we 
are neutral-leaning-bullish at the moment. 

Strategy & Price Objectives 

Position traders: Are 2/3 long with a stop loss on a close below 5200. 

Aggressive traders: Are 2/3 long with a stop loss on a close below 5000. 

  

 

HONG KONG HANG SENG (HSI) 

Written by Kenneth Liao 

Review  

Since our last report, the Hang Seng Index (HSI) has dropped to the low of 22,519.7 with daily stochastics a few ticks shy 
of the oversold area, and then bounced back up. Nimble traders should have covered your short position with a profit. Since 
then, the HSI index has bounced back to our resistance zone at 24,540 – 24,900 again and was whipsawing around it in the past 
few weeks.  

As said in our last report: “Currently the older primary cycle from August 15, 2019, may still be unfolding or may have 
ended at the low of March 19. “. The HSI Index has bounced back above the 18-weeks moving average as shown on weekly chart 
below. Therefore, we believe the low of March 19 is the primary cycle low as denoted on the chart.   
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Chart A: HSI monthly Chart as of June 19, 2020 

Longer-Term Cycles and Their Trend Indicators: 

In the previous reports, I have been given detail descriptions of HSI’s long term (18-Year, 9-Year, and 4.5-year) cycles. 
Chart A represents my demarcations of the long term cycles. I will keep repeating the long term cycle descriptions in this section 
so that new readers can follow the logic without any problem. Any new change will be underscored. Otherwise, existing readers 
can skip the rest of this section.  

18-Year Cycle: 

This is the longest cycle can be identified so far with the available history of HSI. In Chart A, the 18-Year cycles are 
demarcated by the (RED) dotted vertical lines. The 18Y cycle has a range of 15-21 years. The current one started with the Oct 
2008 low, and 2020 will be the 12th year. It is expected to bottom in 2023 – 2029. History has shown that the 18Y cycles like 
to bottom when North Node is in Aquarius. The next time that happens is in 2026/08 – 2028/03. Hence this time period 
becomes the ORB for the current 18-Year cycle. A 108-month moving average (RED) is used to confirm the peaks and troughs 
of the 18Y cycles. 

9-Year Cycles: 

HSI’s history has shown that the 18-Year cycles were always subdivided into two 9-Year cycles. In Chart A, 9-Year cycles, 
when not overlapping with 18-Year cycles, are demarcated with Yellow dotted vertical lines. Hence the Red and Yellow vertical 
lines demarcate all the 9-Year cycles. The 9-Year cycle has an ORB of 7.5-10.5 years. The current one started in Feb 2016 and 
is expected to end 2023/08-2026/08. This current 9Y cycle is the second and the last of the greater 18Y cycle. Hence its low 
will overlap with the current 18Y cycle.  

History shows when the 9Y cycles are not overlapping with 18Y cycles, they like to bottom when North Node is in Virgo-
Leo. Since this one overlaps with 18Y cycle, it should bottom when North Node is in Aquarius which is after 2026/08. 
Therefore, this 9Y cycle will be a long one (10.5 years or more).  

A 54-month (YELLOW) moving average is used to confirm the peaks and troughs of the 9Y cycles. In Chart A, we use the 
54-month and 27-month MAs to gauge the bullishness of the 9Y cycles. As we can see, the 27-month MA is above the 54-month 
MA and the price is in between, therefore, the 9Y cycle is bullish tuning neutral. 

4.5-Year Cycles: 

Historical data of HSI has shown that the 9-Year cycles were always subdivided into two phases of 3-5.5 year subcycles. For 
convenience, we call these subcycles as 4.5-Year cycle. In Chart B above, we use Aqua dotted vertical lines (when not 
overlapping with 18Y and 9Y cycles) to demarcate them. Therefore, the Red, Yellow, and Aqua dotted vertical lines demarcate 
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all the 4.5Y cycles. The 4.5-Year cycle has an ORB of 45-63 months. The current one is the first of two 4.5Y cycles of the 
current 9Y cycle, started in Feb 2016 and is expected to end 2019/11 – 2021/5. Therefore we are in the timeband already. 
When a 4.5Y cycle is not overlapping with either 18Y or 9Y cycles, it likes to bottom when North Node is either in Sagittarius-
Scorpio or Gemini-Taurus. Interestingly North Node is entering Gemini 2020/5. Therefore, the ORB for this cycle should be 
2020/5 – 2021/5.  

 

Chart B: HSI weekly Chart as of June 19, 2020 

A 27-month (AQUA) moving average is used to confirm the peaks and troughs of the 4.5Y cycles. In Chart A, we use two 
moving averages to gauge the bullishness of the 4.5Y cycle: 27-month (AQUA) and 13-month (PINK) MAs. Currently, the 
MA(13M) is below MA(27M), and price is also below both. Therefore, the current 4.5Y cycle is bearish. 

The Primary Cycle and Its Trend Indicators:  

Chart B (Weekly Chart) shows all the 36-week Primary Cycles as identified in our last report for this current 4.5Y long 
term cycle. Each 4.5Y cycle may have 6-8 primary cycles. We use two moving averages to gauge the bullishness of the primary 
cycles on weekly chart: 18-Weeks MA in RED and 9-Weeks MA in AQUA. We use 18-week MA to confirm the peaks and 
troughs of the primary cycle. 

March 19 low is the start of this new primary cycle. The previous primary cycle has a length of 31 weeks. Although we are 
in the time band for the 4.5Y cycle, but given that this current 4.5Y cycle needs to be a long one and may even exceed the 
normal ORB, we could still have time for 2 more primary cycles.  

June 22nd starts the 14th week of this 36-week primary cycle from the March 19 low. This is the 7th primary cycle of this 
4.5Y long term cycle.  

Technical:  

Starting with this report, we replace the CCI indicator with a 3-period RSI indicator with an oversold area below 20 and 
overbought above 80. I found that when both 3-period RSI and stochastics are working together they can very accurately capture 
the reversals of the market when both are at overbought or oversold.  

On Monthly Chart A: Stochastics has just crossing up signal line and RSI has bounced from oversold, that indicates the 
market can still go higher but most likely not close above the 27-month moving average, which is currently at 27,108. Both 
indictors may not reach overbought either. Notice both indicators exhibit nice bullish diversions at bottom.  

On Weekly Chart B: Both stochastics and RSI are pointing up. Watch for both get into the overbought area. This may 
indicate the top of this primary cycle is near. Before reaching overbought, if RSI drops back to oversold zone first, then watch 
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out for a half primary cycle bottom to buy. In fact, this is my current bias given that HSI is rising into the June 19-22*** CRD 
with a powerful solar eclipse.   

 

Chart C: HSI daily Chart as of June 19, 2020 

On Daily Chart C: Stochastics has been dropping from overbought but has been paused for a few days last week. RSI on the 
other hand is rising from oversold. The market has room to go either way. It is sitting right at the resistance zone 24,540 – 
24,900 given in last report.  

Price Objectives - remain the same as last report:  

We have two price target zones for the crest of this primary cycle: 25,578 – 26,038: this is the gap right above the current 
price level and 27,109 – 27,265: another gap above.  

For pullback to the half primary cycle, we have two price target zones also: 22,730 – 23,713: This is the Fibonacci 
retracement level and 21,500 – 22,000: Short term head & shoulder price target.    

Bias – remain the same as last report: 

We are in a very powerful June 19-22*** CRD time period with a powerful solar eclipse. The market is rising into it. My 
bias is that the market will fall to its half primary cycle trough from here to the next July 16*** CRD, although it could still rise 
a little bit first within the next few days. Watch RSI to be in the overbought area in this case.  

Trading Strategies: 

Position traders: We will not give position trading recommendation in this Mercury retrograde period.     

Aggressive traders: Take a long position if the market falls into its half primary cycle trough. Watch for both daily RSI 
and Stochastics are in oversold area and then turns around to go long. We expect this to happen around next July 16*** CRD. 
We will give the stop level in our next report based on market situation.  

Some readers may wonder why we do not recommend short position to take advantage of this fall. My thinking is that we 
should only trade in the direction of the trend and we know the top is still ahead of us. Taking such short term trade during this 
Mercury Retrograde period for a monthly report could be dangerous.   

  

 



June 23, 2020 
17 

U.S. DOLLAR INDEX (DXY) 

Written by Ulric Aspegrén, Switzerland 

Review 

We are now in the 15th week of a 22-week primary cycle, off the March 9, 2020, low at 94.6500 USD. The U.S. Dollar 
Index is finally trending after having been in a consolidation mode since the price explosion, which reached the 102.9920 peak 
on March 20. This high was the bearish primary cycle crest, as the daily moving average trend indicator did turn bearish. 

The first 7-week major cycle low was established in the 8th week, on May 4 at 98.5650 and was followed by the second 
major cycle crest on May 14 at 100.5560, which was within the limits of the three-star May 15-18 CRD. It is possible that a 
second major cycle low was made after five weeks into the sub-cycle, on June 10 at 95.7160, however it is also probable time-
wise that it was a 10-week half-primary cycle low, as it took place 13 weeks into the primary cycle. The DXY closed last week 
at 97.6230. 

 

 Chart A: U.S. Dollar Index Daily Chart as of June 19, 2020. 

Longer Term Cycles   

As the prices are finally aligning with our bias that has been more bearish than bullish, we will focus only on the bearish 
outlook.  Last reports have stated: "We expect that the third and last 5.5-year cycle (within the 15-year greater cycle), which started in 
February 2018, to be bearish. Hence, a bearish 5.5-year cycle crest is expected to take place sometime January 2019-March 2020... For this 
to be true, the prices need now to head south, so that the March 20 crest at 102.9920 holds.... This idea is reinforced in that the previous two 
15-year cycle crests panned out after 6.5 and 9 years, respectively. Obviously, this fits with the assumed January 3 2017 crest at 103.8200, 
as it took place 9 years into the current 15-year cycle that started in March 2008." 

 It now looks very possible that the 21-month cycle crest was established on March 23, which could also have been the 5.5-
year cycle crest. If this is correct, then the next 21-month cycle low is expected sometime April 2021-March 2022. This would 
be the low of second 21-month cycle of three, within the final 5.5-cycle low. The next intermediate-term cycle event is the 10-
month cycle low, estimated to take place in the time frame September 7 2020-May 17 2021.  
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Chart B: U.S. Dollar Index Monthly Chart as of June 19, 2020, with the possibility that the third 5.5-year cycle crest took place on 
March 20, 2020. This is a bearish outlook. 

Trend Indicator Studies 

The daily moving average trend indicator for the 22-week primary cycle is in a bearish turning neutral trend, as the faster 
18-day MA (97.2778) is below the 54-day MA (98.9424), while the price (97.6230.) is in between both. We have the 
confirmation that the primary cycle crest was made on March 20, as the trend indicator did previously turn bearish, when the 
slower MA was below the faster one, with the price below both. The basic trend indicator is bullish, as the prices are above 
94.6500, the start of the current primary cycle. 

The weekly moving average trend indicator for the 10-month intermediate-term cycle is in a bearish trend, as the faster 7-
week MA (98.6031) is has just fallen below the slower 22-week MA (98.9038), while the price (97.6230.) is below both. This 
confirms that the 10-month cycle crest was established on March 20 at 102.9920. Hence, this was therefore most likely also the 
21-month primary cycle crest. 

The weekly moving average trend indicator for the 21-month cycle is in a neutral turning bearish trend, as the faster 15-
week MA (99.2991) is above the slower 43-week MA (98.4358), while the price (97.6230.) is below both.  

The monthly moving average trend indicator for the 5.5-year cycle is in a bullish turning neutral trend, as the faster 11-
month MA (98.1691) is above the slower the 33-month MA (95.8787), while the price (97.6230.) is in between both. 

All moving average trend indicators are signaling that the trend is changing from bullish to bearish. We can see that the 10-
month cycle has gone bearish, the 21-month cycle is on its way and even the long-term 5.5-year cycle has started to shift. So for 
now, the situation appears to be unraveling as we have been forecasting for quite some time and supports the idea that we are in 
the last 5.5-year cycle, heading towards the 15-year cycle trough.  

There is a caveat to this scenario, which is that it is still possible that we are now instead heading towards the second 5.5-
year cycle low. This latter cycle would have started in May 2014 and be 6.1 years into its cycle. It is thus a very old cycle and 
should bottom out at the latest by July 2020. We would only consider this alternative if the prices now fall dramatically and end 
up by July at the ascending support line of the triangle in the monthly chart. This line is right now at 69.0745 and rising.  



June 23, 2020 
19 

 

Chart C: US Dollar Index Weekly Chart as of June 19, 2020. 

Geocosmics 

The next CRD - critical reversal dates (+/- 3 trading days):    June 19-22***     July 16***    July 31* 

Mercury is now retrograde and goes direct again on July 13. We recommend position traders do not enter into any new 
trades during this period, as we could get large price swings and fake outs. 

Leading Indicators for the 22-week Primary Cycle  

June 22, 2020, starts the 15th week of a 22-week primary cycle, off the March 9 low at 94.6500.  We got a first 7-week 
major cycle low in the 8th week, on May 4 at 98.5650. The prices have now fallen below this May 4 low, which signals that the 
major cycle unfoldment (the three-phase pattern) has turned bearish. Consequently, the primary cycle should therefore also be 
in a bearish trend, which signifies that the lowest price will occur at the end of the primary cycle. 

Three-phase unfoldment 

We are now waiting for the second major cycle low, estimated to happen sometime June 7-July 11 (7w+/-2w). Hence, 
the June 10 low at 95.7160 that took place five weeks after May 4, could have been the second major cycle bottom. If this is 
true, then the prices should now rally to the third major cycle crest, anticipated to occur 1-4 weeks after the low, or June 15-
July 5 in the June 10 case. Once the crest is in place, the prices should decline to the primary cycle low, projected to be 
established 7w+/-2w from the second major cycle low, or sometime July 14-August 17, if June 10 was the second major cycle 
low. For now, the overall time target for the primary cycle low is June 29-September 23. 

Combination pattern deployment 

There is another possible scenario. The primary cycle could instead deploy in a combination pattern, with three major cycles 
and two half-primary cycles. In this case, a 10-week half-primary cycle low should be in place before June 13. Here, June 10 
could have been it. If this alternative plays out, then the prices should now rise to the half-primary cycle crest to be in cemented 
sometime June 20-July 12. Once the half-primary cycle crest is established, the prices should descend towards the second major 
cycle low, expected, as stated in the previous paragraph, in the time frame June 7-July 11. 

In conclusion: from a cyclical point of view, I tend to prefer the combination pattern scenario. We have the stark three-star June 
19-22 CRD, which is more in line with a half-primary cycle event. If this is correct, then the prices are now rising into a half-
primary cycle crest, which should be established within the CRD period (June 19-22 +/- 3 trading days). 
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Price Objectives 

The primary cycle crest is in place at 102.9920 on March 20 and was followed by the first major cycle low at 98.5650 on 
May 4. Last report stated: "The prices should now rally bearishly towards the second major cycle crest at an increase of 1.61%-3.17%, or 
100.1476-101.6866. So far, we got a high on May 14 at 100.5560, which could have been price-wise a bearish second major cycle crest. 
The three-star May 15-18 CRD is active. The 15-day stochastics are kissing the 80% overbought area... Once this crest is established, the 
prices should decline 2.22%-4.64% to second major cycle low." The 100.5560 high on May 14 was indeed the second major cycle 
crest. 

Three-phase unfoldment 

If the primary cycle deploys in a three-phase manner, then the second major cycle low is projected to happen in the price 
range 95.8933-98.3223. Here, the 95.7160 low on June 10 is slightly below the target span. However, as the primary cycle did 
tilt dramatically from a bullish to a bearish trend, the price drop was severe. Hence, June 10 can still be the second major cycle 
low. In this situation, the prices are expected to rally towards the third major cycle crest, anticipated at a rise of 1.61%-3.17%, 
or 97.2427-98.7370, if June 10 was the second major cycle low. We can also use the 38.2-61.8% retracement, where we attain 
97.5549-98.6971. The overlap produces 97.5549-98.6971, as the most likely price target span for the third major cycle crest. 

The prices have so far reached 97.7170 on June 19. Thus, we are in the time band and price band for the crest, together 
with the now active June 19-22 CRD. The prices have also overtaken the faster 18-day moving average. So the lights are green. 
The only detail missing is that we are not yet in the overbought area for the 15-day stochastics. But, in a very bearish situation, 
we might not get there. 

When the third and final major cycle crest is in, then the prices should normally descend 2.22%-4.64% to the primary cycle 
low. For now the bearish primary cycle low is expected to happen at a decline of 5.90%-12.59% from the March 20 primary 
cycle crest, or to 90.0238-96.9144. 

Combination pattern deployment 

Further from last month: "If the primary cycle deploys in a combination pattern, then the prices should descend from the second major 
cycle crest to the half-primary cycle low, projected to occur at a decrease of 3.33%-8.24% from the 102.9920 March 20 peak, or 94.5099-
99.5656." Here, the 95.7160 low on June 10, is within the half-primary cycle low price frame. 

Once the half-primary cycle low is in place, the prices should rally bearishly to the half-primary cycle crest, projected at an 
increase of 1.22%-3.97%, or 96.8872-99.5180. We can also apply the 45%-85% retracement from the half-primary cycle low 
to the second major cycle crest to estimate the price target span for the half-primary cycle crest. Here, we obtain 97.8940-
99.8300. The overlap generates 97.8940-99.5180, as the most likely price target range for the half-primary cycle crest. 

So far, we got to 97.7170 on June 19. So we are close. In any event, price is here a secondary priority. We know that a 
reversal can happen with the strong CRD period. So stay alert. Once the half-primary cycle crest is in, the prices should head 
south towards the second major cycle low, which price target span has already been mentioned above. 

In conclusion: from a price point of view, I tend to prefer that the second major cycle low has been established, since there 
is no more space (or rather price) to fall further for the second major cycle. In other words, if the half-primary cycle is active, 
then the drop from the half-primary cycle crest to the second major cycle low is historically at best a double bottom with the 
then assumed June 10 half-primary cycle low. This does not make sense in a bearish trend, where we expect lower lows. 

Bias 

Last month stated: "We are getting mixed signals from the market. The basic trend and the daily MA trend indicators are bullish. 
However, we got a left translation for the first sub-cycle crest. Additionally, the May 4 major cycle low at 98.5650 was within the bearish price 
target span... A bearish first sign would be if the prices fall below the 98.5650 low. A drop below the lower support line, right now at 97.1129 
and rising, would be the next bearish strong indication." Well, we got a drop below the lower support line, indicating, as things stand 
now, that the bears are in control. 

Moreover: "We will go with bullish strategies, but be open to switch to bearish strategies, if the prices are showing bearish signals, as 
described in the above paragraph. You have all the bearish targets in the rapport to work with if needed. If the prices were to fall below 94.6500, 
the start of the primary cycle, we would clearly need to switch to bearish strategies." The prices have not yet taken out the start of the 
primary cycle, however, we will apply bearish strategies, as it appears like the primary cycle has turned bearish. 
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My preferred scenario is that the primary cycle is deploying in a three-phase manner, mainly due, as explained in the analysis, 
that the second major cycle has already reached its historical lowest point. Although we cannot know yet, my bias is therefore 
that June 10 was the second major cycle low. In any case, there is a potential short trade to be made, as prices are rising into the 
strong June 19-22 CRD. 

Keep in mind that Mercury retrograde periods usually do not hold resistances or support lines and is known to violate them 
at a whim of the day.  For instance, prices could rally above a resistance line, providing a technical picture that the market has 
recovered, only to be a fake out. 

Strategies 

Position Traders - Wait for the primary cycle low to be in place. Look at the aggressive traders' primary cycle low time 
and price targets for your long entry position. The primary cycle is only due once the Mercury Retrograde period has ended, so 
you should be ok. There is a three-star July 16 CRD that could time-wise coincide with the Mercury going direct on July 12-
13. 

Aggressive Traders - Previous recommendation: We used the bullish short-term outlook and got stopped out.  New 
recommendation: as the prices are rising into the three-star June 19-22 CRD, look to go short at the third major cycle crest, 
expected sometime June 15-July 5 at 97.5549-98.6971. Place your stop-loss above the newly formed crest. Keep in mind that 
Mercury is now retrograde until July 13, where we can get large price swings and fake outs. 

Your target is the primary cycle low, forecast to take place July 14-August 17, at a decline of 2.22%-4.64% from the third 
major cycle crest. 

Once the primary cycle low is in place, exit your short position and go long. Place your stop-loss below the newly formed 
low. Targets to be given in the next report. 

 

BRITISH POUND/U.S. DOLLAR (GBP/USD) 

By Ulric Aspegrén, Switzerland 

Review 

The 31-week primary cycle is in its 14th week, off the March 20, 2020, low at 1.1404 USD, which we are assuming for now 
to also be the great 16-year cycle trough. So far, we got a first 12.5-week major cycle crest on April 14 at 1.2646, which was 
followed by its low after nine weeks on May 18 at 1.2073. The prices then rose to a high on June 10 at 1.2812, which was most 
likely a 16-week half-primary cycle crest, as it took place twelve weeks into the cycle. The British Pound has since declined and 
looks to be in the process of forming a half-primary cycle low. Last week closed at 1.2356. 

Longer and Intermediate-Term Cycles 

We are assuming that a great 16-year cycle low took place on March 20, 2020, low at 1.1404 USD. The prices have been 
rising, which is what we expect out of the gates of a long-term cycle low. Previous reports stated: "The 16-year cycle that started 
in June 2001 at 1.3680... has now been active for 19 years (updated). This type of lengthy 16-year cycle has only happened once before, in 
the time frame January 1950 - January 1969, and was accordingly active for 19 years. The ongoing 16-year cycle is therefore ripe to bottom 
out. Consequently, there is a very good likelihood that March 20 was the long-term 16-year cycle low that we are hunting for."  

Trend Indicator Studies 

The daily moving average trend indicator for the 31-week primary cycle is in a bearish trend, as the faster 29-day MA 
(1.2414) is below the slower 87-day MA (1.2439), while the price (1.2356) is in between both (Chart A). The primary cycle 
basic trend indicator is bullish, as the prices are above 1.1404. 

The weekly moving average trend indicator for the 16-month cycle is in a bearish trend, as the faster 12-week MA (1.2388) 
is below the slower 31-week MA (1.2694), while the price (1.2356) is below both MAs (Chart B).  

The monthly moving average trend indicator for the 33-month cycle is in a bearish trend, as the faster 5.5-month MA 
(1.2506) is below the slower 16-month MA (1.2677), while the price (1.2356) is below both. 
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Chart A: British Pound Daily Chart as of June 19, 2020. 

Conclusion: All indicators are bearish. Even the daily MA trend indicator has turned back to bearish. This is worrisome, as 
in a very bullish situation, we expect the prices not to fall so quickly below the slower 87-day moving average. It could be the 
making of the assumed half-primary cycle low. Still, the prices have fallen clearly below the slower MA. Mercury is retrograde, 
so it could be a kind of fake out, from where the prices will shoot up. The prices should thus only stay in this area for a short 
time, otherwise it could become problematic, where the prices might even come down to retest the long-term cycle low.  

 

Chart B: British Pound Weekly Chart as of June 19, 2020.  

Geocosmics 

The next CRD - critical reversal dates (+/- 3 trading days):    June 19-22***     July 16***    July 31*. Mercury is now 
retrograde and goes direct again on July 13. We recommend position traders do not enter into any new trades during this period, 
as we could get large price swings and fake outs. 
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Leading Indicators for the Primary Cycle 

June 22, 2020, starts the 14th week of a 31-week primary cycle (which has a 10-week orb) that began on March 20 at 1.1404. 
We are assuming that the 16-year cycle low is now behind us and have therefore been applying bullish strategies for this new 
primary cycle.  

The first 12.5-week major cycle crest was established on April 14 at 1.2646. Last report detailed: "The prices should now 
descend to a first major cycle low, expected sometime May 16-July 17. The normal time down from major cycle crest to the major cycle low is 2-
10 weeks, or April 28-June 23. If we overlap this time with the former estimate, we obtain May 16-June 23, as the most probable time band 
for the first major cycle low to be established." The first 12.5-week major cycle low was made on May 18 at 1.2073, within the time 
target band. The second bullish major cycle crest is now expected to take place in the time range June 28-August 17, from where 
the prices would be expected to fall to the second major cycle low, projected sometime July 14-September 14. 

However, the prices did ascend to a June 10 high that was therefore more likely a bullish 16-week half-primary cycle, as 
this crest is due sometime May 28-July 24, while it is too early for the bullish second major cycle crest. If this is correct, then 
the prices should now be forming the half-primary cycle low, which should be in place sometime after 1-6 weeks from the crest, 
or June 17-July 22. So right now, it looks like the primary cycle is deploying with a combination pattern, which includes both 
three 12.5-week major cycles and two 16-week half-primary cycles. Once the half-primary cycle low is in place, the prices are 
expected to rise towards the second 12.5-week major cycle crest, expected in the already stated time frame of June 28-August 
17.  

On the other hand, although not our bias, it is possible that the Sterling is losing steam, where June 10 was a bearish second 
major cycle crest due, at the latest, by June 22. In this situation, the prices would now continue to fall towards the second major 
cycle low, expected, as already stated, sometime July 14-September 14. 

A bullish primary cycle crest is projected for now to happen in the time frame July 14-November 27. We will be able to 
narrow down this time span, as we move forward into the primary cycle. 

Price Objectives 

Previous reports mentioned: "The first bullish major cycle crest and the half-primary cycle crests are expected to come in at 1.2012-
1.3093 and 1.2272-1.3034, respectively. We got a first sub-cycle crest at 1.2646 on April 14, which is within both the major cycle and the 
half-primary cycle crests price target spans." We now know that the April 14 crest was a first major cycle crest. 

Moreover: "The prices should now descend from the crest to either a first major cycle low or a half-primary cycle bottom, expected to occur 
at 1.1767-1.2392 (a decline of 2.01%-6.95%) and 1.1513-1.2298 (2.76%-8.96%), respectively." Here, the May 18 major cycle low 
was established within its price target span at 1.2073. 

As stated above, the half-primary cycle crest was expected to come in at 1.2272-1.3034. The prices came up to 1.2812 on 
June 10, which fits the forecasted price span. It therefore looks like as stated last month: "In the case, the primary cycle deploys in a 
combination pattern, then the prices would instead rise from the first major cycle low to a half-primary cycle crest. From this crest, the British 
Pound should descend to a half-primary cycle low, from where the prices should rise to the second major cycle crest." 

The projected price target range for the half-primary cycle low is 1.1513-1.2298 and the prices have so far descended to 
1.2341 on June 19. So, we are price wise not fully there yet. We can also apply the 45%-85% retracement from the first May 
18 major cycle low to the June 10 half-primary cycle crest to estimate the price target span for the half-primary cycle low. Here, 
we obtain 1.2184-1.2479. The overlap generates 1.2184-1.2298, as the most likely price target range for the half-primary cycle 
low. 

Once the low is in place, the Sterling should rise bullishly from the half-primary cycle low to the second major cycle crest, 
anticipated to happen at an historical ascent of 5.34%-14.81% from the first major cycle low, or 1.2717-1.3861. We can also 
forecast this crest via the MCP method, where we obtain a price target span of 1.3090-1.3540. Overlapping with the historical 
data generates a narrowed down range of 1.3090-1.3540. Once the second major crest is in place, the Cable should fall to the 
second major cycle low, at a decline of 2.01%-6.95% from the crest. 

As already mentioned in the primary cycle study, if the Cable is losing steam, then June 10 could have been a bearish second 
major cycle crest. If this is true, the prices would now drop instead towards the second major cycle low, estimated to occur in 
the range 1.1635-1.2168 (a decline of 5.03%-9.19%). If this situation, where to take place, then the prices are not expected to 
take out the assumed March 20 long-term cycle low, but price could come down and retest this low. 
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Bias 

As detailed in the long-term cycle analysis section, the greatest long-term cycle is now at par (19 years) with the historical 
longest cycle. Hence, my bias remains that the 16-year cycle trough took place on March 20. We will therefore continue to 
apply bullish strategies.  

However, we are not out of the woods, as last month already highlighted: "Further supporting the bearish outlook could be the 
unrelenting march toward the actual Brexit that is scheduled to occur on January 1, 2021 with or without a deal being struck between London 
and Brussels.  Hence, lower low, i.e. the 16-year cycle trough, could occur right around the actual separation, as uncertainty of Brexit may 
drive the prices lower." 

We will need to switch to bearish strategies if the prices break below 1.1404. 

Strategies 

Position Traders: Previous recommendation holds. "We got a primary cycle low on March 20 at 1.1404, from where we should 
be long. Our target is a bullish primary cycle crest, forecasted for now to occur sometime July 14-November 27 at 1.2356-1.4173." We 
should be able to narrow down the price target spans in the next report-. Make sure your stop-loss is placed below 1.1404. 

Aggressive Traders: Previous recommendation: "If you managed to go short from the 1.2646 crest made on April 14, then your 
targets are now either a first major cycle low, expected sometime May 16-June 23 at 1.1767-1.2392, or a half-primary cycle low in the time 
frame June 19-July 31 at 1.1513-1.2298. Your stop-loss should be placed above 1.2646. It is possible that the first major cycle low occurs 
now at the three-star May 15-18 CRD." A first major cycle low was indeed established on May 18 at 1.2073, which was within the 
time and price targets. 

Further: "Once the first sub-cycle low is in place, exit your short position and go long towards the next sub-cycle crest... a 16-week half-
primary cycle crest, projected to take place sometime May 28-July 24 at 1.2272-1.3034". We got a high on June 10 at 1.2812, which 
fits the targets. 

If you are now short from the half-primary cycle crest, then place your stop-loss above the 1.2812 high. The target is the 
half-primary cycle low, anticipated sometime June 17-July 22, at 1.2184-1.2298. The June 19-22 CRD is active, which is a high 
probability reversal zone. 

Exit at the half-primary cycle low and go long, as the prices should resume their climb towards the second major cycle crest, 
estimated to occur in the time frame June 28-August 17, at 1.2717-1.3861, with a narrowed down price target range at 1.3090-
1.3540. Place your stop-loss below the newly formed half-primary cycle low. 

Once the second major cycle crest is in place, exit your long position and go short towards the second major cycle low, 
projected to happen sometime July 14-September 14, at a decline of 2.01%-6.95% from the crest. Place your stop-loss above 
the newly formed crest. 

Keep in mind that Mercury is now retrograde until July 13, where we can get large price swings and fake outs. Make sure 
you use the Critical Reversal Days (CRD) to zoom in on the possible reversal zones. 

 

 

AUSTRALIAN/U.S. DOLLAR (AUD/USD) 

Written by Gianni Di Poce, USA 

Review 

The Australian Dollar squeezed higher since the last report, and closed out this past week at .6832.  The recent high 
exceeded the highs from January of this year on an intraday basis, but not on a closing basis.  The key now is whether these 
recent gains will hold. 

Longer-term Cycles 

We continue to observe the possibility of a 15-year cycle low that occurred in March.  It was stated, “We are well below the 
cycle’s starting point now, but it has been bearish ever since it closed below there at .6743.  This cycle would weigh on the Aussie for quite some 
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time.  However, there is another scenario with respect to the 15-year cycle that we want to present.  This concerns the possibility of January 
2016 not being the 15-year cycle low, which would have us still being in an older 15-year cycle dating back to April 2001.  The 15-year cycle 
carries a 30-month orb, and we are already beyond that traditional orb.  However, with dramatic moves like we just witnessed, it is usually the 
result of a long-term cycle coming due.  It may be that we are in an older 15-year cycle that is distorting and hasn’t completed yet.”  The last 
issue followed with, “Ultimately, we would need to close back above the .6800-.6900 zone to suggest this cycle low is complete.”  We 
briefly closed above that mark in the first week of June, but then abruptly reversed and closed back below it.  This remains the 
key level we are watching with respect to the 15-year cycle. 

 

Chart A: AUD/USD Weekly Chart as of June 19, 2020 

For the 5.5-year cycle, July begins the 54th month measured from the January 2016 low.  This cycle is due for a bottom 
starting in August 2020, but the orb could last as late as June 2022.  But if a 15-year cycle bottomed in March with cyclical 
distortion, we have to be open to the possibility that the same happened for the 5.5-year cycle then as well.  In terms of the 30-
month cycle, July begins either the 20th month from the October 2018 low or the 18th month from the January 2019 low.  The 
last issue stated, “Regardless of the labeling, both cycles have already closed below their starting points and turned bearish.  
However, with the October 2018 labeling, we would start to look for a cycle low no sooner than November 2020.”  This 
continues to be the case.  For the 46-week intermediate cycle, the week of June 22 marks the 38th week from the October 2 low 
at .6668.  It was stated, “…it looks like we saw the half-cycle low via the primary cycle bottom on March 19, as the Aussie rallied nicely off 
those lows… we still anticipate further lows in order to complete this cycle.”  Here too, there may have been cyclical distortion, but it 
also leaves the door open to a further decline following this recent spike.  The regular orb for a low would be starting the week 
of June 29 and last into October 2020. 

Primary Cycles 

 The week of June 22 marks the 14th week in the primary cycle measured from March 19’s low at .5506.  As stated before, 
“A close above .6700 is still needed to suggest this primary cycle will be bullish.”  It closed above that mark and is holding it thus far.  It’s 
likely that a major cycle crest formed on June 10 at .7061, but it could have been a primary cycle crest too, as it occurred in the 
12th week of the cycle.  Primary cycles in this market tend to last around 22 weeks, so even if that was the peak, it could turn 
out as a bullish cycle because it would have already spent more time going up than down, which is a “bullish right translation” 
pattern.  A major cycle low formed on May 15, and the week of June 22 starts the 6th week.  This means we are in the orb for a 
major cycle low to occur.  We expect one to form no later than the week of July 6. 

Technicals 

 Given the powerful recent rally, the technical picture on this currency has actually improved since the last issue.  It was 
stated, “Only a close above .6700 would lend credence to the idea that a significant bottom was made.  Otherwise, the recent rally is just a 
standard retracement of a large move.  Also note March 19’s low did not exhibit a case of bullish divergence in price from the RSI indicator on 
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both the weekly and daily charts.  This is usually something we like to see before a major reversal in trend.  The rally very well could continue 
for the next week or two, but the technical damage this currency sustained is very severe, and will likely take longer to repair.”  The key now 
is for this .6700 level to hold.  If we fall back below this mark, it would be a sign that the recent up move was more likely a 
short-squeeze versus a reversal in trend.  But for now, we are above that mark, so it is bullish technically.  Additionally, the RSI 
indicator reached overbought levels on the daily chart (above 70).  This is bullish and suggests a significant number of buyers 
stepped into this market during the recent rally.  We should be open to the possibility of another cycle high with a lower RSI 
rating before a primary cycle crest is achieved. 

 

Chart B: AUD/USD Daily Chart as of June 19, 2020 

Geocosmics 

For the month of July, there are two significant CRDs: July 1 (one-star) and July 16 (three-star).  The July 1 CRD includes 
aspects such as Jupiter conjunct Pluto (June 30), Saturn’s re-ingress into Capricorn due to its retrograde motion (July 1), Sun 
sextile Uranus (July 1), and a lunar eclipse (July 5).  For the July 16 CRD, the geocosmics include Mercury direct (July 12), Sun 
trine Neptune (July 12), and finally, Sun opposite Jupiter (July 14), and Sun opposite Pluto (July 15).   

Bias 

Previously, it stated, “Our neutral bias leans bearish, unless we can close back above .6700.”  So, the bearish-leaning bias is 
dissipated.  We remain neutral, however.  It would still take a close above .7100 to become fully bullish on this market.  Right 
now, it’s looking like it could happen, but until it does, we have to respect the multi-year level of resistance the .7100 level 
represents. 

Strategy & Price Objectives 

Position traders: Were stopped out of shorts.  Let’s probe the short-side again on a rally up to .7000-.7050 with a stop 
loss on a close above .7100. 

Aggressive traders: Were stopped out of shorts as well.  Let’s try the short-side again on a rally up to .7000-.7050 with 
a stop loss on a close above .7100. 
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The next MMTA ICR Financials will be issued on July 28, 2020 

 

 

 

 

 

Disclaimer and using this information properly: MMA comments and trade recommendations are primarily for traders of commodity and 

futures contracts. There is no guarantee as to future accuracy or profitability. Each trader and reader trades at his or her own risk, and neither 

the author nor publisher assume any responsibility whatsoever for anyone’s financial or commodity markets decisions. Futures or options 

trading are considered high risk. 

 

These reports are provided mainly for “speculators.” By its very nature, “speculation” means “willing to take risk of loss.” Speculators” must 

be willing to accept the fact that they are going to have losing trades, many more than say “investors.” That is why they are “speculators.” 

The way “speculators” become profitable is not so much by high percentage of winning trades, but by controlling amount of loss on any 

given trade, so the average trade on winners is considerably more than the average trade on losing trades. MMA’s comments can be of value 

to both speculators and investors. MMA’s trade recommendations will be of potential value only to speculators.  


