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Volatility persisted in the past month across pretty much every market we analyze here.  

There were also significant reversals, mainly from highs in mid-August, that corresponded to the 

Venus trine Jupiter of August 18 and Mars ingressing into Gemini on August 20.  But now as 

markets decline into another intense geocosmic period, we need to be on the lookout for another 

potential reversal.  The Sun just formed a trine to Pluto on September 18, and Venus just formed 

a trine to Uranus on September 20.  With Uranus involved, volatility could spike, and 

meaningful support or resistance zones can break.  Mercury retrograde is also at its midpoint 

during this period, between September 20-21.  It goes direct on October 2.  Then we have an 

opposition between Venus and Neptune on September 24.  All of these signatures occur during 

the time that the Fed is set to raise short-term interest rates another 75 basis points to 3.25% on 

September 21.   

There are other key geocosmic signatures set to unfold in the next couple weeks that 

could lead to big moves in markets.  First of all, we have the final waning square aspect between 

Saturn and Uranus.  Although this square won’t be an exact aspect, its orb is within one degree.  

Recall that we had this signature present within a 4-degree orb at the March 2020 low in stocks, 

and then there were three separate exact aspects in 2021, the final of which in December led to 

the high in stocks.  Lastly, we have the Jupiter semi-square signature to both Saturn and Uranus.  

There should be no shortage of market drama under these signatures, as Jupiter expands and 

exaggerates, Uranus shocks, and Saturn restricts.  These competing energies could send markets 

soaring or tumbling in one direction or another. 

 Since this is an ETF report, it’s important that we understand the composition of equity 

markets, and why we analyze and trade what we do.  Below are the 11 sectors of the S&P 500, 

their approximate percentage weighting of the index, along with the planets or signs that impact 

the sectors. 

• 28%: Tech - Uranus/Aquarius 

• 13.3%: Healthcare - Neptune/Pisces/Virgo 

• 11.8%: Consumer Discretionary - Venus/Taurus/Libra 

• 11.5%: Financials - Venus/Taurus /Pluto/Scorpio 

• 9.6%: Communications - Mercury/Gemini/Uranus/Aquarius 

• 8%: Industrials - Saturn/Capricorn/Mars/Scorpio 

• 6.2%: Consumer Staples - Moon/Cancer 

• 3.7%: Energy - Neptune/Pisces/Jupiter/Sagittarius 
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• 2.6%: Materials - Saturn/Capricorn/Scorpio/Mars 

• 2.6%: Real Estate - Moon/Cancer/Saturn/Capricorn 

• 2.6%: Utilities - Saturn/Aquarius/Uranus/Pluto 

There are some notable observations to be made from this list.  If we categorize the sectors 

further between “growth” and “value,” we get the following: 

• Growth: 28%: Tech; 13.3%: Healthcare; 11.8%: Consumer discretionary; 9.6%: 

Communications; 2.6%: Real Estate = 65% 

• Value: 11.5%: Financials; 8%: Industrials; 6.2%: Consumer Staples; 3.7%: Energy; 

2.6%: Materials; 2.6%: Utilities = 35% 

Thus, we see how nearly 2/3 of the equity market is directly tied to growth, while the other 

1/3 is value.  Growth tends to do better when inflation is tamed, while value tends to do better if 

inflation is rising modestly.  The billion-dollar question that follows is what does the equity 

market look like if we see growth and value weightings go back to 50-50?  Would value’s rise be 

enough to stem growth’s decline?  Time will tell, but in the meantime, we will use our 

knowledge of mundane and financial astrology helps us pinpoint the market sub-sectors that are 

most likely to outperform or underperform.  

 

SPY TEETERING OFF A CLIFF – CAN IT HOLD? 

 SPY was down in the past month in alignment with our expectations, but the magnitude 

of the decline thus far slightly exceeded our expectations.  The week of September 19 starts the 

14th week in the primary cycle as measured from the 362.17 low on June 17.  Primary cycles in 

SPY typically last 15-21 weeks.  Within the primary cycle, two half-primary cycles lasting 8-11 

weeks or three major cycles lasting 5-8 weeks are usually observed, and sometimes, even a 

combination of both.  Last month’s report stated, “Since we haven’t seen a major cycle trough 

yet, we anticipate the formation of a half-primary cycle crest imminently.  It may have even 

happened on August 16 at 431.73.  Once the half-primary cycle crest forms, we would look for a 

3-13 day corrective decline into a half-primary cycle trough.  There’s a very good chance the 

half-primary cycle crest happens either this week or early next week, as we are in a critical 

reversal date (CRD) right now, August 12-15.  This means that we can look for a reversal to 

unfold +/- 3 trading days from this time band.”  A high indeed formed on August 16 at 431.73.  

It may turn out to either be a major cycle, half-primary, or primary cycle crest.  It will be 

confirmed as a primary cycle crest if prices break below 362.17.  The primary cycle pattern is a 

bit unclear right now, which is unsurprising given Mercury’s retrograde motion.  Previously, we 

held that a two-phase pattern in this primary cycle was unfolding, but it could turn out to be a 

combination pattern instead.  If September 6 was a half-primary cycle trough, then the second 

phase to the primary cycle has already topped out with the half-primary cycle crest on September 

12.  In this case, we’d be looking for a decline to new lows into the weeks of September 26 to 

November 7.   
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Last month’s report stated, “Perhaps the most bullish cyclical feature of SPY right now is 

due to it being in a new 23-month cycle as measured from the June 17 low at 362.17.  This 

means August is only the 2nd month in this new 23-month cycle, and since it’s still early in the 

cycle, this market is still bullish.  The 23-month cycle represents the half-cycle phase to the 4-

year cycle, which last bottomed during the covid-crash of March 2020.” September starts the 3rd 

month of the second 23-month cycle to the 4-year cycle.  Normally, we’d want to see a 23-month 

high at least 4-months into the new cycle, but the August high was only in the 2nd month.  This 

suggests new highs could yet unfold, either in this primary cycle or next.  It may end up 

coinciding with the upcoming Saturn-Uranus square and Jupiter semi-square Saturn and Uranus.  

Otherwise, these signatures could end up unfolding as a crash to new lows. 

 

 

 The technicals in SPY are in a precious position right now, but bulls still have a chance to 

turn the tide.  As stated last month, “…prices broke out from a rounding bottom pattern last 

week.  Note how prices experienced a bullish breakaway gap on August 9 right near resistance 

of the price pattern.  This now becomes important support, so as long as prices don’t close below 

408-411 in SPY, the path of least resistance remains higher.  Even if prices were to break 

support at 408-411, there is an additional level of support in the 390-395 zone.”  SPY couldn’t 

hold above 408-411 during the decline from the August 16 high.  Prices just closed below 

support at 390-395 as well, but note how September 16’s low at 382.11 formed with a case of 

bullish divergence in price from the RSI indicator, a sign that downside momentum has waned.  

If SPY can start closing back above 390-395, and eventually 408-411, it could lead to a test of 

the neckline of the inverted head-and-shoulders pattern noted on the chart above.  A successful 

breakout from this pattern would lead to an explosive rally, but so long as SPY is below support, 
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it’s vulnerable to an even bigger decline.  A drop as low as 340-350 could be in the works if 

prices were to close below 365.85. 

Trading Strategy: Position traders were flat and advised, “… go long on a drop to 410-415 with 

a stop loss on a close below 390.” We were stopped out on the close below 390.  Stand aside this 

month as Mercury is retrograde.  Aggressive traders were flat and advised, “… go long at 

current price levels with a stop loss on a close below 390.”  Stopped out here too, but try the 

long side again at current price levels with a stop loss on a close below 378.00.  Cover 1/3 at 

430 +/- 6 if offered. 

 

GOLD MINERS STILL CAN’T BREAK THE BEAR  

 GDX continued its downward trajectory in the past month in alignment with our 

technical outlook.  The week of September 19 either starts the 8th week in the bearish primary 

cycle as measured from the 24.37 low of July 25, or the 19th week in an older primary cycle as 

measured from the May 12 low at 29.66.  The July 25 scenario is now confirmed as bearish 

because prices took out the cycle’s starting point, which means prices would be set to decline for 

the next couple months.  But under the May 12 labeling, a primary cycle low could be imminent, 

from which another rally could begin.  Primary cycles in GDX typically last 15-21 weeks, while 

half-primary cycles last 8-11 weeks and major cycles 5-8 weeks.  Last month stated, “If GDX is 

going to experience another bearish primary cycle, we would anticipate the primary cycle crest 

to unfold between weeks 2-8, or in this case, no later than the week of September 19.  A major 

cycle crest may have already formed on August 10 at 27.58.  If prices take out the primary cycle 

starting point at 24.37 from July 25, we could expect GDX to fall for the next few months.  It’s 

key for the potential bullish outlook that prices hold above 24.37.  It would be even better if 

prices made a new cycle high before declining into a major cycle trough due between the weeks 

of August 29 and September 19.”  August 10 was confirmed as a primary cycle crest since prices 

broke to new lows, but a major cycle trough may have already formed right on time on 

September 1 at 22.97, in what would have been in the 5th week of the cycle.  Note that the 

primary cycle crest unfolded in the 2nd week of the cycle too, which is bearish.  The week of 

September 19 would therefore begin the 3rd week of the second major cycle phase to the July 25 

primary cycle.  Another low would be due between the weeks of October 3 and October 24. 

 The directional outlook for gold miners still depends heavily on the intermediate-term 

cycles.  Last month’s report stated, “The key for shifting momentum back into the favor of the 

bulls lies with the 16-month cycle.  Since all new cycles are bullish in their early-stages, we 

could see a 4-8 month rally in GDX, even if the 16-month cycle ends up being bearish.  The 16-

month cycle has a 2-month orb as the half-cycle phase to the 32-month cycle in GDX.  In this 

case, the 16-month cycle may have contracted and bottomed in the 10th month, but if a 32-month 

cycle bottomed too, this would not be unusual.  The July 22 low would have been 28 months from 

the March 2020 low.”  Since prices hit a new low, we now know that GDX is in an older 16-

month and 32-month cycle.  September is the 12th month in the second 16-month cycle phase to 

the 32-month cycle.  September also starts the 30th month in the 32-month cycle.  This suggests a 
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low of significance could be complete by the end of the year.  It just depends whether one or two 

more primary cycles unfold before the bottom is complete. 

 

 

 Bears remain in control of the technicals for GDX.  Prices continue to form lower-lows 

and lower-highs, reinforcing the downtrend.  We do, however, note a multi-month case of bullish 

divergence in price from the RSI indicator, which is a sign that downside momentum is waning.  

This doesn’t mean much until prices can start closing above resistance, the nearest which resides 

in the 27.00-28.00 area.  We also observe a descending price channel on the chart above.  These 

are known to be continuation patterns, which means they often resolve in the direction of the 

underlying trend.  A close below the lower trendline of the channel would be very bearish and 

could lead to a drop down to the 18.00-19.00 area.  This is a good price objective for a primary 

cycle low, and we would want to see bullish divergence between price and the RSI indicator 

there too.  Last month also stated, “We observe a key resistance zone between 29.00-31.00, and 

unless prices close back above there, bulls are going to have a tough time regaining control of 

GDX … But if GDX starts to close below 24.59 instead, a move down to 22.00-23.00 could 

follow.”  The September 1 low was right in the downside objective, as it fell to 22.97.  Despite 

there being resistance at 27.00-28.00, GDX still would need to clear 29.00-31.00 to signify bulls 

have turned the tide technically. 

Trading Strategy: Position traders are flat and may stand aside this month.  Aggressive traders 

may go long on a close above 27.22 with a stop loss on a close below 24.35.  Cover 1/3 on a 

rally to 34.50 +/- .50 if offered.   
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LATENESS OF 4-YEAR CYCLE CONTINUES TO WEIGH ON BITCOIN  

 BITO fell to a new low in the past month in alignment with our expectations.  The week 

of September 19 starts the 34th week in BITO’s primary cycle as measured from the 20.90 low 

on January 24.  Primary cycles in this market last 33-weeks with a 7-week orb (range of 26-40 

weeks).  We remain in the time band for a primary cycle trough to unfold at any time.  It is due 

no later than the week of October 31, assuming there is no expansion due to the 4-year cycle 

coming due.  In terms of sub-cycles to the primary cycle, this week starts the 12th week in the 

final half-primary and major cycle phase to the primary cycle.  The last report stated, “It appears 

as though this primary cycle is unfolding via a combination pattern, as we observe both major 

and half-primary cycle phases.”  Still looks to be the case, as we note that half-primary cycles 

last 13-20 weeks in BITO, while major cycles last 9-14 weeks.  Cyclical overlap for a low 

between all trading cycles in this market begins the week of September 26.  Our sights are 

specifically set during the period whereby Venus transits Libra (September 29 to October 23) for 

a low, as this transit has been shown to correlate with higher volatility in crypto markets. 

 The intermediate-term cyclical outlook for BITO remains unchanged from last month.  It 

was stated, “BITO is late in its 4-year and 16-month cycle.  The 4-year cycle began back in 

December 2018, and is comprised of three 16-month phases.  The last 16-month cycle started in 

June 2021, which means that August is the 14th month.  We will likely see a 4-year, 16-month, 

and primary cycle unfold in conjunction with one another sometime by the end of October.  This 

low could turn out to be a generational buying opportunity.” September is the 15th month in the 

16-month cycle.  We remain due for a low to unfold at any time with respect to the 4-year, 16-

month, and primary cycles.  The Saturn-Uranus square has been present in two of the three 16-

month cycles in BITO.  It was within a 4-degree orb in March 2020, and exact in June 2021, 

which were the last 16-month lows.  It’s coming up again now, so we could see another low. 
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 Bears are still in control of the technical situation for BITO.  This is mainly evidenced by 

the series of lower-lows and lower-highs, although we are starting to see some of the first signals 

of bullish divergence.  That is, prices made a new low in BITO, but the RSI indicator did not, 

which is a signal that bearish momentum is waning.  Even so, BITO would require a close above 

14.98 to suggest a low of significance is complete.  We also note that the previously observed 

ascending price channel has morphed into an inverted saucer pattern.  A close below the lower 

horizontal trendline of the pattern acting as support, or below 11.47, would be very bearish, and 

likely lead to a tumble down to 7.00-9.00 (same price objective as last month).  As stated before, 

“In order to nullify this bearish outlook, prices would need to close above resistance at 20.50-

22.50, which is annotated by the red horizontal lines on the chart above.  We also note how the 

RSI indicator has only ventured into corrective rally territory between 40-60 despite prices 

rising for over 2 months in this market.  This suggests that the rally was corrective in nature 

instead of the start of a new bull trend.  BITO still isn’t a market where we want to be forcing the 

initiative from the long side.”  Upon a break to our downside objective between 7.00-9.00, we 

would look for a sustained case of bullish divergence to signal a reversal could be imminent.   

Trading Strategy: Position traders are flat and may stand aside this month during Mercury Rx.  

Aggressive traders are flat and may go long on a drop to 8.00 +/- .50 with a stop loss on a close 

below 7.00. 

 

LONG-TERM TREASURIES CONTINUE TUMBLE BUT DUE FOR PRIMARY 

CYCLE LOW 

 The price of TLT hit new lows over the past month, which was in alignment with our 

outlook, as prices continue to search for a primary cycle trough.  The week of September 19 

starts the 14th week in the primary cycle as measured from the June 16 low at 108.12.  Primary 

cycles in TLT typically last 15-21 weeks, so we are due for a trough starting the week of 

September 26 until the week of November 7.  The week of November 7 is definitely one to 

watch as there’s a lunar eclipse on election day, and the eclipse is conjunct Uranus and square 

Saturn.  Since Scorpio rules debt, it could impact TLT significantly.  When it comes to primary 

cycle phases, we observe either two half-primary cycles lasting 8-11 weeks, three major cycles 

lasting 5-8 weeks, or a combination of both.  Last month’s report stated, “Primary cycles in 

Treasuries have been bearish since the all-time high in March 2020 was registered.  If this 

primary cycle is going to break the bearish trend, then we need to see a new cycle high 

registered.  This is because bearish primary cycles tend to exhibit their crests between weeks 2-

8, which means that the August 2 high is actually a candidate for a primary cycle crest.  If prices 

close below 108.80 though, we could expect TLT to fall for the next couple months…”  Prices 

closed below 108.80, so we confirmed a bearish primary cycle even though it’s closer to its end 

than beginning.  The week of September 19 also starts the 5th week in the second half-primary 

cycle phase measured from the August 24 low at 110.86, as well as the 7th week in the second 

major cycle measured from the August 11 low at 114.09.  We could be due for a bounce here in 

TLT in the form of a major cycle low, from which a 3-8 day corrective rally follows. 
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 There’s a bit more clarity in the intermediate-term cycles in TLT this month.  Our work 

still suggests that the low of March 2021 was significant in some way, and should be the focus of 

this intermediate-term analysis.  Last month stated, “It comes down to the 2-year or 3-year 

cycles, which are the phases to the 6-year cycle.  A confirmed 2-year cycle trough occurred in 

March 2021, 28 months after the November 2018 low.  This was right in the 20-28 month time 

band for a 2-year low to occur…But there is a slight chance that June’s low was a 3-year cycle 

trough.  The only problem is that it occurred in the 43rd month from the November 2018 low, 

which is one month beyond the regular 30-42 month orb for the 3-year cycle.  The ramifications 

between the two are significant, because if we are witnessing a 3-phase pattern to the 6-year 

cycle, then TLT is still bearish and it will likely decline into the end of the year.  But if a 3-year 

low formed in June, we could see a 4-12 month rally in TLT, which would mean a rally into 

October at the earliest.”  Prices tumbled below the lows of June, all but confirming that we are 

witnessing a 2-year cycle unfold in TLT.  The rally from the June 2022 low didn’t last long 

enough to qualify as a 3-year crest, although the alternative label surrounds the possibility that 

March 2021 was a contracted 3-year low.  In this case, TLT could actually decline into the end of 

2023. 

 The bear trend remains in effect for TLT, as we keep seeing lower-lows and lower-highs.  

The technical situation will stay bearish until this pattern is broken.  Last month stated, “…we 

would need to see an overbought reading (above 70) to confirm bulls have recaptured 

momentum.  Otherwise, if prices fail to breakout above the neckline, we could see a continuation 

lower in the downtrend.  A close below 112.50 would be a strong signal that bears are still in 

control, and a retest of the lows near 107.00-109.00 would be in the cards.”  There was a false-

breakout from the inverted head-and-shoulders pattern, and prices closed below 112.50, which 
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led to a tumble down into our downside objective between 107.00-109.00 (where prices 

currently reside).  There is now a case of bullish divergence in price from the RSI indicator, a 

sign that downside momentum is waning, in a time band where a major cycle trough is due.  So, 

we could see a short bounce here, but we also observe how prices broke below an inverted saucer 

formation on the chart above.  This is a very bearish development, and unless prices can close 

back above 111.88-112.00, TLT runs the risk of collapsing down to 96.00-98.00.  If the bullish 

divergence persists upon a drop to 96.00-98.00, it may represent an ideal target for a 2-year low 

or primary cycle low at the least. 

Trading Strategy: Position traders were flat and advised, “… go long on a close above 120.04 

with a stop loss on a close below 112.50, or go short on a close below 112.50 with a stop loss on 

a close above 120.04 – whichever happens first.”  The short triggered first.  Let’s tighten up 

stops to a close above 114.89, and cover 1/3 at current price levels.  Cover another 1/3 at 102.00 

+/- .25 if offered.  Aggressive traders were also flat and advised, “… go long on a close above 

120.04 with a stop loss on a close below 112.50, or go short on a close below 112.50 with a stop 

loss on a close above 120.04 – whichever happens first.”  The short triggered first.  Let’s tighten 

up stops to a close above 114.89, and cover 1/3 at current price levels.  Cover another 1/3 at 

102.00 +/- .25 if offered.   

  

USO HITS NEW LOWS BUT PRIMARY CYCLE UNCLEAR 

 The Crude Oil ETF, USO, hit new lows in the past month in alignment with our 

expectations, as a primary cycle trough was due.  However, there are some discrepancies with 

the primary cycle in this market that could lead to vastly different outcomes in USO’s direction 

into the end of the year.  A primary cycle trough may have been completed on August 16 at 

70.67.  The last report stated, “…we are in the time band for a primary cycle trough to unfold at 

any time in this market… all trading cycles are overlapping for a low to unfold.  Our sights are 

especially set on the Venus trine Jupiter aspect of August 18 +/- 3 trading days for a primary 

cycle trough.  This means it could spill over into the week of August 22.  If it doesn’t bottom 

shortly, we could see prices falling into the Sun-Neptune opposition of September 16.”  Primary 

cycles in USO typically last 15-23 weeks.  The August 16 low would have been 22-weeks from 

the March 16 low, making it right on time.  But in this case, the primary cycle has already turned 

bearish as cycles broke below the August 16 low, which means USO could fall for the next 

couple months, as this week would only start the 5th week in the primary cycle.  The alternative 

is that a primary cycle low unfolded on September 19 at 67.49, just one day after the Sun-

Neptune opposition.  Under this labeling, USO still has a chance to be bullish, as it’d be in a 

brand-new primary cycle.  If this September 19 low doesn’t hold, then our bias will revert to the 

August 16 labeling.  When it comes to sub-cycles within the primary cycle, we observe half-

primary cycles that last 8-12 weeks and major cycles that last 5-8 weeks.  Under the August 16 

labeling, we would be in the time band for a major cycle trough to occur. 
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 The intermediate-term cycle outlook in USO remains mixed, and largely unchanged from 

last month.  USO is late in the 3-year cycle, but the question is whether the 3-year crest already 

topped out back in June.  September begins the 29th month in the 3-year cycle in USO.  It was 

stated, “…we would anticipate a 3-year trough to form between October 2022 and October 

2023.”  This remains the case, so we have to be open to the notion of an expanded primary cycle 

bottoming in October in conjunction with the 3-year cycle.  If so, USO could turn out to be very 

bullish into the end of the year.  Within the 3-year cycle, there are two 17-month cycles.  

September starts the 9th month measured from the December 2021 low.  Last month also stated, 

“The time band for a 17-month low is between February and October 2023.  Note that Saturn, 

which can depress prices, will ingress into Pisces, ruler of Crude Oil, in March 2023.  This 

could be the geocosmic catalyst for a 3-year and 17-month low in USO.  Our sights are set on 

the Jupiter and Neptune direct motions near the end of the year for a period where a high could 

occur.  Jupiter goes direct on November 23 while Neptune goes direct December 3.”  This 

scenario remains our preferred outlook for USO, but only if it’s in a new primary cycle from 

September 19. 

 

 USO’s technical situation remains vulnerable, as prices have been making lower-lows 

and lower-highs since July, and consolidating its losses within a descending price channel.  

These are known to be continuation patterns, so if prices close below 67.60, we could see a drop 

as low as 60.00-65.00.  However, the most recent lows occurred with a wide case of bullish 

divergence in price from the CCI indicator, which is a sign that downside momentum is waning.  

This often precedes a reversal, so if prices can close above 72.00-73.00, and eventually 78.00-

81.00, we’d have confirmation that a low of significance is complete.  In short, USO leans 

bearish below 72.00-73.00, but is bullish above 78.00-81.00.  It is neutral in between. 
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Trading Strategy: Position traders are flat and may stand aside under Mercury Rx.  Aggressive 

traders may go long on a drop to 65.00 +/- .50 with a stop loss on a close below 60.00, or go 

long on a close above 72.73 with a stop loss on a close below 67.62 – whichever happens first.   

 

 

TECHNOLOGY STILL FEELING THE BURDEN OF SATURN 

 Shares of the XLK technology ETF are lower in the past month.  The decline was in 

accordance with our expectations, but the magnitude of the decline was beyond.  The week of 

September 19 begins the 14th week in the primary cycle as measured from the June 16 low at 

122.47.  Primary cycles in XLK typically last 18-weeks with a 5-week orb, which means we are 

now in the time band for a low to unfold at any time.  In theory, a primary cycle trough may have 

bottomed on September 16 at 126.88, in what would have been the 13th week as measured from 

the June 16 low, although it is too early to know for sure.  A primary cycle low is due by the 

week of November 21.  Sub-cycles to the primary cycle either last 8-12 weeks via a half-primary 

cycle or 5-8 weeks via a major cycle.  The pattern of the primary cycle is a bit unclear right now.  

That is, it could still go either way between a 2-phase, 3-phase, or combination pattern.  The July 

26 low at 133.64 may have been a major cycle trough, as it unfolded in the 6th week of the 

primary cycle.  This would make the week of September 19 the 8th week in the second major 

cycle phase, meaning that a low is due at any time if it didn’t happen September 16 at 126.88.  

This could start the 1st week in the third and final major cycle phase in this case.  The alternative 

labeling is that we’re witnessing a two-phase primary cycle that’s starting the 3rd week in the 

second half-primary cycle measured from the September 6 low at 131.11.  This two-phase 

labeling would be more bearish than the three-phase labeling, as prices already took out the start 

of the cycle.    
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 The intermediate-term cycle outlook is hanging off a cliff in XLK, especially if we 

consider the June 16 low as a 23-month trough.  If prices break below 122.46, it would signal the 

second 23-month cycle within the 4-year cycle has turned bearish, and prices could fall for the 

next year or two.  This remains a very real possibility considering Saturn is still transiting 

through Aquarius (ruler of tech).  Saturn will ingress into Pisces in March 2023.  The last report 

stated, “Since this is a new 23-month cycle, the rally could be very powerful (it has been thus 

far), and even if it ends up being a bearish 23-month cycle, we could expect prices to rally for 5-

11 months, or into year-end potentially.  The 23-month cycle is the half-cycle phase to the 4-year 

cycle, which last bottomed in March 2020.  We can also observe 15-16 month cycles as a three-

phase pattern to the 4-year cycle in this market.  Technology is a key sector because it is the 

largest market sector by market capitalization.  It’s known to be a key leading indicator, but has 

underperformed in the past 8 months or so, and the culprit is Saturn transiting Aquarius.”  

September is the 3rd month in the second 23-month phase to the 4-year cycle.  With Saturn-

Uranus square and Jupiter semi-square Saturn and Uranus approaching, tech could be at the 

center of big price moves these next couple weeks. 

 The technical outlook in XLK remains vulnerable to further downside, but not without a 

glimmer of hope for the bullish case.  Prices seem to be trying to form a higher-low compared to 

the June low, which would be a good sign, but if it breaks, then look out below, as prices could 

tumble as low as 98.00-102.00 in XLK.  There is also a support zone in the 110.00-115.00 area if 

prices can’t hold here.  However, a rounding bottom pattern seems to be forming on the chart 

above.  Note how September 16’s low occurred with a case of bullish divergence in price from 

the RSI indicator, a sign that downside momentum is waning.  If XLK can rally here and start 

closing above 140.00, it may generate enough momentum to test 150.00-152.00.  If that clears, a 
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rally up to 165.00-170.00 could follow.  In summary, XLK is very bullish above 150.00-152.00, 

but very bearish below 123.00-124.00. 

Trading Strategy: Position traders may stand aside during Mercury Rx.  Aggressive traders were 

flat and advised, “… go long on a drop to 144.00 +/- .50 with a stop loss on a close below 

134.00.”  We were stopped out of longs.  Let’s try the long side again at current price levels with 

a stop loss on a close below 123.49. 

 

HEALTHCARE CONSOLIDATING WITHIN POTENTIAL REVERSAL PATTERN 

 The healthcare sector (XLV) pulled back in the past month as prices fell into a half-

primary cycle low.  Prices are slightly below technical support at 127.00, as we begin the 14th 

week in the primary cycle measured from the June 16 low at 118.75.  Primary cycles in XLV 

tend to last 18-weeks with a 5-week orb, which means we are due for a primary cycle trough at 

any time.  It may have even happened on September 20 at 124.00, two days after the Sun 

opposed Neptune (ruler of healthcare), although it is still too early to know for sure.  If so, then 

XLV is very bullish now, but otherwise, it’s still trying to sort out the sub-cycles within the 

primary cycle.  Half-primary cycles lasting 8-12 weeks and major cycles lasting 5-8 weeks are 

observed in XLV.  As stated last month, “A major cycle crest and trough may have unfolded on 

July 28 and August 5, respectively.  The low would have occurred in the 7th week, which is right 

on time for a major cycle.  The corrective decline from the major cycle crest was 6 days, right in 

the 3-8 day corrective decline period for a low.  But now we are faced with the formation of a 

potential half-primary cycle crest.  If this unfolds, we could expect a half-primary trough to 

unfold by the week of September 5.  If a half-primary cycle crest does happen, we look for a 3-13 

day corrective decline into a half-primary cycle trough.  This would also mean that a 

combination pattern is unfolding in XLV, which is when a primary cycle consists of two half-

primary cycles and three major cycles.  The key planets to watch for XLV are Mars and Neptune.  

Mars rules surgery, while Neptune rules drugs and medicine.”  A half-primary cycle trough 

unfolded on September 1 at 124.39 in the 11th week, which means this week also begins the 3rd 

week in the second half-primary cycle phase.  The second major cycle trough may have unfolded 

on September 20 (if it wasn’t a primary cycle trough), in the 7th week of the second major cycle 

phase.  This would mean that XLV is starting the third major cycle phase to the primary cycle at 

least.   

 The intermediate-term outlook for XLV still supports the possibility of higher prices, but 

only if it can hold above the June 16 low at 118.75.  Last month stated, “The 23-month cycle is 

the half-cycle to the 4-year cycle, but a 15-16 month cycle exists as well.  The 15-16 month cycle 

did not unfold this time around in XLV, but August starts the 2nd month in a new 23-month cycle, 

which is bullish, as all cycles are in their early-stages.  In terms of planetary placements, 

Neptune has been in Pisces since 2011.  Over this period of time, XLV has outperformed the 

broader market to the upside.  Neptune will be in Pisces until 2025, then it will ingress into 

Aries.  There could be massive upheavals in the healthcare sector around that time, as Neptune 

won’t be as comfortable in Aries as it is in Pisces, the sign it rules.  We also should keep a close 
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eye on the Mars retrograde period between October 30, 2022 and January 12, 2023.  Mars will 

be in Gemini for nearly 8 months, which is a highly unusual transit.  This could make for unique 

trading opportunities or wide volatility in the healthcare space.”  September starts the 3rd month 

in the second 23-month cycle phase to the 4-year cycle.   

 

 The technical outlook in XLV ultimately depends on whether prices can reclaim support-

turned-resistance in the 127.00 area.  As long as XLV is below 127.00, the bearish technical 

outlook is favored more, but we note that the September 20 low occurred with a fairly wide case 

of bullish divergence in price from the RSI indicator, a sign that downside momentum is waning.  

Last month stated, “It hasn’t nearly been in as strong of a downtrend as the broader market 

since the start of the year, and prices just produced their first significant higher-high since May.  

Coupled with the recent higher-lows in July and earlier in August, we have a strong case for a 

new uptrend being in effect.  Note how XLV made a new all-time high in April, while the rest of 

the equity market was correcting hard.  This is a textbook example of relative strength.”  The 

observation of relative strength by XLV remains, and is key to a potential renewed bull run.  

Prices are still consolidating within a rounding bottom pattern, but prices would need to close 

above resistance at 133.00-134.00 to confirm a reversal back higher and reestablishment of an 

uptrend.   

Trading Strategy: Position traders were flat and advised, “… go long on a drop to 130.00 +/- 

.50 with a stop loss on a close below 127.00.” Stops were triggered, let’s stand aside while 

Mercury is retrograde.  Aggressive traders were also flat and advised, “…get long on a drop to 

130.00 +/- .50 with a stop loss on a close below 127.00 – whichever happens first.” Stops were 

triggered here too.  Let’s try the long side again for aggressive traders at current price levels 

with a stop loss on a close below 119.89.  Cover 1/3 at 134.00 +/- .25 if offered. 
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HOMEBUILDERS TRYING TO HAMMER OUT HIGHER-LOW 

 The homebuilding ETF, XHB, corrected over the past month in alignment with our 

outlook, although we slightly exceeded our downside objectives.  The week of September 19 

begins the 14th week in the primary cycle as measured from the June 17 low at 51.23.  Primary 

cycles in this market typically last 19-weeks, with a 4-week orb.  This means that the time band 

for a primary cycle trough begins the week of September 26.  When it comes to primary cycle 

phases, there are either two half-primary cycles lasting 8-12 weeks three major cycles lasting 5-8 

weeks, or a combination of both.  Last month stated, “A half-primary cycle crest appears to have 

formed on August 16 at 68.06.  If so, we would look for a 3-13 day corrective decline into a half-

primary cycle trough.  The key planet to watch with homebuilders, and real estate alike, is 

Saturn.  This potential half-primary cycle crest occurred just two trading days after the Sun-

Saturn opposition on August 14…  The homebuilding sector is highly influenced by the price of 

lumber, which is ruled by Saturn.  Interest rates also play a key role, so planetary signatures 

involving Venus or Pluto could impact this market too.”  August 16 was confirmed as a half-

primary cycle crest, but it may even be a primary cycle crest too.  A half-primary trough was 

completed on September 6 at 58.15, in what was the 12th week of the primary cycle.  The second 

half-primary cycle crest appears to already be complete at the September 12 high at 63.27, as the 

week of September 19 starts the 2nd week in the second half-primary cycle.  We have cyclical 

overlap for a low between the primary and half-primary cycle the weeks of October 31 to 

November 21, although we can’t rule out the possibility of cyclical contraction, especially since 

this is the first primary cycle after a 23-month cycle. 

 Similar to other markets, the homebuilding ETF is holding on by a thread in terms of 

experiencing a bearish intermediate-term cycle.  A 23-month low was complete in conjunction 

with the primary cycle on June 17 at 51.23.  This means that September begins the 3rd month in 

the second 23-month phase to the 4-year cycle.  Last month stated, “Even if XHB experiences a 

bearish 23-month cycle, we could look for a 4-11 month rally in this market, or a move higher 

into October at the least.”  This remains the case, and means that we are still open to another leg 

higher in XHB, but a close below 52.00 would nullify this outlook and render the 23-month 

cycle bearish. 



 

16 
 

 

 XHB’s technical outlook is vulnerable to further downside, unless prices can start closing 

back above former-support-turned-resistance at 60.00-62.00.  A close below 52.00 would be 

most ominous, and could lead to a drop as low was 40.00-42.00.  However, we note a case of 

bullish divergence in price from the RSI indicator, a sign that downside momentum is waning.  A 

rounding bottom pattern is also observed, but for the bullish case to strengthen, XHB needs to 

rally and close above 67.45 in order to create a breakout from the pattern.  This could then lead 

to a rally as high as 79.00-81.00, but there’s an additional resistance zone in the 71.00-74.00 

area.  In the meantime, homebuilders are in consolidation mode – they lean bearish below 62.00-

64.00, but not fully bearish unless it closes below 52.00.  A close above 65.50-67.50 would look 

good. 

Trading Strategy: Position traders were flat and advised, “…. go long on a drop to 61.00 +/- .50 

with a stop loss on a close below 57.50.”  Stops were triggered.  Let’s stand aside during 

Mercury Rx. Aggressive traders were also flat and advised, “… go long on a drop to 61.00 +/- 

.50 with a stop loss on a close below 57.50.”  Stops were triggered here too.  Let’s try the long 

side again on XHB at current price levels with a stop loss on a close below 52.00. 

 

The next MMA ETF report will be issued October 19, 2022.  

 

PLEASE NOTE: THIS INFO IS FOR PRIVATE USE ONLY OF MMA ETF REPORT 

SUBSCRIBERS. TRANSMISSION OF THIS REPORT BY ELECTRONIC MEANS OR 

OTHERWISE IS ILLEGAL UNLESS PERMISSION TO DO SO IS GRANTED BY MMA, 

INC. 
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Disclaimer: No guarantees are made. You are solely responsible for any action you initiate in 

the market. Information is provided with sincere intent, and according to our own studies and 

methodologies. This report is for informational, educational, and illustrative purposes only and 

does not constitute as investment advice or guarantee investment results. It is not, and should 

not, be considered as investment advice or a solicitation concerning any security. Opinions 

expressed in the report are strictly such, and reasonable individuals may find disagreements with 

those expressed herein. At any given point, the writer(s) of this report may own some, all, or 

none of the securities mentioned in this report. All investment and financial speculations entail 

risk and the possibility for loss of principal. Past results are not guarantees of future returns. No 

content within this document may be redistributed or shared without the express written 

permission of MMA Inc.  By accepting this document, you understand and agree to all of the 

terms and conditions articulated above. 


