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Welcome to our first official MMA Cycles Grain Report! 
 
In the last pilot issue of the Monthly Grain Report, we were looking for imminent primary cycle 

(PC) lows in Corn, Soybeans, and Wheat. Those PCs did indeed form and have since been confirmed by 
healthy rallies in Corn and Soybeans, thanks in part to a severe drought gripping Argentina. Wheat’s rally 
has not been as robust as the other grains and price has even taken out the low that started its PC on an 
intraday basis. This is most likely further confirmation that Wheat probably experienced its 9-year cycle 
crest in March of last year.  

 
As far as Cotton was concerned, there were two viable PC labelings possible at the time. The favored 

labeling has since won out but the rally from the PC low has been somewhat subdued. This isn’t a 
surprise as we are now getting late in Cottons 3.6-year cycle. 
 
Highlights from January 12th USDA report  
 

• U.S. 2022 Corn and Soybean production cut by 200mb and 70mb 
• U.S. Winter Wheat seedings were 2.5 million acres higher than expectations 
• Demand for U.S. Corn and Soybeans trimmed due to slow pace of export sales 
• Cuts to expected in Argentina Corn and Soybean production due to drought 
• Brazil is on pace to produce RECORD Corn and Soybean crops in 2023 

 
CORN 
 
LONG AND INTERMEDIATE CYCLES OUTLOOK 
 

The longest cycle we measure in Corn is the 18-year cycle. This 18-year cycle has a range of 15-21 
years and last bottomed in April 2020, which was 20 years from the previous 18-year cycle bottom in 
August 2000. 2023 will be the 3rd year of this current 18-year cycle which leaves ample time for Corn 
prices to potentially move higher over the next decade. 

 
The 18-year cycle typically breaks down into two 9-year cycle phases. From this 9-year cycle we 

then get a two-phase pattern of 4.6-year cycles and/or a three-phase pattern of 3-year cycles. Since 2023 
will also start the 3rd year of this first 9-year cycle, we should be focused on the potential for a 3-year low 
forming sometime in 2023.  There have been no significant changes to the long and intermediate cycles 
picture from the last Monthly Grains Report so we will therefore reiterate the major points from the last 
issue. 
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In the above weekly Corn chart, we can see two prominent lows have formed since the start of this 

current 18-year cycle (marked as “1” on the chart). The first low marked “A1” was likely the first 18-
month cycle low in a new bullish longer-term cycle. The low occurred 16 months from the start of the 
cycle so it formed on time. What is uncertain at the moment is if this 18-month low was the first phase of 
a 4.6-year cycle, a 3-year cycle, or both. Currently my bias is that was the first phase of new 4.6-year 
cycle. 

 
The second prominent low is marked “B1” on the above weekly Corn chart. It is still my opinion that 

this low was most likely both a 31-month cycle low (half cycle to the 4.6-year cycle) and also a 9-month 
half cycle low to the current 18-month cycle. This low formed 26 months from the start of this new 31-
month cycle so it was in the normal time band for a 31-month low, which is between 25-37 months. This 
low at “B1” also formed 10 months after the low at “A1” which puts it in the time band for when a 
normal 18-month half cycle should form. Price declines in half cycles tend to be steeper, oftentimes 
correcting 45-85% of the previous advance. The price decline to 561.50 represented almost an 80% 
decline of the advance from the 497.50 low in September 2021 to the 827.00 high in April 2022. 
 

The basic trend indicator for Corn is BULLISH, as we have been making higher highs and higher 
lows with respect to the 18-month cycle. It will take a close below 497.50 to switch this indicator to 
NEUTRAL. The moving average indicator is currently BEARISH/NEUTRAL as the price is between the 
40-week and 20-week MA, and the faster MA is below the slower MA. If the price starts closing below 
the 20-week MA, this indicator will turn BEARISH. Notice how price is again challenging the 40-week 
MA. Will it finally be able to close above it this time? 

 
At the moment our sights should be set on the time band for when the next 18-month and 3-year 

cycles could form. Referring to the above weekly Corn chart, we can see that the cyclical overlap for 
when these cycles are due is between October 2022 and August 2023. If we assume that July 2022 (B1) 
was also a half cycle to the current 18-month cycle, then it would next be due to bottom between February 
2023 and June 2023. Applying this cyclical overlap further shrinks our “ideal” time band for an 18-
month cycle low to April 2023 +/- 2 months. It should be noted however that when longer duration cycles 
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come due, shorter cycles can and often do distort.  If the decline into this next 18-month cycle low is not 
very severe it would further support my bias that we are indeed in a new 4.6-year cycle that looks to be 
breaking down into a combination pattern of two 31-month cycles and three 18-month cycles. 

 
An alternate lebeling is that the July 2022 low could have been the 3-year low. There are two reasons 

why I don’t favor this scenario. First, the July 2022 low formed in the 26th month of the cycle, which 
would have been really early even though it occurred during the first month of the allowable orb. Second, 
it would have meant that the July 2022 low was also the end of the second 18-month cycle which would 
have made it only 10 months long. This is entirely possible, just not probable, as the shortest 18-month 
cycle in my database has been 12 months long. If price starts to rally to new highs in the near term, then 
this scenario would need to be revisited. 

 
The trendline connecting the lows at A1 and B1 on the above weekly Corn chart is an important line 

in the sand. A break of this trendline would signal that the 827.00 high that formed in April of last year 
was at least a 3-year high and probably a 4.6-year cycle high as well. On the other hand, maybe this 
trendline will act as support if the decline to the 18-month low is to be benign.   

 
PRIMARY CYCLE OUTLOOK AND PRICE PROJECTIONS 

 
The week of January 23rd will start the 7th week of the 15–25-week PC from the low of 635.00 on 

December 7th. As stated in last month’s report “The downside price target for a normal PC low based on 
the March futures contract is 640.25 +/- 16.75…” so the 635.00 low was spot on. The week of January 
23rd will also start the 2nd week of the second major cycle (MC). The first MC low formed on January 11th 
which was in the 5th week at 648.25. In Corn, MCs are typically 5-8 weeks in length, while 1/2-PCs are 9-
12 weeks in length. This second MC is not due to bottom for another 3-6 weeks. We also cannot rule out 
the potential for a 1/2PC low forming in the next 2-5 weeks. 

 
From last month’s report “Once the PC low is in, we will be watching for a close above the 50-day 

MA for initial confirmation that the low has indeed formed. Once this hurdle is crossed, further 
confirmation will be a close above the green trendline on the daily chart. This down-sloping trendline is 
drawn between the tops of the last two PC crests, so a close above it would confirm a new PC has started. 
I would expect this trendline to provide some initial resistance to price once it is reached.” Not bad as all 
of this happened following the PC low on December 7th. The initial test of the trendline led to the 
formation of the first MC top but after the MC bottom formed, price was finally able to break through this 
down trendline fully confirming the PC low was in. 

 
Not surprising is the break of this trendline has coincided with a Uranus signature.  When Uranus is 

involved, price is more apt to “break-out” of support and resistance zones. On the other hand, Uranus can 
coincide with a “fake-out” as well.  After breaking above the down trendline visible on the daily chart, 
Corn has now pulled back to test this break-out. What is interesting is that Corn has formed bearish 
oscillator divergence to stochastics and CCI on this latest rally above the MC top. Might this be a sign 
that last weeks “break-out” might turn into a “fake-out”?  

 
Upside price targets for this new PC are 673.00 +/- 5.00 (which we have already exceeded) and 

706.50 +/- 8.50.  This second price target range contains the previous PC crest at 711.75. I would expect 
some strong resistance around this price area. Above there we still have the “gap down” in prices that 
occurred on 6/21/22 from 730.25 – 732.75.  If this PC is going to be really bullish then there is an upside 
target of 778.00 +/- 17.00.  This would take Corn back to the 5/16/22 March contract high of 768.50.   
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At this time my bias is that Corn will not reach that 778.00 +/- 17.00 price zone during this PC and 
will struggle to take out the previous PC high of 711.25. The reason is that we are looking to the April 
2023 +/- 2 months’ timeframe for an 18-month and possibly 3-year cycle low. If we measure from the 
December 7th PC low that just formed, the next PC is due to bottom sometime during April or May.  This 
overlaps nicely for when the next 18-month cycle is due. Taking this into consideration one would expect 
this PC to demonstrate some bearish characteristics. We will need to monitor the strength and duration of 
this current rally to see if that bias is proving correct. 

 
GEOCOSMICS 
 
Upcoming geocosmic signatures that might be influential to the Corn market +/- 4td’s:  

Sun/Mars Trine on January 29th 
Venus/Natal Saturn Conjunction on January 30th   
Venus/Mars Square on February 4th   
Venus/Neptune Conjunction on February 15th 
Mars/Natal Jupiter Opposition on February 28th 
Venus/Jupiter Conjunction on March 1st  

 
Short-term Solar-Lunar reversal dates for the Corn market: These dates can correlate to isolated highs and 
lows from which the market can experience a reversal of 3% (better if 6%) +/- 1td. They are especially 
effective when they happen to coincide in the time band for one of the geocosmic signatures listed above. 
The more * next to the date indicates the higher potential for a reversal.  
 

January 23rd *** - more towards highs 
January 31st *- lows 
February 10th *** - more towards highs 
February 24th ** - more towards lows 
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The above weekly line chart shows the price of Corn (yellow line) and the share price of The Mosaic 
Company (black line). Mosaic is one of the largest fertilizer companies in the world. The shaded 
histogram on the bottom of the chart represents the correlation of the price of Corn to the price of Mosaic 
stock. Over the last 15 years the price of Corn and Mosaic stock have been positively correlated 70% of 
the time. If we focus in on just the last 3 years it has been positively correlated 92% of the time.  Recently 
the price of Mosaic Company has fallen below a 3 year long trendline (drawn in red on the above chart). 
It has also decoupled from the price of Corn which has continued to appreciate. Is this breakdown of 
Mosaic below the trendline a warning to the Corn market?  It’s something that needs to be watched going 
forward.          
 
SUMMARY 
 
Corn is starting the 7th week of a new PC that formed on December 7th. Right now, price is acting bullish 
as one would expect at the biggening of a new PC. This should be the last PC in the current 18-month 
cycle though, so it could start to show some bearish characteristics. If it tops out before the 9th week or 
fails to make a new high, then the 18-month and 3-year cycles are more dominant, and Corn could 
struggle into the spring. If the PC is bullish and price makes a new high, then the 31-month cycle is 
dominant and/or we have to consider the July 22nd low was also a 3-year low that formed very early in its 
orb. 
 
TRADING STRATEGIES 
 

Position Traders: Were flat and advised to... “Look to buy at 640.00 +/- 17.00 basis the March 
Futures contract anytime over the next 2-4 weeks. If filled, cover 1/3 at 690.00 +/- 10.00 and another 1/3 
at 720.00 +/- 7.00. Protective stops should be in place on a weekly close below 600.00 or 560.00, 
depending on your risk tolerance.” That worked out well as the low was 635.00 and the high so far has 
been 688.75. Traders should have been put long and exited 1/3 for a nice profit.  Traders should now look 
to exit another 1/3 at 706.50 +/- 7.00 and move protective stops on all remaining positions up to a weekly 
close below 648.00 basis the March futures contract. 

Aggressive Traders: Should now be long 2/3 and can follow the same recommendations as Position 
Traders. 
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Producers: From last month’s report… “If you have put down fall nitrogen or prepaid for spring 
nitrogen and don’t have any price protection in the way of cash sales or hedges, I would strongly urge 
you to use this rally to get some coverage. If you don’t feel comfortable making cash sales now for the 
2023 crop, then I would look at some short-dated new crop May or July puts. They are less expensive 
than traditional December Corn puts but give you the flexibility to exercise into a December futures 
position should prices continue to look vulnerable. These puts would also cover the timeframe for when 
the next intermediate cycle low is due.”  Producers have had ample opportunity to purchase relatively 
cheap put options due to low volatility in the Corn options market. 
 

*If you are uncomfortable trading futures and options, exposure to Corn can be obtained through the 
CORN ETF 
 
 
WHEAT 
 
LONG AND INTERMEDIATE CYCLES OUTLOOK 
 

Wheat and Corn have very similar long and intermediate-term cycles. Wheat, similar to Corn, has a 
longer-term 18-year cycle that predominantly breaks down into two 9-year cycle phases. This 9-year 
cycle then breaks down into either two 4.2-year cycles, three 3-year cycles, or a combination of each. 
However, the majority of the time, we see a three-phase pattern of 3-year cycles.  

 
The 4.2-year cycle is 50 months long with a rather large orb of 18 months. The more common and 

much more consistent 3-year cycle is 36 months long with an orb of 8 months. This yields a normal cycle 
range of 28-44 months. This 36-month cycle breaks down into either two 18-month cycle phases or three 
12-month cycle phases.     

 
It is these 18-month and 12-month intermediate cycles that allow us to determine where we are in the 

longer-term cycles and which strategies (bullish or bearish) to adopt in the intermediate term. The 18-
month cycle has an orb of 3 months with a range of 15-21 months. The 12-month cycle also has an orb of 
3 months with a range of 9-15 months. The 12-month cycle can also be thought of as a 52-week cycle 
with a 12-week orb. 

 
Wheat’s long and intermediate term cycles picture has deteriorated somewhat from the last Monthly 

Grains Cycle report. As stated before…” The second 36-month cycle looks to have just bottomed in 
August 2022, labeled “A2” on the weekly chart. This low occurred 39 months from the May 2019 low, so 
it was right on time, as expected. Price again fell below the 75-week MA and exhibited a case of bullish 
oscillator divergence. What is also visible on the above chart is that this last 36-month cycle broke down 
into a three-phase pattern of three 52-week cycles labeled B1/B2/B3. Since that low formed, prices have 
rallied back above the 75-week MA and tested both the 39-week and 26-week MAs.” Since then, Wheat 
has fallen below the trendline connecting the 52-week cycle lows at B1/B2/B3 and also has traded below 
the 725.75 price low that started this new 36-month cycle. This leads to a couple different cycle labelings. 

 
The first is that IF the August 2022 low is the correct starting point for this current 36-month cycle, 

then the cycle has now turned bearish after only a two-month rally.  This is entirely plausible as this 
would be the final 36-month cycle to the greater 9-year cycle so we would expect it to potentially exhibit 
bearish characteristics.  The problem that I have with this labeling is that there has been only one instance 
in my database that a 36-month cycle has topped out before the 4th month. Usually even if the 36-month 
cycle is ultimately going to turn bearish we still rally at least 4-10 months. 
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Second, it is entirely possible that the 36-month cycle didn’t bottom in August 2022 but instead 

bottomed in December 2022. December would have been the 44th month from the start of cycle so it 
would have been the last month in the allowable orb for the 36-month cycle to form. Price also broke 
below the trendline connecting the 52-week cycle lows signaling the next longer cycle (36-month) had 
indeed topped out and was heading for its cycle bottom. What I don’t like about this labeling is that the 
last 52-week cycle low at “B3” would have been 73 weeks long which is really long for this cycle.  But 
we need to remember that when longer term cycles come due, shorter cycles can and do distort. 

 
More price action is needed to determine which labeling is indeed active. Until then we will favor 

the more bearish labeling and will adjust accordingly.       
 
The basic trend indicator for Wheat is downgraded to BULLISH/NEUTRAL since we have two 

legitimate cycle labelings and one of them is bearish. It will take a close below 715.50 to turn this 
indicator NEUTRAL. The moving average trend indicator is BEARISH as price is below both the 39-
week MA (red line on above chart) and 26-week MA (green line on the above chart), with the faster MA 
below the slower MA. This continues to be a concern for a bullish outlook in Wheat.  
 

 
PRIMARY CYCLE OUTLOOK AND PRICE PROJECTIONS 

 
Much like the long and intermediate cycle outlook for Wheat, the PC outlook has multiple possible 

labelings. I will start with the preferred labeling and then discuss the alternate labelings. 
 
Preferred: The week of January 23rd starts the 7th week of the 15-27 week PC from the low of 723.50 

on December 6th. It also starts the 2nd week of the second MC from the low of 720.50 on January 10th, 
which was in the 5th week. In this labeling the previous PC would have bottomed in the 16th week and 
broken down into three MCs.  Price has taken out the low that started the PC so in this labeling the PC has 
already turned bearish. It should be noted that this new PC has yet to be confirmed by price closing above 
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the 52-day MA or even breaking above the down sloping trendline connecting the crests of the last two 
PCs.  Until that happens one of the alternate labelings might be correct. 

 
 

 
 
 
Alternate #1: The week of January 23rd starts the 2nd week of the 15-27 week PC from the low of 

720.50 on January 10th. In this labeling the previous PC would have broken down into two half PCs with 
the first half PC bottoming in the 10th week and the second half PC bottoming 11 weeks later forming a 
21-week PC. 

 
Alternate #2: The week of January 23rd starts the 23rd week of the 15-27 week PC from the low of 

725.75 on August 18th 2022. This scenario is the least probable in my opinion due to the fact that the sub 
cycles (MCs and/or half PCs) would be very distorted in this labeling.  

 
As you can see the picture is very muddied when it comes to the PC outlook. Until price can start to 

confirm one of the above labelings, it might be best to avoid trading the Wheat market at the moment. 
 
GEOCOSMICS 
 
Upcoming geocosmic signatures that might be influential to the Wheat market +/- 4td’s:  

 
Sun/Mars Trine on January 29th 
Venus/Natal Saturn Conjunction on January 30th   
Venus/Mars Square on February 4th   
Venus/Neptune Conjunction on February 15th 
Mars/Natal Jupiter Opposition on February 28th 
Venus/Jupiter Conjunction on March 1st – important to the Wheat market 

 
Short-term Solar-Lunar reversal dates for the Wheat market: These dates can correlate to isolated 

highs and lows from which the market can experience a reversal of 3% (better if 7%) +/- 1td. They are 
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especially effective when they happen to coincide in the time band for one of the geocosmic signatures 
listed above. The more * next to the date indicates the higher potential for a reversal. 

 
January 27th-30th ** - high 
February 6th-8th *** 
February 13th ** 
February 27th *** - more towards highs 
March 3rd ** - more towards highs 

 
SUMMARY 
 
Wheat has multiple possible cycle labelings on both the long-term time horizon and also at the PC level. 
Until some clarification arises as to which cycle labeling is indeed correct, it would be wise to just wait 
and watch the Wheat market. 
 
TRADING STRATEGIES 
 

Position Traders: Stand aside for now until some of the “concerns” with the cycle labelings rectify 
themselves. 

Aggressive Traders: Last month traders were advised to…” Look to buy at 775.00 +/- 15.00 basis 
the March Futures contract anytime over the next 2-5 weeks. If filled, cover 1/3 at 870.00 +/- 10.00 and 
cover 1/3 at 950.00 +/- 15.00. Initial protective stops should be in place on a weekly close below 725.75 
or 755.00, depending on your risk tolerance.” This position now seems vulnerable. If you were not 
stopped out on the weekly close below 755.00, let’s try and exit all positions as close to your entry price 
as possible. Protective stops should still be in place on a weekly close below 725.75.     

Producers: Unfortunately, the Wheat market is not offering much in the way of clear-cut pricing or 
hedging opportunities like Corn and Soybeans are. Until something changes its probably best to be 
content with prior sales and watch how your wheat comes out of dormancy this spring.   

 
*If you are uncomfortable trading futures and options, exposure to Wheat can be obtained through 

the WEAT ETF 
 

 
SOYBEANS 
 
LONG AND INTERMEDIATE CYCLES OUTLOOK 
 

The longest cycle we measure in Soybeans is the 16.5-year cycle. This long-term cycle can break 
down into either two 8-year phases, three 5.5-year phases, or a combination of each. The 8-year cycle 
breaks down into three 32-month phases, while the 5.5-year breaks down into two 32-month phases.  

 
The 32-month cycle forms the backbone of the longer-term cycles in the Soybean market. It has an 

orb of 6 months which makes its range 26-38 months. This 32-month cycle further breaks down into two 
phases of 16 months (72 weeks) or three phases of 11 months (46 weeks). 

 
Much of what was written last month concerning Soybeans long and intermediate cycles is still valid 

for this month’s report. As stated last month…” Soybeans started a new 16.5-year cycle in May 2019, 
labeled “1” on the weekly Soybean chart above. We still don’t know if this 16.5-year cycle is going to 
break down as two 8-year phases or three 5.5-year phases. What we do know is that we had the first 32-
month cycle bottom on November 9, 2021, at 1181.25, labeled “A1” on the above chart. This low formed 
29 months from the start of this new long-term cycle, so it formed right on time. It broke down as a three-
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phase pattern of 11-month cycles labeled C1/C2/C/3 on the chart. Price also fell below the 72-week MA, 
which is half the length of the 32-month cycle.”  

 
 

  
 

The basic trend indicator for Soybeans is BULLISH, as price has been making higher highs and 
higher lows. It will take a close below 1181.25 to turn this indicator NEUTRAL. The moving average 
trend indicator has been upgraded to NEUTRAL and is leaning a little bit bullish as price has regained the 
18-week MA and is now challenging the 36-week MA. 

 
Soybeans are in the 14th month of a new 32-month cycle measured from the November 2021 low. As 

stated last month…” IF this 32-month cycle is going to break down as a two-phase pattern, then a 16-
month low is due sometime between January and June of next year. This low would likely form at the end 
of the NEXT PC. I currently favor this scenario over the first because of the low that formed on July 22nd, 
labeled “B1” on the above chart. This low was a PC bottom that formed in the 8th month of this current 
32-month cycle. This would have been a half-cycle low to the coming 16-month low due April 2023 +/- 3 
months.” This is still my favored scenario heading into the spring timeframe for Soybeans. 

 
PRIMARY CYCLE OUTLOOK AND PRICE PROJECTIONS 
 

The week of January 23rd starts the 10th week of the 15-21 week PC off the 1412.75 low of 
November 17th in the March contract. As stated last month…” Ideally, I would like to see the purple 
uptrend line connecting the PC low of July 22nd and the 1/2PC low of October 6th taken out when the PC 
low forms. If this were to happen, then a measured target for the second 1/2PC low would be 1319.00 +/- 
18.00. If we are unable to penetrate the purple trendline, then it is entirely possible the PC is bottoming 
right here in the 1415.00 +/- 13.00 price zone. A break above the down-sloping green trendline would 
confirm this. If prices do break this green trendline without reaching the lower price target zone, then I 
think you just have to go with it.” And that is exactly what happened. The next PC low is due in 6-11 
weeks and will fall in the time band when the next 16-month cycle is due.   
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The week of January 23rd also starts the 3rd week of the second MC from the January 5th 1465.00 
low. This first MC formed in the 7th week so it was on time. Price also fell between the 15 and 45-day 
MA which is what we like to see when MC lows are due. The next MC is due to bottom in 3-6 weeks.   
 
 

 
 

Upside price targets for this new PC are 1622.00 +/- 24.75 and 1589.50 +/- 20.00.  There is also the 
March contract high of 1572.25 that could offer resistance. We need to keep in mind that if a 16-month 
cycle low is going to unfold at the end of this PC then we would expect that at some point this PC should 
turn bearish. If this is going to be the case then those upper price targets might be out of reach. 

 
Looking at the daily Soybean chart above we can see developing divergence between price and the 

CCI index. On January 18th Soybeans made a new high above the previous MC top of December 30th. 
This new high was not accompanied by a new high in the CCI index for a case of bearish oscillator 
divergence. Might this be a sign that this PC is indeed topping out and turning bearish? January 18th was 
also a three-star CRD with Mercury turning direct, and that day was also the midpoint of Mars and 
Uranus stationing direct.  
 
GEOCOSMICS 
 

Upcoming geocosmic signatures that might be influential to the Soybean market +/- 4td’s:  
Sun/Pluto opposition Natal Pluto on January 18th  
Uranus Direct on January 22nd – this might require a larger orb of +/- 7td’s 
Venus/Mars Square on February 4th  
Venus/Neptune Conjunction on February 15th   
Venus/Jupiter Conjunction on March 1st  

 
Short-term Solar-Lunar reversal dates for the Soybean market: These dates can correlate to isolated 

highs and lows from which the market can experience a reversal of 3% (better if 6%) +/- 1td. They are 
especially effective when they happen to coincide in the time band for one of the geocosmic signatures 
listed above. The more * next to the date indicates the higher potential for a reversal. 
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January 23rd *** - more towards crests 
January 27th-30th * 
February 2nd ** - more towards lows 
February 6th ** - more towards lows 
March 1st *** 
 

SUMMARY 
 

Soybeans are in the 14th month of a new 32-month cycle that started from the November 2021 low. If 
Soybeans are heading for a 16-month cycle low due in April 2023 +/- 3 months, then it will likely 
coincide with the end of this current PC.  The high for this PC formed on the second trading day of the 9th 
week which is at the tail end of activating the “bullish 8-week rule”.  If prices continue to rally above the 
high of January 18th, we will probably need to reevaluate the intermediate cycle labeling in next month’s 
report. 

 
TRADING STRATEGIES 

 
Position Traders: Price never reached the recommended buy zone given in last month’s report. 

Traders should stand aside and wait for the culmination of this next PC to buy.  
Aggressive Traders: Look to sell at 1529.00 +/- 7.00 basis the March contract. Protective stops 

should be in place on a trade above 1548.50.   
Producers: Were advised last report…” If you don’t have any 2023 cash sales on the books, the 

1400.00 area basis the November 2023 futures isn’t a bad place to start. The best you could have done if 
you were hedging with this contract was 1448.25 back on April 29th. The 1400.00 level is back to about 
3% of the “life of contract” high so far.” This advice looks timely as the November 2023 Soybean 
contract traded up to 1427.75 on December 30th and has since fallen below 1350.00 at the time of this 
writing. Producers should continue to look for opportunities to hedge off price risk via cash sales or 
hedges as the technical picture in the November 2023 Soybean contract looks vulnerable.  
 

*If you are uncomfortable trading futures and options, exposure to Soybeans can be obtained 
through the SOYB ETF 
 
 
COTTON 
 
LONG AND INTERMEDIATE CYCLES OUTLOOK 
 

Cotton started a new 17.5-year cycle in April 2020. This will be the second 17.5-year cycle to the 
greater 35-year cycle in Cotton. This 17.5-year cycle typically breaks down as two 9-year cycles or three 
5.6-year cycles. Since Cotton is highly sensitive to economic conditions at any point in time there is 
another cycle that shows up which is very similar to the 4-year cycle in the stock market. In Cotton this is 
the 3.6-year cycle. Usually there are five 3.6-year cycles in a 17.5-year cycle. Since 2023 will be the third 
year since the 17.5-year cycle bottomed, the 3.6-year cycle is the one that needs to have our attention 
right now.     

 
Our focus has been on the 3.6-year cycle as it should be the first cycle to top and bottom from the 

start of the new long-term 17.5-year cycle low that formed in April 2020. This low is labeled “1” on the 
above weekly chart. The 3.6-year cycle is 44 months long with an orb of 8 months. We are currently in 
the 33rd month of the cycle, which is next due to bottom November 2023 +/- 8 months. The crest of this 
cycle is now confirmed and formed on May 4th when Cotton reached a high of 155.95. This was right on 
time, as stated in the MMA Cotton Report, “…Historically, 3.6-year crests have formed, on average, 29 
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months after the low. Since 2001 however, which was when the last 35-year low formed, 80% of 3.6-year 
crests have formed 25 +/- 4 months from the low. May was the 25th month of this current 3.6-year 
cycle.” In addition, it was also reported, “Long-term cycle highs and lows in the cotton market tend to 
form around the aspects of Jupiter and/or Saturn to a planet outside of its orbit. The majority of turns 
happen within 15 trading days of the exact aspect but sometimes a 1–2-month orb is necessary. It should 
be noted that the Jupiter/Neptune conjunction on April 12th occurred 15 trading days before the May 
4th high in Cotton.” We will now focus on the coming 3.6-year cycle low.  

 
 

 
 
The basic trend indicator for Cotton is BEARISH, as we are now making lower highs and lower lows 

with respect to the 14-month cycle. The moving average trend indicator in now NEUTRAL as the 20-
week MA is below the 30-week MA, but price has closed back above the 20-week MA. 

 
The 3.6-year cycle most often breaks down into a three-phase pattern of 14-month cycles. This 14-

month cycle has an orb of 3 months which makes its range 11-17 months in length. The first 14-month 
cycle low formed in March 2021 and is marked “A1” on the above chart. This low formed 11 months 
following the start of this current 3.6-year cycle, so it formed on time. The second 14-month cycle formed 
on July 15th and is labeled “A2” on the chart. This was 15 months from the first 14-month cycle trough, so 
again it formed on time. We are currently in the 6th month of the third and final 14-month cycle. As stated 
in the MMA Cotton Report, “…The rally to the crest of this last 14-month cycle will be important. If it is 
to be bearish, then the rally should top out in 2-5 months.” It was even more bearish as price could only 
rally for 5 weeks before topping out and subsequently falling below the start of the cycle. This last 14-
month cycle has now turned bearish and is not due to bottom until September 2023 +/- 3 months. It 
should be noted, however, that the culmination of this 14-month cycle will also coincide with the 3.6-year 
low as well. Therefore, we need to be aware that this last cycle may expand or contract. When longer-
term cycles come due, shorter term cycles can and do distort. 

 
Expanding on that line of thinking, if this last 14-month cycle is going to contract, it is entirely 

possible that it’s low forms with the end of this current PC. The normal range of a 14-month cycle in 
Cotton is 50-74 weeks. If this current PC forms on time and is also the 14-month low than it would make 
this last 14-month cycle 33-42 weeks in length. Since 1966 there have only been five 14-month cycles 
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that have formed at less than 50 weeks in length. All five were the last 14-month cycle before the 3.6-
year low.         

 
PRIMARY CYCLE OUTLOOK AND PRICE PROJECTIONS 

 
In the last Monthly Grains Report pilot we had two viable PC possibilities in Cotton. As stated last 

month…” My preferred labeling is that the week of November 21st will start the 3rd week of a new 16-26-
week PC off the 70.21 low on October 31st. There are multiple reasons why I like this labeling. First, the 
70.21 price low was in the middle of the 68.34 +/- 6.05 price target for a PC low and exhibited bullish 
oscillator divergence with the CCI indicator. Second, this low would have formed in the 16th week of the 
PC, so it would have been on time. Third, October 31st was the first trading day after Mars turned 
retrograde on October 30th. Fourth, the price had a “gap up” on the second day following the low. And 
fifth, price was able to establish two daily closes above the 52-day MA.” This labeling proved to be 
correct.  
 

 
 

The week of January 23rd will start the 12th week of the 16-26 week PC off the 70.21 low on October 
31st.  The PC is next due to bottom in 5-15 weeks.  It will also start the 6th week of the second MC from 
the low of 78.80 on December 13th.  This MC is due to bottom in the next 1-3 weeks.     

 
So far, the price action of this PC has been lackluster at best. As stated last month…” We need to 

keep in mind that the 14-month cycle has turned bearish and may be exerting pressure on the PCs until 
the 14-month cycle bottoms. In the preferred labeling, a normal corrective rally in what could turn out to 
be a bearish PC would be to 93.29 +/- 5.48. The high of 89.92 on November 16th was just at the bottom of 
this range. It was also during the 2nd week of the PC, which is a little concerning as PCs that are turning 
bearish often top out in weeks 2-5.” Until price can take out that 89.92 high, this PC is in danger of 
turning south, possibly sooner rather than later.     

 
If Cotton can rally above that 89.92 high, then an upside target for a potential PC top would be 98.65 

+/- 3.37. I don’t think we will get that high though. Instead, I think we may find significant resistance at 
91.20 +/- 2.49 and also the down sloping trend line on the daily chart which comes in around 94.00 +/- 
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1.00. Keep in mind these price targets are all within a normal corrective rally for what could be a bearish 
PC. 

 
GEOCOSMICS 
 

Cotton is highly sensitive to the overall economic and financial environment at any one point in time. 
This makes many of the important geocosmic signatures that have been identified by Raymond Merriman 
in the Ultimate Book on Stock Market Timing, Volume 3, also pertinent to Cotton. The following are 
important signatures or CRDs identified by Mr. Merriman: 

Uranus Direct on January 22nd – this might require a larger orb of +/- 7td’s 
Sun/Mars Trine on January 29th  
Venus/Neptune Conjunction on February 15th  

 
Short-term Solar-Lunar reversal dates for the Cotton market: These dates can correlate to isolated 

highs and lows from which the market can experience a reversal of 3% (better if 7%) +/- 1td. They are 
especially effective when they happen to coincide in the time band for one of the geocosmic signatures 
listed above. The more * next to the date indicates the higher potential for a reversal. 

 
January 23rd ** 
January 26th * - more towards lows 
January 31st ** - more towards crests 
February 7th ** 
February 27th ** - more towards crests 

 
SUMMARY 
 

As stated last month…” Cotton is in the final 14-month cycle to the greater 3.6-year cycle. This 14-
month cycle has turned bearish, and we expect it to bottom with the 3.6-year cycle sometime between 
June 2023 and December 2023.” This is still the case but we need to be aware that it’s possible the 14-
month cycle bottoms with the end of this PC. If this is going to indeed transpire then this PC will need to 
start heading lower after this second MC tops out.  
 
TRADING STRATEGIES 
 

Position Traders: Should stand aside until the next PC bottom ideally due in 5-15 weeks. 
Aggressive Traders: Were advised last month to…” Look to buy at 78.50 +/- 2.00 based on the 

March futures contract. We are going with the idea that a TC low is forming soon, and we will rally to an 
MC or PC crest in December. If filled cover 1/3 at 89.00 +/- 2.00 and all at 98.00 +/- 2.00. Initial 
protective stops should be in place on a daily close below 70.00 or 74.50 depending on your risk 
tolerance. Be advised we are trading against the intermediate-term trend so this is NOT a high 
probability trade…if it works, we are here for a “good time, not a long time” This worked out well as the 
low was 77.50 and the high so far has been 89.65. Traders should now try and exit the remaining 2/3’s at 
92.00 +/- 2.25. Protective stops can be raised to a daily close below 77.50. 
 

*If you are uncomfortable trading futures and options, exposure to Cotton can be obtained through 
the BAL ETF 
  
 

Disclaimer: No guarantees are made. You are solely responsible for any action you initiate in the market. Information is 
provided with sincere intent, and according to our own studies and methodologies. Futures or options trading are considered high 
risk. 
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Using this information properly: Support may represent favorable risk/reward places to buy if the trend is up. If prices trade 
below support, and then have a close back above it, it is considered a bullish “trigger” and oftentimes represents a good buy 
signal. Resistance may represent favorable risk/reward places to go short if the trend is down. If prices trade above it, then have a 
weekly close back below, it is considered a bearish “trigger, and oftentimes is a good sell signal. 

 

These comments and trade recommendations are primarily for traders of commodity and futures contracts. They are provided 
mainly with “speculators” in mind. By its very nature, “speculation” means “willing to take risk of loss. ”Speculators” must be 
willing to accept the fact that they are going to have several losses, many more than say “investors.” That is why they are 
“speculators.” Speculators are typically right about 50% of the time, +/- 10%. The way “speculators” become profitable is not so 
much by having a high percentage of winning trades, but by controlling the amount of loss on any given trade, so the average trade 
on winners is considerably more than the average amount of losing trades. These comments can be of value to both speculators 
and investors. These trade recommendations will be of potential value only to speculators. Those who take these trades need to be 
willing to adjust stop-losses, and even the trade itself, as the week unfolds, and depending upon technical factors that will arise 
with each days’ trading. There is no guarantee as to future accuracy or profitability. Each trader and reader trades at his or her 
own risk, and neither the author nor publisher assume any responsibility whatsoever for anyone’s financial or commodity markets 
decisions.  


